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The Nation’s 
Business 


Should Work with 
Salvation Army 
Bennett’s _ Attack 


” Soldiers’ 
Civil Re-establishment 
Purely Political 


HE Department of Immigration at 
Fl Baowes might well take advantage 
of the presence in Canada of Com- 
missioner David Lamb, immigration 
director of the Salvation Army, to 

up its silly quarrel with that 
immigration agency. The depart- 
ment has repeatedly shown its antag- 
onism to the Army, and the suspicion 
is strong that officials are jealous be- 
cause the Army is — efficient than 
the department itself. 

Last March, Commissioner Lamb 
proposed a new immigration scheme 
upon which the department seems to 
have taken no action, although it was 
a fine scheme and suggestive of the 
yery best in immigration effort.. Un- 
der this scheme the army, under a 
five year agreement with the govern- 
ment, undertook to send 10,000 im- 

ts to Canada including 4,000 
women and 2,000 boys. It undertook 
to tee that at least 90 per cent. 
of women would remain in house- 
hold service for one year and that 
the same percentage of the boys 
would stay at least two years on 


On the other hand the government 
was to arrange for reduced ocean 


oregee and to make an agreed grant 
the army for its work. 
The army would undertake the 
work of collecting any advances made 
to the immigrants and also to repatri- 
‘ate those who failed to make good. 
Ottawa should work out this scheme 
wich Commissioner Lamb. The cost 
of getting these new citizens would, 
experience has proven in similar 
schemes in the past, be low. Ottawa 
should also enter into similar ar- 
poeuent with any other church or 


organization that could provide 
- 


on a similarly satisfac- 
ot _ eee es 

NOt a few newspapers in different 
parts of Canada have taken up 
The Financial Post’s plea to Mr. 
Bennett that he should make himself 
clear on the subject of tampering with 
private capital. Conservative as well 
as Liberal newspapers feel that Mr. 

Bennett has something to explain. 
Last February, Mr. Bennett pro- 
posed that the government of Canada 
should issue 4 per cent. bonds to redeem 
our war debt and force the banks and 
insurance companies to take up these 
bonds at par. In brief, Mr. Bennett 
would force these institutions to ac- 
cept an arbitrary and uneconomic 
rate of return for their funds; he 
would attempt to follow Russia, Ger- 
many and other countries in the crea- 
tion of a security based purely upon 
the fiat of the government. He would 
te against the thrifty citi- 
zens of Canada, who have put their 
money in bank shares and life insur- 
ance policies, to relieve the burden 
upon the tax-payer. His scheme was 

unsound, unwise and unnecessary. 

Mr. Bennett has not publicly ex- 

plained that the implications of his 
— have been misunderstood nor 
he indicated that he no longer 
subscribes to it. In the face of such 
lack of explanation we must assume 
that he still believes that the govern- 
ment war debt can be refinanced, by 
force, on a four per cent. basis and 
so long as he is minister of 
opposition the threat of such a pro- 
- ceeding hangs over the economic 
fabric of the nation. 

Mr. Bennett should hasten to ex- 
nm. To leave the implication that 
subscribes to an unsound policy is 

his capacity for leadership, 
for any following must have faith. 
s s s 


Ss? THE Department of Soldiers’ 
Civil Re-establishment is to be re- 
organized! Since The Financial Post, 
alone among Canadian newspapers, 
been arguing for a thorough 
house-cleaning and reorganization in 
this department it might be expected 
to take some satisfaction from this 
announcement. But it does not, for 
inside information is to the effect 
that the reorganization is purely pol- 
itical; that it will consist chiefly of 
eliminating the Tories on the staff 
and giving the good jobs to the good 
iberals. This course is iniquitous. 
It would be just as iniquitous as if it 
Were a case of firing the Liberal and 
Taising up the Conservatives. 
Such a reorganization can only 
make conditions worse. What is 
needed is a reorganization that will 
eliminate those in the department 
who have been conducting themselves 
in a manner jll-befitting occupants of 
igh government posts; that will 
economize by cutting out duplication 
of effort and that will aim for the 
Constant contraction rather than ex- 
Pansion of the work of a department 
that must, in the normal course of 
®vents, dwindle in importance. The 
a rament has had its investigators 
“taking evidence. It knows what needs 
to be done and should do it. 
The instinct for self-preservation 
never stronger than in a govern- 
ment bureau attempting to perpetuate 
existence. : 


s 








PORTS INSURANCE 
NEEDS ADJUSTMENT, 
DECLARES OTTAWA 


Government is Considering 
Means for Reducing Rates 
on St. Lawrence 


WILL AID MERCHANTS 


Present Position is Declared 
to be Stumbling Block to 
Canada’s Export 
Business 


From Our Own Correspondent 

OTTAWA. — Under the urge of 
emphatic recommendations irom 
members of the Board ot Raiiway 
vommussioners, the government, it 1s 
searned, is considering ways and 
means of eliminating or, at ieast, of 
reaucing the discrimination in insur- 
ance rates now being borne by the it. 
Lawrence and other Canadian ports. 

‘This discrimination, compared 
with insurance rates to competing 
ports in the United States, amounts 
co 12% cents per $100 of insurance, 
and is a severe handicap not oniy upon 
these ports but, aiso, upon ali the 
exporters of the Dominion. 


Stumbling Block 

Three years ago tne Vominion gov- 
ernment endeavored to have the dis- 
crimination removed. A _ reference 
Was made to the Imperial Shipping 
Committee, of whicn Sir Haitord 
Mackinder is chairman. After a pro- 
songed investigation, this committee 
succeeded in having the discrimina- 
uuon removed from Halifax, and ies- 
sened in minor respects in regard to 
other ports. However, it stll re- 
mains a stumbling block to Canada’s 
export business and the government 
1s constantly in receipt of appeais 
irom manutacturers who find tuem- 
selves at a disadvantage in European 
markets with United States rivals, 

The immediate occasion for the 
government’s present activity is in 
regard to the routing of Canadian 
produce through Canadian ports. 
this has been a prime object of every 
government since Confederation. In 
1921 the Meighen government re- 
quested the Kailway Commission, by 
order-in-council, to overhaul the 
treight rate structure with the object 
of stimulating the all-Canadian move- 
ment of our exports. Later on, in 
1925, the King government instructed 
the commission to go into the prob- 
jem once more. 

Bar to Advancement | 

The members of the commission, in 
their written judgments, have now 
informed the government that the 
discrimination in insurance rates is 
a bar to advancement. The commis- 
sion has placed a low rate in effect 
upon the National Transcontinental 
railway for the express purpose of 
diverting a part of the crop movement 
from United States to Canadian chan- 
nels. In doing so, Thomas Vien, dep- 
uty chief commissioner, finds that the 
prospects of success are doubtful. “I 
cannot but submit,” he declares, “that 
the marine insurance rates unjustly 
discriminate against British North 
American ports, and are one of the 
causes of the diversion of our Cana- 
dian trade to other channels. It is 
not open to this board to remove such 
unjust discrimination. 

“I would recommend, however, that 
renewed and emphatic representation 
should be made to the Imperial Gov- 
ernment, the Imperial Shipping Com- 
mittee, Lloyds’ Insurance Underwrit- 
ers, and such other English shipping 
and insurance interests as may be in- 
volved, for the immediate deletion of 


the British North American warranty | 


clauses from marine insurance poll- 
cies, and the removal of all restric- 
tion on hulls and cargoes, failing 
which, the Canadian Government 
should consider the advisability of 
assuming all insurance risks in Can- 
adian waters, and perhaps, as a corol- 
lary, the necessity of inaugurating a 
scheme embracing shipping on all 
waters, foreign or Canadian.” 

Mr. Vien gave this matter very 
serious attention during the recent 
equalization of rates hearings, and 
many expert witnesses were called 
to give evidence before the commis- 
sion. = 

This has resulted in the gathering 
of considerable valuable information. 

(Continued on page 9) 


Directors Decide to Call 
Christie Brown Preferred 


Directors of Christie, Brown & Co., 
on October 31, decided to call the re- 
maining outstanding preferred stock 
for redemption. No action was taken 
with regard to the remaining out- 
standing bond issue. It is thought 
probable that this issue will remain 
in view of the fact that the company is 
retiring the bonds rapidly out of earn- 
ings and surplus, 

This programme is as forecast in 
The Financial Post of October 28th. 
The call price of the preferred is $115, 
but it is expected that all holders will 
convert into common stock, on the 
basis of three shares for one. The 
common is selling close to $70. 


ATTEMPT IS MADE 
TO OUST DIRECTORS 
OF TRUST COMPANY 


Discontent is Rife Against 
Heads of Prudential of 
Montreal 


From Our Own Correspondent 

MONTREAL. — Insurrection has 
broken out among some of the share- 
holders of the Prudential Trust Co. 
against the management. Some four- 
teen prominent shareholders, includ- 
ing Hon. Frank Carrell, formerly 
vice-president of the company, Brig.- 
Gen. Eric McCuaig, Vesey Boswell, 
C. A. Barnard and W. R. Sweeney, 
have signed a requisition demanding 
that a meeting of shareholders be 
called to consider the ponceey made 
call of 10 per cent. on the partly paid- 
up capital stock of the company. 

A meeting of the directors of the 
Prudential Trust is to be called short- 
ly to fix the date of the special gen- 
eral meeting. It is anticipated that 
at the meeting there will be a vigor- 
ous opposition to the administratiqn’s 
demand for further funds. 

The aforementioned shareholders 
have formed a shareholders’ commit- 
tee and have circularized the other 
shareholders requesting them to juin 
with the committee in taking such 
steps as may be necessary to prevent 
the collection of the 10 per cent. pay- 
ment called by the management. 

The shareholders make the poi.t 
that the company has been anything 
but successful over a period of years 
and their attitude is that further funds 
should not be entrusted to the present 
management. 

The large group of dissatisfied 

(Continued on page 9) 


Report Offer for 
Eastern T! heatres 


Famous Players Canadian Corp., it 
is understood, has made an offer to 
purchase Eastern Theatzes, Ltd., at 
$28 the share for the common stock, 
and par for the preferred. 

Eastern Theatres owns Pantages 
theatre in Toronto, which has a seat- 
ing capacity of 3,500. J. P. Bickell, 
who is also identified with Famous 
Players, is president of Eastern 
Theatres. 
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Peculiar Rights of Common 
Cited as Reason for Style 
of Canners Capital Revision 






degree. 


greater extent later on. 


Canners Preferred Holders Stand to Gain 
Ultimately by Accepting Directors’ Plan 


Directors of Canadian Canners have chosen a surgical, rather than 
a medicinal, method of correcting a poorly balanced capital structure. 
Much has been learned about corporate surgery in the last several years 
and those who approve surgery in this instance are prepared to demon- 
strate with pencils that the method is cgrrect, because it is claimed to 
be equitable and because the remedying process is hastened to a marked 


Not many laymen are likely to understand the reasoning which 
gives the common stock in this company some claims equal or superior 
to those of the preferred, except in the case of dissolution. (The possi- 
bility of dissolution is so remote as not to be considered.) The subtleties 
of the situation are beyond the comprehension even of some persons 
who claim to have had considerable experience in corporate finance. 
In the circumstances, the ordinary investor need not admit extraordi- 
nary obtuseness in failing to understand that there are material modi- 
fications to the preferences of the preferred stock. 

But in the opinion of The Financial Post, the subtleties are not 
necessarily vital. Refusal to accept the plan might bring to the pre- 
ferred shareholders their principal and accumulated dividends in driblets 
or otherwise as the position of the company improves. Yet it would be 
questionable wisdom to hold out for the last penny when acceptance 
of the plan appears to promise so well, from the point of view of the 
company, that all classes of shareholders will benefit to an even 




























Ottawa’s Attitude 
on Immigration Shown 
, to be Obstructionist 





Somewhere on the seven seas between Great Britain and Australia the 
steamer Vedic is now carrying 840 men, women and boys to Australia, where 
they will find new homes and new jobs. The Salvation Army chartered the 
vessel, selected the immigrants, found jobs for them in Australia, trained 
some of them, and will look after all of them when they. reach their new 
home, until they have been thoroughly assimilated into the changed life. 

Canada congratulates Australia on the acquisition of these new citizens, 
individuals of the finest immigrant type who will add to the economic pros- 
perity of the southern Dominion. There were 200 boys in the party, who 
had undergone training at the Salvation Army Farm Colony, in Essex. Jobs 
are awaiting them in Australia, jobs found for them by the Army. There 


were several score complete famil 
Australia as domestic servants. These 
100 girls were all that the boat would 
accommodate after the boys and mar- 
ried families had been looked after. 
Several hundred girls, capable of fill- 
ing positions as domestic servants, 
were anxious to go on the boat but 
it was felt: that married people should 
have the preference and the girls 
could go on a later boat. For all of 
these several hundred domestic ser- 
vants there are positions waiting in 
Australia. 


Canada Chose to Bar Them 


Canada could have had its choice of 
the immigrants if it so desired, ‘but 
Canada has pleased to adopt immigra- 
tion policies of the restrictive type and 
as a result these people had to be di- 
verted to Aus ° 

Practically every newspaper editor 


Farmer’s Dairy Common 
Likely to be Split Ten 
for One in Short Time 





Stock Newly Listed on Toronto Curb Rises Rapidly, 


But Critics Question if Cash Position 


Justifies Price 


Farmers’ Dairy common, listed with- 
in the last ten days on the Toronto 
curb market, has risen from $176 to 
$240 the share of $50 par value. There 
are 7,000 shares of common outstand- 
ing. 

The rapid rise in the market value 
of this stock is reported to be due to 
a forthcoming split in the stock. It 
is said that ten shares of new no-par 
common will be given for each share 
of $50 par value outstanding. : 

While the company does not publish 
its balance sheet, it is known that the 
report of last year showed earnings of 
about $17 the share after preferred 


Newsprint Price Remains 
$65 Per Ton for Next Year 


From Our Own Correspondent 


MONTREAL. — Newsprint prices 
will remain unchanged in 1928. Most 
of the contracts have already been 
closed at $65 a ton, the price which 
prevailed during the current year. 
Newsprint men feel that practically 
all contracts which have not yet been 
signed will be arranged very shortly 
at the $65 figure. _ . . 

The news that prices will not be 
altered is of decided importance to 
the holders of newsprint securities. 
All through 1927 there always has 
been the thought that next year prices 
might again decline. A price cut of 
$5 a ton would have very seriously 
curtailed the earnings of the news- 
print companies. Despite the fact that 


the combined capacities of the mills are 
at present in excess of consumption, 
prices will be maintained. : 
Thus the newsprint companies’ 
earnings in 1928 should increase in 
proportion to the increase in the de- 
mand, for, compared with ong year 
ago, there are but a few new ma- 
chines which will enter production 
next year. An increased scale of op- 
erations in the mills coupled prob- 
ably with somewhat better earnings 
consequently is the newsprint outlook 
for 1928. All this of course is assum- 
ing that there is no very real major 
decline in business activity in the 
United States, the market for Cana- 


dian newsprint. 


dividend and an allowance for depre- 
ciation. This would be the equivalent 
of $1.70 on the split stock. 

Reserves Are Moderate 


There is some question, however, 
as to whether the company’s ‘cash 
position justifies the present price of 
the stock. The working capital as at 
the end of the last fiscal year is said 
to have been somewhat small, in view 
of the volume of trading and the al- 
lowance for depreciation strikes some 
critics as being lower than a conserva- 
tive financial policy would dictate. 

The ratio of current assets to cur- 
rent liabilities is said to be two to 
one. 

The company’s plant in Toronto is 
one of the most modern and the build- 
ings are substantial. It is said that 
there was an appraisal of the property 
in 1925, so that the depreciation re- 
serve would indicate the amount that 
had been charged off in two years. 
The fixed assets are reported to be 
carried on the books at something 
under $2,000,000, with the deprecia- 
tion reserve, built in two years, of ap- 
proximately $160,000. 

Capitalization— Authorized Outstand. 


Common ......-- $750,000 $350,000 
Par $50 

Pref. cum. 7% 750,000 700,000 
Par $100 


Dividend Record— 
Preferred 7 per cent. per annum. 
Common $3 per annum. 

Officers and Directors— 


Hon. George S. Henry, president; J. G. 
Cornell, vice-pres.; R. b. Hughes, man. 


d ; O. D. Bales, A. J. Reynolds, 
W. J. Beeam, R. M. Holtby, G. i. Mc- 


Kenzie, R. M. Loveless. 


ies and about 100 girls going out to 


in Canada writes freely of Canada’s 
need for people. Every banker, every 
after-luncheon speaker, every public- 
spirited citizen sees and proclaims the 
need for vigorous immigration effort. 
Yet the immigration department at 
Ottawa continues to place every ob- 
stacle in the way of such immigra- 
tion work. Ottawa cannot be said to 
oe asleep on immigration. There is 
plenty of activity in the immigration 
department but that activity consists 
chiefly of refusing admittance to Can- 
ada or refusing to co-operate in the 
financing of desirable would-be set- 
tlers chosen by such efficient and ag- 
gressive bodies as the Salvation Army, 
at the same time that special permits 
‘by the score are issued for the admis- 
sion of immigrants whose friends em- 
ploy lawyers who understand the pe- 
culiar procedure at Ottawa. This pro- 
— incidentally has enriched not 
a few. 


Army Has Proven Efficiency 


The Salvation Army has been en- 
gaged in immigration work for 24 
years. The head of its immigration 
department, Commissioner David 
Lamb, is recognized as one of the most 
practical, able men in immigration 
work. If such Commissioner Lamb 
could be induced to accept the post of 
deputy minister of immigration at 
Ottawa, replacing the present unsatis- 
factory incumbent of that post, Can- 
ada would bring in and absorb 400,- 
000 or more new citizens every year. 
During its 24 years of immigration 
work, the Salvation Army has sent 
200,000 British citizens to other Brit- 
ish countries. Less than one per cent. 
of these have proven to be failures. 
Over 99 per cent. have made good, 
have become useful citizens of Can- 

(Continued on page 16) 


Not Under $10 
Will be Earned 
by Alta. Grain 


Although normally not the largest 
producer of wheat (Saskatchewan 
occupying that distinction) Alberta 
this year will have a much greater 
crop of wheat than either of the 
other two prairie provinces. It is 
claimed that the yield per acre will 
be nearly 30 bushels. This is un- 
precedented. 

The remarkable yield will oper- 
ate directly to the benefit of Alberta 
Pacific Grain Co., which not only 
owns many country elevators in the 
province, but has a terminal ele- 
vator at Calgary and elevators at 
Vancouver. The larger the Alberta 
crop the greater the flow of grain 
toward the Pacific coast. 

It has been estimated that the 
company this year will earn in the 
neighborhood of $10 the share, com- 
pared with less than $4 in the last 
year. The stock has risen in the last 
two months from the early thirties to 
the late forties. — 


Plan Advanced as Equitable 
to Both Classes of 
Shares 


GOOD MARKET LIKELY 


New Preferred Will be Storm- 
proof — Thus the Junior 
Stocks Also Are 
Bettered 


Canners Earnings 
Grow 20 Per Cent. 


Earnings of Canadian Canners 
are reported to be about 20 per 
cent. in excess of last year. This 
would bring the net, before bond 
interest, but after depreciation, to 
$932,665. The net profit after bond 
interest would be $684,837 on this 
basis, which would be better than 
$15 the share on the po new 
preferred stock, or slightly better 
than the full dividend rate on the 
existing preferred. 

It is the intention to pay 60 cents 
on the second seater: immediate- 
ly, but $1 would have to be paid 
before a dividend could be paid on 
the common. On the basis of this 
dividend requirement, which is non- 
cumulative, the earnings on the 
new common for the present year 
= be in the neighborhood of 34 
cents. 





_The capital reconstruction of Cana- 
dian Canners, Ltd., which was an- 
nounced last week, may be summar- 
ized as follows: 

The preferred stock to be reduced 
by half and the cumulative dividend 
rate thereon be reduced from 7 per 
cent. to 6 per cent. 

For each share of old preferred, 
the holder to receive one-half share 
of new first 6 per cent. preferred and 
four shares new second preferred of 
no-par value, convertible into ‘com- 
mon on a share-tor-share basis, re- 
deemable at $20 the share, and limited 
to a dividend of $1 annually. 

The new second preferred, non- 
cumulative, to be placed forthwith on 
a 60 cent dividend basis. 

The common shares to be split six 
for one. 

At present, holders of the preferred 
are receiving 5 per cent. of the 7 per 
cent. cumulative dividend. The ar- 
rears have been accumulating since 
April 1, 1923. By April 1, 1928, these 
arrears would total 24% per cent. if 
in the meantime the rate had not 
been advanced. In the five years, 
10% per cent. would have been paid. 
In view of the fact that the change 
in the capital structure probably will 
be effected before the end of the 
dividend year, it may be said that the 
arrears on the preferred dividends 
total 23 per cent. or $23 per share. 

What are the preferred holders of- 
fered in lieu of these accumulated 
arrears and what is the nature of the 
substitution proposed for their in- 
vestment of the par value of $1007 

First of all, they are to be given a 
$100 6 per cent. preferred stock of 
undoubted investment merit for each 

(Continued on page 4) 


Investors’ Index 


INDUSTRIAL 

Abit.-Span. ... 6 Front. Oil. ... 9 
Alexan. Bidg. . . 18 G. W. Loan... 16 
Alfa. Grain... 1 Goodyear oe an 


B. C. Fish 11 3B. Greening... ll 
Bldg. Prod, e il How. Smith... 6 
Bell Tal. . c's 8 Hudson’s Bay .. 7 
P. Burns . 4 Inter. Mill... . 18 
Can. Brew. . . 4, 11 Inter. Paper... 9 
Can. Bronze 11 Inter. Util. . .. 8 
Can. Canners 1 Laurentide ... 8 
Can. re bya. sé e 6 6 
Can. Cement . 11,12 Mani Pwr. .... 8 
Can Alco. ; Mt. Royal .-... 8 
Can, Packers 4 Muirhead’s . . . 11 


Power . . li 


tine. 1 oe 
21 Ont. Steel... . 4 


Can. Vickers . . 7 Ottawa Pwr. . . 12 
Com. & Tr. Bldg. 11 Pet. Royalties . . 11 
Cosgrave .... il Perfection Gl. . . 11 
Cuban Sug... . 11 Power Corp.... 8 
Dom. Combing .. 9 Queen’s Hotel . . 12 
Dom. Glass... . 9 Queen’s Plaza . . 18 
Dryden Pap. ...,.6 #Seagram’s . ll 
Eastern Thea.... 1 Stanford’s 
E. B. Eddy « 6 Sun Life. ... 1 
Eng. Elect. .. . 11 United Theatres . 11 
Farmers’ Dairy . 1 United Sec. ° 
Coy’s... 6 Walker-G. & W. 9 
MINES 
Abana... . 18 Harvie Mining . . 17 
Aldermac - 17 Hill Top Mines . , 17 
Amity ..e:se% 17 Hollinger . . . . 20 
Amulet 17,20 Howe Sound... 18 
Assoc. + 20 Howey Gold . , . 17 
Astoria ....6-. 20 Int. Nickel . . . . 19 
Barry H...+.-. 17 Malartic ..... 17 
Bidgood . . 17,20 Mining Corp... . 19 
Big Duck L.. . . 20 Noranda..... 
Bloom L. M. . . . 19 Notre Dame 20 
Brit. United . . 20 BtrONS: «+ c we 6 17 
Bunker Hill . . . 20 Pecard Gold 18 
Central Man... . 20 Pioneer . . . « « 20 
Chemical Charcoal 19 Pontiac R.... . 20 
Enterprise P. & D. 17 PontiaeM&P. . 20 
Federal Gold . . . 20 Premier Gold 17 
Fisher Que. . . . 20 Realty M & M 19 
Fiske Gold . . . . 19 St. Anthony 19 
Flin Flon . . .*. 17 Toric Mines . . . 17 
Gold Centre. . . 20 Tough Oakes B. . 20 
QUOTATIONS 
Mining Stocks .,. 18 Unlisted Stocks . 56 
Stock Markets .:. 6 Unlisted Bonds . 13 


SPECIAL FEATURES 
Tourist Industry Ranks as Third Largest 
in Whole of Dominion 
Importance of Appraisal in Finance ...... 10 
General McRae, Financier and Politician 14 
Should Directors be Abolished? Hartley 
Withers Asks .......ss00: ccvceteasee - ib 
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Background of Canadian 


Business 


By JOHN E. LANGDON, 
Business Editor, The Financial Post. 


WEEKLY REVIEW OF CONDITIONS 


Last Quarter’s Business Expected to Show an Improvement 
Dollar Volume of Business Records Gain in September 
Employment Volume Continues Along Excellent Lines 
Construction during October Sets New Record for Value 
Better Weather Has Stimulating Effect on Revenue Freight 


HE last quarter of the year is 

underway, and manufacturers 

and distributors are closely 
watching the business horizon for 
signs of an unsatisfactory nature, for 
results in the next three months will 
tell with reasonable accuracy the 
of business during the opening months 
of the new year. 

During July, August and Septem- 
ber, there was a mild recession in the 
total volume of business. In com- 
parison wtih the corresponding period 
of 1926, however, there was an im- 
provement. The only inference that 
can be drawn from the slight decrease 
from the second quarter, is that busi- 
ness men are proceeding with greater 
caution until a definite estimate can 
be made of the season’s agricultural 
revenue, especially in the Western 
provinces. : 

With the assurance of a buying 
power in the West equal to, if not 
in excess, of that of last year, the 
tone of business should be better in 
the next three months. There is no 
reason to believe that conditions will 
suffer any serious setback in the im- 
mediate future and reports of pro- 
gress by major industries, it is expect- 
ed, will show further improvement. 


Bank Profits Larger 

Last month, the dollar volume of 
business in Canada showed a marked 
increase, being nearly 21 per cent. 
over the figures recorded in the same 
month a year ago, while the increase 
over August last was about 7.5 per 
cent., after allowance for seasonal ten- 
dencies. On the surface, this is an un- 
usually good showing, but it must not 
be forgotten that bank debits, like 
bank clearings, also reflect finan- 
cial transactions. Thus a large per- 
centage of the increase in debits in 
September was due to the active trad- 
ing on the stock and mining ex- 
changes. It is impossible to separate 
stock transactions from general busi- 
ness items, but in view of the fact 
that there was a strong market in the 
fall of 1926, part of the increase in 
September debits may be rightly at- 
tributed to a larger volume of busi- 
ness. 

Whether or not full confidence can 
be placed in bank debits as a unit of 
measurement of business progression 
or retrogression,' it is reassuring to 
notice that monthly reports this year 
have, in each instance, s an im- 
provement over those of last year. 
Aggregate debits for the nine months, 
for example, exceed those for the 
same period in 1926 by 11 per cent. 
In some respects, this figure closely 
approximates the greater activity in 
key industries. 


Unemployment Low 


Employment figures are another re- 
assuring indicator of a continuance of 
resent business conditions. While 
industrial activity showed a slight 
slowing up October Ist, never has the 


remain higher than in any preceding 
year. Consequently there will be no 
sharp drop in buying power of the 
workman, as has been the case in 
former years. It is noticeable that 
conditions in the five economic areas 
are uniformly good and that none re- 
port a lower index of employment than 
that which prevailed at the beginning 
of October a year ago. 
October Building Strong 


Activity in a great many industries 
will depend largely upon the volume 
of building to be undertaken between 
now and the end of the year. So far 
the construction industry has been in 
a very healthy state. Contracts award- 
ed during October reached $47,135,400, 
the largest total ever recorded for that 
month. Since the beginning of the 
year $352,009,100 worth of new build- 
ing has been undertaken, an increase 
over the first ten months of 1926 of 
8.5 per cent, 

Analysis of distribution of new 
building values by classifications, com- 
piled by MacLean’s Building Reports, 
shows that to date 36.8 per cent. of all 
construction appear in the business 
building group. Residential construc- 
tion remains at its usual level of 30.3 
per cent. Public works and utilities 
account for 22.9 per cent., while in- 
dustrial work stands at 10 per cent. 
of the total. 

Car Loadings Up 

The manner in which car loadings 
of revenue freight have been falling 
behind last year’s record has been a 
matter of concern. But a change in 
Western weather conditions, which 
enabled farmers to move their wheat 
to market with greater facility, has 
had a marked influence on the situa- 
tion for the better. During the 42nd 
week of the current year, loadings 
reached a new high record of 87,613 
cars, the previous peak being 85,244 
cars for the week ended October 16, 
1926. The movement in the eastern 
division, largely from the Bay ports, 
lags somewhat and was not affected 
so greatly. 

Since the beginning of the year up 
to and including October 22, revenue 
freight loadings have totaled 2,661,569 
cars, aS compared with 2,557,929 in 
the corresponding period of 1926, For 
the whole of last year about 3,250,000 
cars were loaded. Provided that the 
movement of freight for the balance 
of the year equals loadings in 1926, 
last year’s record for all time should 
be passed before the middle of De- 
cember. 

The feature of car loadings this 
year has been the manner in which 
merchandise has been distributed. 
With hardly a break, the weekly re- 
ports have indicated an increase in 
this class of freight over the same 
period in 1926. No better indication 
than this could be put forward of the 
enormous purchasing power of the 
Canadian people. A temporary lull in 
this movement would not have been 


situation been so favorable at a simi- | unexpected, but week after week 
lar date. The index now stands at/| loadings of merchandise have shown a 
109.0, as compared with 105.2 on the | substantial gain. 


same date last year. Since 1920, the 
index number at the beginning of 
October, has only twice been above 
the 100 mark. 

The most pronounced curtailment 
was in construction, in which it was 
seasonal in character; activity. in this 
group, however, continued much great- 
er than in the autumn of any other 
year since the record was commenced 
in 1920. Manufactures showed reduc- 
tions, chiefly in lumber mills where 
the season’s cut was approaching com- 
pletion, while the personnel of sum- 
mer hotels was also reduced. On the 
other hand, logging, mining, transpor- 
tation and trade registered improve- 
ment. | 

Further reductions may be expected 
for the balance of the year following 
a normal course of events, though the 
level of employment will undoubtedly 
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Threshing Practically Finished 
Grain Quality Satisfactory 
Returns Are Above Normal 
Record Tobacco Production 


Little threshing remains to be done 
in the Prairie Provinces. During the 
week, outfits have been working over- 
time in an effort to get the work 
done before winter sets in. Well over 
70 per cent. of threshing has been 
completed by this time and given an- 
other week’s favorable weather, the 
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This Year 
63,234 
77,479 

180,187 

11,262 

1,675,598 

1,019,000 


Automobiles (Sept. 1) 

Boots and shoes, pair (Aug.) 

Flour, bbls. (July) 
Constr uction— 

Contracts awarded (Oct.) 

Building Permits (Sept. 1) 
Labor—Employment index Web)... 
Transportation— 

Car loadings (to Oct. 22) 

C.P.R. gross (Sept.) 

C.P.R. net (Sept) 

C.N.R. gross (Sept.) 

C.N.R. net (Sept.) 
Population— 

Emigration (Aug.) 

Immigration (July) 


$91,802,777 
97,412,316 


Imports of key products (Sept.)— 
Rubber, Ibs. 


Petroleum, gals. 
Coke, tons 
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Newsprint, cwt. 
Automobiles, pass. (No.) 
Wheat, bus. 
Wheat Flour, bbl. ............9. 
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Bank Debits (Sept.) 
Bond sales 


(Sept. 
Stock prices index (Oct. 15) 
Insurance sales (Sept.) 
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$14,410,212 
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4,494,011 
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4,183 202 
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769,362 
91,864,726 
72,666 
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Last Year 
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job will be completed by the middle of 
November. a 

Threshing reports to the provincia 
governments indicate that the West- 
ern crops will measure up to earlier 
estimates of yield. Frost has done a 
good deal of damage. Hail losses 
were severe in Alberta, less so in Sas- 
katchewan and negligible in Manitoba. 
Quality of the grain has been lowered 
on account of unseasonable weather 
conditions, but will probably not be 
much below that of 1926. 

All authorities agree that the wheat 
yield will be over the 400,000,000 bush- 
el mark. The Federal Government 
estimated the yield at 432,223,000 
bushels, as compared with last year’s 
final estimated returns of 383,440,000 
bushels. This forecast is further sub- 
stantiated by the Winnipeg Free Press 
estimate of 424,312,135 bushels and 
that of 409,478,000 bushels by the 
Northwest Grain Dealers’ Association. 


Conditions Generally Good 


The central Provinces of Quebec and 
Ontario have had a satisfactory year. 
Quebec reports that all ¢rops were 
better than the average in yield and 
quality, with the exception of corn 
and potatoes, which were affected by 
excessive moisture and cold weather. 
Hay and fodder crops in both prov- 
inces were exceptionally heavy. The 
corn crop in Ontario met with many 
adverse conditions, and the final esti- 
mate is 42 per cent. below the returns 
for last year. ¥ 

The principal field crop of the Mari- 
times—potatoes—is expected to be at 
least up to the five year average, al- 
though Nova Scotia’s crop will prob- 
ably be slightly below. Hay, fodder 
and grains were all an average crop 
of fair quality. The fruit situation 
was not so favorable, the Nova Scotia 
apple crop being estimated at 1,000,- 
000 barrels, or 62 per cent. of a five 
year average. 

Conditions were generally satis- 
factory on the Pacific Coast. A good 
hay crop was harvested, while grains 
were somewhat below average. The 
potato crop was heavy, but prices are 
weak, according to advice received by 
the Bank of Montreal. The :apple 
crop estimated at 2,600,000 packages, 
is 75 per cent. of normal. Prunes are 
estimated at 80 per cent.; pears 60 
per cent.; peaches 65 per cent.; apri- 
cots 45 per cent, 


Record Tobacco Crop 


Returns on the tobacco crop are 
very satisfactory. This phase of 
farming has come to the fore in the 
past year on account of a British pref- 
erential tariff change, which gives an 
advantage to Canadian growers over 
those in the United States. As a re- 
sult, a large acreage was planted to 
tobacco in Ontario and Quebec, while 
British Columbia re-entered the field 
which it had abondoned some years 
ago. The three provinces are esti- 
mated to have planted 44,028 acres 
to this crop in 1927. The yield per 
acre varies from 769 lbs. in Quebec to 
1,305 Ibs. in British Columbia, with 
an average of 997, so that the esti- 
mated production is placed at 43,916,- 
700 Ibs. 

The Government report shows that 





Business Conditions in 
United States 


Business in the United States during 
the week ended October 22, as seen from 
data on check payments, was better than 
in either the preceding week or the cor- 
responding week of last year, according 
to the weekly statement of the Depart- 
ment of Commerce. Wholesale prices 
showed no change from the preceding 
week but were lower than in the same 
week of last year. Prices for cotton 
again declined from the previous week 
but were still considerably higher than 
a year earlier. Wheat prices averaged 
lower than in either the preceding week 
or the corresponding week of last year. 
Prices for iron and steel, although show- 
ing no change from the preceding week, 
were considerably lower than in the 
same week of 1926. The value of new 
building contracts awarded in 37 states 
was lower than in either the preceding 
week or the corresponding period of 
last year. Receipts of cotton into sight 
were lower than a year ago. 

Loans and discounts of Federal re- 
serve member banks expanded over the 
preceding week and were higher also 
than a year ago. Prices of stocks listed 
on the New York Stock Exchange aver- 
aged substantially lower than in the 
previous week but were still well above 
the same week of 1926. Loans by Fed- 
eral reserve member banks in New York 
City to brokers and dealers on stocks 
and bonds were higher than at any time 
since figures have become available. 
Interest rates on call money again de- 
clined from the preceding week, averag- 
ing lower also than a year ago. Bond 
prices showed no change from the previ- 
ous week but were higher than last year. 
Interest rates on time money strength- 
ened as compared with the previous 
week, but were lower than in the corre- 
sponding week of 1926. The Federal re- 
serve ratio averaged higher than in 
either prior comparative period. 

Production of bituminous coal during 
the week ended October 15 was greater 
than in the previous week, but smaller 
than a year ago. The output of lumber 
during the same week, although smaller 
than in the previous week, was higher 
than last year. Beehive-coke production 
declined from both comparative periods. 
Petroleum output again receded from the 
previous week but was still substantially 
higher than during the same period a 
year earlier. Receipts of wheat at prim- 
ary markets continued more than twice 
as heavy as a year ago. Receipts of 
cattle and hogs were running lower than 
last year. 

Weekly Business Indicators 

Relative numbers, average 1923-25—100 

Oct. 15 Oct. 16 
1927 
Bituminous coal production .... 
Lumber production 
Beehive coke production 
Petroleum production 

(daily average) 

Freight car loadings atin 
Building contracts (27 states) 130.7 
Wheat receipts 

Cotton receipts 

Cattle receipts 

Hog receipts 

Price No. 2 wheat 

Price cotton middling A 
Price iron and steel composite 85. 
Fisher’s price index 94.1 
Bank loans and disc. (total)... 
Debits to individual accounts.. 107.8 
Interest rates, call money .... 97.0 
Business failures nee 


Interest rates, time money .... 
Federal reserve ratio .. 


the total production of 35,622,400 Ibs. 
in Ontario is by far the largest tobac- 
co crop yet grown in that~ province. 
British Columbia, which last year had 
only 55 acres in tobacco, devoted 360 
acres to this crop in 1927, and the 
yield is naturally in excess of any- 
thing previously reported. Quebec’s 
returns were entirely satisfactory on 
a per acre yield basis. 


New Estimate Places Potato 
Crop 3,000,000 Cwt. Lower 


Canadian potato crop yield has now 
been revised downward by the Dominion 
Department of Agriculture and placed at 
93 per cent., or 45,495,000 cwt., as com- 
pared with 48,682,000 cwt. in 1926. This 
is a decrease of 3,000,000 cwt. since the 
Sept. 1 forecast, which is attributed to 
the prevalence of blight in Eastern Can- 
ada, principally in the Maritime Prov- 
inces. Blight is considered severe in 
Nova Scotia, while in New Brunswick 
and Prince Edward Island it is stated to 
be moderate. The Canadian production 
of certified seed is estimated to be 1,- 
000,000 bushels, the majority being re- 
ported from the Maritime Provinces. 

With the exception of Ontario, Sask- 
atchewan and Alberta, all provinces show 
a decrease from last year. 


Apples from British Columbia 
Have Widespread Distribution 


Widespread distribution of apples is 
shown by Associated Growers, of Ver- 
non, B.C.; up to October 14th 1,849 car 
loads had been dispatched. Following 
are the destinations: Alberta, 453; Sas- 
katchewan, 479; Manitoba, 308; British 
Columbia, 152; Ontario, 84; Quebec, 58; 
New Brunswick, 6; P.E.L, 1; Newfound- 
land, 2; U.S.A., 102; Great Britain, 80; 
New Zealand, 30; China, 3; Scandinavia, 
41; South Africa, 29; in storage on 
pees 18; in storage in New Bruns- 
wick, 3. 
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ourist Industry Ranks 
as Third Largest Trade 
in Whole of Dominion 
Visitors to This Country Add Over $100,000,000 to 


Favorable Balance of “Invisible” Tourist Trade to Canada 


Expenditures of 
Canadian tourists 
in other countries 
$46,040,000 
50,735,000 
58,884,000 
67,395,000 
90,043,000 


Expenditures of 
tourists from other 
countries in Canada 

$ 91,686,000 

130,977,000 
148,942,000 
173,289,000 
190,463,000 


Excess of expenditures 
of tourists from other 
countries over Canadians 
$ 45,646,000 
80,242,000 
90,058,000 
105,894,000 
100,420,000 
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Canada’s Favorable Balance of Trade, Despite Export 
of $90,000,000 by Canadians in Other Countries 


The tourist trade continued to live 
up to its reputation during 1926 as 
the third largest industry in Canada, 
the Government report showing that 
income from this source totalled $190,- 
463,000, as compared with $173,289,- 
000 in 1925 and $83,734,000 in 1920, 
the first year in which a record was 
kept by the Dominion authorities. 

In recent years, the tourist trade 
has reached considerable proportions 
in Canada, having become an import- 
ant source of revenue in certain sec- 
tions of the country, and a factor that 
materially affects the international 
trade balance. It represents the econ- 
omic disposition of a national asset 
in which Canada is particularly rich, 
namely, scenery, hunting, fishing, 
boating, winter sports, etc., for the 
exploitation of which a considerable 
capital expenditure has been made on 
hotel accommodation, improved high- 
ways and other attractions. 

Owing to the difficulty involved in 
obtaining a direct record of expendi- 
tures by tourists to various 
methods have been adopted by the 
Dominion Bureau of Statistics for 
obtaining a general idea of the amount 
and value of this trade. By these vari- 
ous methods of calculation and esti- 
mation, the value of the tourist trade 
‘from other countries to Canada in the 
‘years 1920 to 1926 is roughly indi- 
cated as follows: 

Value of Tourist Traffic to Canada 

1920 to 1926: 
Value 


130,976,950 
148,941,610 
173,289,230 
190,463,450 


For purposes of comparison and 
for greater adaptability in compiling 
the figures, the tourist trade to Can- 
ada has been divided into three sec- 
tions, namely, those entering by ocean 
ports, from U. S. A. by automobile, 
and from the same country by rail and 
steamer. In the case of automobile 
traffic, income is further divided into 
provinces. 

Tourists entering Canada by ocean 
ports represent only a small propor- 
tion of the total. It is estimated that 
in 1926 tourists in this class spent 
during their stay $5,325,200. This is 
a lower figure than in any of the pre- 
ceding years and is about half of that 
spent in 1921 and about 40 per cent. 
of that in 1920, the latter two being 
the high ones, reflecting post-war con- 
ditions. Fluctuations in thesé figures 
from year to year are due to the 
number of tourists only, the same 
average expenditure being applied 
throughout, namely. $400 for steerage 
and $600 for saloon passengers. 

The most important factor in the 
recent tourist trade of Canada is the 
automobile traffic between this coun- 
trv and the United States. It is dif- 
ficult to estimate. Tourists from 
across the line visit in Canadian 
homes, stop in tourist camps and stay 
at summer resorts and hotels, spend- 
ing money in varying amounts. Again, 
at certain points, many of them cross 
the border for a few hours, obtaining 
gasoline and other supplies before 
entering Canada. It is estimated, 
however, that tourists of this class in 
1926 spent $105,771,000 in Canada. 
This compares with $92,703,000 in 
1923 and $20,537,000 in 1920. 

Ontario and Quebec account for 
over 90 per cent. of the total revenue 
received from automobile tourist traf- 
fic. The other provinces receive vary- 
ing amounts from $320,000 for Al- 
berta to $7,765,000 for British Colum- 
bia. The following table shows the 
relative distribution of this income in 
the different provinces during 1925 
and 1926: 


Tourist Revenue by Provinces 
1925 1926 


-.++ $ 6,989,000 §$ 7,765,000 
272,000 820,000 


3,985,000 


$92,708,000 $105,771,000 


There is no direct record of the 
number of tourists entering Canada 
from the United States by rail and 
steamer. The figures of immigration 
from the United States do not give 
a basis in the absence of comprehen- 
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sive data regarding non-immigrants 
Similarly, although the total number 
of passengers carried by Canadian 
railroads is known by months, and 
these show marked seasonal varia- 
tions, the foreign tourist element can- 
not be computed. 

Various methods were used by the 
Bureau in an attempt to arrive at 
a reasonably accurate estimate of the 
value of this class of tourist and the 
figure of $79,328,250 was arrived at 
for 1926. This compares with $75,089,- 
430 in the preceding year and with 
lesser amounts between 1921 and 1924 
and with $33,459,010 in 1920. Unfor- 
tunately, it is impossible to supply 
details of this revenue by provinces. 
This information would have been 
particularly valuable, as automobile 
tourist traffic does not represent the 
total income received by provinces. 
An excellent example of this is Al- 
berta, which has a heavy tourist traf- 
fic to Lake Louise, Banff, Jasper Park 
and other nationally and internation- 
ally known summer resorts. 

An endeavor was made to collect 
information direct from the hotels in 
Canada as to the amount of money 
left with them for room, board and 
other accommodation, as one of the 
important items of tourist traffic. 
Every hotel was circularized and the 
following data compiled from the re- 
plies received: 

Expenditures by Tourists from Other 
Countries in Canadian Hotels 
1924 1925 
-. $ 4,603,361 $ 5,288,073 
10,467,889 11,001,282 
7,757,586 8,503,785 
1,095,350 1,199,721 


$23,924,136 $25,992,861 


At the same time the Bureau of 
Statistics has endeavored to coilect 
similar information on Canadian tour- 
ists in other countries, so that an ap- 
proximate idea may be had of the bal- 
ance of tourist trade in favor of Can- 
ada. To this end a careful check was 
kept on the number of motor cars 
entering the United States, returning 
Canadians, etc. Findings have been 
carefully checked with reports of the 
U. S. Department of Commerce and, 
sn the main, both reports agree. 

The totals for the years 1922 to 
1926 of expenditures of Canadian 
tourists in other countries, as com- 
pared with the expenditures of tour- 
ists from other countries in Canada 
are shown in the accompanying table. 

It will be noticed that whilst there 
has been a steady increase in the 
amount spent by tourists from other 
countries in Canada, there has also 
been an increase in the amount spent 
by tourists from other countries in 

there has also been an in- 
crease in the amount spent by Can- 
adians in other countries. The “fav- 
orable” balance accruing to this coun- 
try from tourist trade, however, has 
continued to increase until 1926, which 
showed a slight decline from the 1925 
figure. 

The findings of the Bureau demon- 
strate how valuable an asset to Can- 
ada is her tourist attraction. It con- 
stitutes an “invisible” export which is 
surpassed in value only by wheat 
among the seventy leading commodi- 
ties exported from Canada in the fis- 
cal year 1926-27, and if the “invisible” 
import of expenditures of Canadian 
tourists in other countries is deducted, 
the balance represents an item exceed- 
ed in value only by exports of wheats 
and newsprint paper. 
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The aristocrat of all sports wear — direct 
from makers. Suit-lengths by mall, $2.00 per 
yd. Single width. Samples 

NEWALL 391 Sternoway. Scotland 


aM. ts 
Real Estate Auctioneers 
Subdivisions, Tracts ef Lets, Industrial 
Limite, Mines, ote. 
SOLD AT AUCTION 


Office: 
2 Court &t., Teronte 2, Ont. 


OUTLOOK IS BETTER 
FOR OLD COUNTRY 


Industrial Losses Are Disap- 
pearing and England is 
Turning Corner 


From Our Own Correspondent 

MONTREAL.—The current issue. of 
Investment Securities, published by the 
ational City Company, quotes the optim- 
istic remarks on general European con- 
ditions of Charles E. Mitchell, president 
of the National City Bank. His remarks 
on British industry are encouraging; 
they follow: 

“England is turning the corner. The 
industrial losses are disappearing, and 
with markets somewhat bettered by tar- 
iff reciprocity throughout the Empire, 
the unemployment figures are very grad- 
ually improving. It may take time for 
the counterbalancing of several past 
hard years, but there is a slow movement 
in the right direction.” 


September Sea Fish Catch 
Affected by Stormy Weather 


Sea fish landed on the Atlantic and 
Pacific coasts.of the Dominion during 
the month of September last totalled in 
quantity 162,232,580, and in value $3,- 
266,380. In September, last year, there 
were 166,170,800 pounds landed with a 
value to the fishermen of $3,942,557. 

On the Atlantic coast the total quan- 
tity of cod, haddock, hake and pollock 
landed was 63,174,100 pounds, compared 
with 92,302,200 pounds in the same per- 
iod of 1926. This large decrease is due 
mainly to the loss to the Lunenburg 
fleet of four vessels with their crews and 
eatches during the August 24th gale; 
continued bad weather and dog fish on 
the coast also hampered fishing opera- 
tions to a considerable extent. 

There were 941,900 Ibs. of lobsters tak- 
en during the month under review, of 
which 371,600 pounds were shipped in 
shell and the balance canned, making 
2,852 cases. In the preceding September 
the catch was 1,043,000 pounds, of which 
375,800 pounds were consumed fresh and 
the balance canned, making 3,335 cases. 
The total catch of lobsters since the com- 
mencement of the lobster fishing season 
was 30,847,400 pounds. Of this quantity, 
7,957,500 pounds have been used fresh 
and 114,400 cases canned. In the same 
period in the preceding season the catch 
was 33,018,200 pounds, from which 8,- 
865,300 pounds were used fresh and the 
balance canned, making 121,653 cases. 

A decrease is recorded on the Pacific 
coast in the catch of halibut of 1,047,600 
pounds, the catches being 2,735,900 
pounds and 3,783,500 pounds respectively. 

Salmon also shows an increase; some 
32,741,900 Ibs. being taken during the 
month under review, compared with 32,- 
084,800 pounds during September, 1926. 

There was a very marked increase in 
the catch of pilchards, 38,084,400 pounds 
being taken, compared with 8,930,000 
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CHOICE FLOWERS 


8 to 10 West Adelaide St. 
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“FLOWERS TELEGRAPHED ANYWHERE’ 


Electrical Construction 
on Power Generating 


Plants, Substations and 
Distribution Lines. 


Canadian Comstock Company Limited 


Montreal Toronto 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals: 


We are well informed on the oil situation. 


FIVE YEAR BONDS 
Five years is the usual term of a mortgage. “Canada Permanent” Coupon Bonds 
are issued for the same period, bearing interest at 
FIVE PER CENT. 


per annum, payable half-yearly. 


Investors in these Bonds receive their interest the day it is due. Those who, 


to obtain a slightly higher rate, lend on 


security not only cannot be sure 


mortgage 
of prompt payment of interest, but have to see that buildings are kept insured, taxes 


paid and attend to many 
investment. 


Please let us send you full 


other details the omission of which might 
of “Canada Permanent” Bonds which are a 


recognized high-grade security and a legal investment for Trust Funds 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 TORONTO STREET 


TORONTO 


pounds in September, 1926. The major- 
ity of these fish were used in the reduc- 
_ works for conversion into meal, oil, 
etc. 


FIRM TO PRODUCE 
DEHYDRATED FRUIT 


Offer is Made of 7 Per Cent. 
Preferred at $100 Per 
Share 


From Our Own Correspondent 

MONTREAL.—The Farm and Orchar 
Products Limited, of Farnham, P.Q., is 
making an offering of its 7 per cent. pre- 
ferred at $100 per share, carrying a 
bonus of one share of common stock. 
The capitalization consists of $50,000 in 
7 per cent., cumulative preferred and 
1,500 shares of no par value common. 
Only 35 per cent. of the preferred issue 
is being offered publicly as the remaind- 
er has been subscribed. 

The company will manufacture food 
products, chief of which will be de- 
hydrated fruit and vegetables. It has 
received substantial assistance from the 
town of Farnham, the province of Que- 
bee and organizations interested in de- 
veloping the agricultural possibilities of 
the province. The company has already 
placed contracts for supplies of raw ma- 
terials for direct delivery to its ware- 
house in Farnham. 


Serving a Vital Commercial 
Need, Honestly, Adequately 
and Econo=..’<ally 
Bearing in mind that true 


credit is based on Char- 
acter, Capacity, Capital. 


The Mercantile Agency 
R. G. Dun & Co. 
17 Offices in Canada 


SHAW SCHOOLS 


operate Twelve Centres in Toronto and 
train Young People for good 

positions in Business. Enter any time. 
No vacations. See phone book and call 
for particulars. P. McIntosh, Manager, 
Bay and Charles Sts., Toronto, Dept. P. 


$925 to $1095 


$1375 to $1695 
cAll prices f. 0. b. Windsor, Ontario, including standard factory equipment (freight and taxes extra) 


of ready money without the 
necessity of your carrying cash 
from place to place. 


UR Letters of Credit are honoured 
in any part of the world, 33 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,400,000 


A Helpful Counsellor 


“When all is done, the help of good 
counsel is that which setteth business 
straight.”—Bacon. 
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OSLER & HAMMOND 


F. G. OSLER G. T. CHISHOLM 
H. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, TORONTO 
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$1930 to $2270 $3245 to $5270 


Four Great Cars in 


HRYSLER cars—“52,” “62,” “72” 

and Imperial “80”—are designed 
and built for people who want that 
extra something which makes all the 
difference between value and perform- 
ance that are merely satisfactory and 
value and performance that are truly 


distinctive. 


It is natural then, that the Chrysler 
should make irresistible appeal to the 
discriminating motorists of Canada. 


Today the Chrysler 
Corporation of Can- 
ada, Limited. oper- 
ates two plants at 
Windsor, Ontario— 

1} the chassis manu- ; 
acturing plant ark 


ae - 


bo t right and z 
(2 the bod bald Zan 
ing 


t 
plant 


Four Great Markets 


insure safety—rare riding comfort— 
marked freedom from mechanical 
cares—alluring smartness of line and 
color. 

You will find these qualities vividly 
outstanding in every Chrysler—inbuilt 
and inevitable because of the unique 
Chrysler plan of Standardized Quality 
manufacture. 


That the public has been quick to 
grasp the significance of its benefits is 
best evidenced by the sweeping ac- 
ceptance which, in three years, has 
brought about the amazing increase 
siveness to steering of 491 per cent in production of the 
wheel—brakes that | Canadian-built Chrysler. 


Chrysler Corporation of Canada, Limited 
Windsor, Ontario 
WalterP. Chrysler, Chairman of the Board 


Pick-up, power, and 
speed that amaze as 
much as they exhila- 
rate—instant respon- 
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GREAT NEW CHRYSLER "62”— —~ 


4-door Sedan {illustrated}, $1630. 


Other "62" prices—Touring Car, $1375; Roadster {with rumble seat}, $1470; 2-door 


Sedan, $1500; Coupe {with rumble seat}, $1630, Landau Sedan, $1 


5. All prices 


f. 0. b. Windsor, including standard factory equipment {freight and taxes extra}. 


THE CANADIAN- 


BUILT CHRYSLER FOR CANADIANS 





Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
~ and 
Industrial Financing 
Foreign Issues Quoted 


DOMINION SECURITIES. 


189 St. James Street 


MILK AT RETAIL 
IS NEWEST ESSAY 
FOR BURNS & CO. 


Vancouver is Scene of the 
Latest Expansion for 
Packing Concern 


Further expansion of the activities 
of P. Burns & Co., is seen in the an- 
nouncement of a contract entered into 
with the Independent Co-operative 
Producers’ Association, which will en- 


able the company to enter the retail | s:cc 


milk and creamery business in Van- 
couver. 

It is stated that operation will be 
under the name of Vancouver Cream- 
eries, which is a subsidiary concern. 
P. Burns & Co. handle cheese and but- 
ter in their stores and the taking over 
of a milk business is a natural out- 

The other large milk distribu- 
— company is the Fraser Valley 
Milk Producers’ Association. There 
in the Independent Co- 

operative Producers’ Association. 

The activities of P. Burns & Co. was 
brought to the attention of investors 
throughout Canada last spring by the 
offering of $2,100,000 cumulative 
preference shares. 

It was pointed out at the time of 
this issue that from a modest begin- 


High Class 
Investment 
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DICKSON, JOLLIFFE 


TORONTO 
Phones Elgin 2711 and Elgin 4480 


IMPORTED ENGLISH 


WARM FLEECE 
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from 


Joseph May & Co. 
Leeds England 
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olt; Renfrew 


& Company Lmited 
Yonge at Adelaide 
TORONTO 


Appraisals 
for | 
Co-Insurance 


Insurance Under- 
writers and adjusters 
accept without ques- 
tion Sterling Apprais- 
als as a basis for Co- 
insurance, 


Inquiries invited from 
manufacturers, mer- 
chants and brokers. 


Sterling Appraisal 
Co., Limited 


9 Wellington East, Toronto 
Phone Elgin 524+ 


Stock Market 


81 ReakeoSe 


79 


in Calgary, the company has ex- 
tended its operations in the t 27 
years as the growth of the Western 
Provinces warranted, until now it 
owns and operates 16 wholesale fruit 
depots, 95 retail stores and more than 
40 creameries, extending from coast 
to coast. In addition, the company 
has important agencies in Europe, the 
West Indies and the Orient. 


STANFORDS WILL 
EARN $3 OR MORE 
ON 1927 BUSINESS 


Results of Summer Period 
Show Company in a 
Strong Position 


An interim report of Stanford’s Ltd., 
for the four months’ period ending 
September 3rd last, shows a net prof- 
it of $32,902. This is considered an 
exceptionally showing in view of 
the fact that the period covered is one 
of the dullest for the purveying trade. 
After making provisions for the first 
and second preferred stock dividends 
and setting up of a reserve of $3,500 
for Federal income tax, there remain- 
ed a surplus of $17,152. On the re- 
sults attained during the four months, 
86 cents was earned on each share of 
common stock, or at the rate of $2.58 
per annum. In view of the fact, that 
the period covered is a quiet one, it is 
estimated that earnings available this 
year on the common will be at the rate 
of between $3.50 and $4 a share. 

The company’s financial position 
has shown considerable improvement 
since last spring. Net working cap- 
ital now stands at $143,029, as com- 
pared with $89,713 at the time of pub- 
lic financing last April. Cash and 
marketable securities are shown at 
$111,224, up from $34,655 in Febru- 
ary; receivables of $67,349, as against 
$70,195; inventories at $49,258, off 
$19,998 from the previous figure. 

Ratio Improves 

Ratio between current assets and 
current liabilities is placed at 2.30 to 
1, the former totalling $233,422 and 
the latter $90,393. This is a marked 

improvement over the situation in 
February, when current assets were 
$174,376 and current liabilities $84,- 
663. Furthermore, fixed assets have 
advanced from $618,991 to a current 
level of $660,703. 

Stanford’s is making steady 
gress in expanding the scope of its 
operation in Montreal and district. 
Last February, only four stores were 
in operation, while at present, there 
are six in number. The success of the 
expansion programme has been most 
pronounced. With the opening of a 
new store it is expected that a de- 
ficit will be shown, but in the case of 
Stanford’s new additions a profit has 
been shown from the beginning. 
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NEW BRANCH BANK 

The Canadian Bank of Commerce is 
opening a new branch on Nov. 14 at the 
northern terminus of the Yonge Street 
car-line. The new branch will be known 
as the Yonge and City Limits Branch. 
Two more branches of the Canadian Bank 
of Commerce will be opened about Dec. 
1, one at Yonge Street and Lytton Boule- 
vard, the other at St. Clair and Arling- 
ton Avenues. 


D. J. MeDougald J. B. MeArther 
Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


Trusts and 
302 BAY STREET. 
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Will Offer No-Par Stock 
in Gasoline Pump Concern 


It is expected that the public soon 
will be given an opportunity to sub- 
scribe for no-par value common stock 
in the Clear Vision Pump Co. This 


company manufactures and markets 
pumps used by several of the large 
distributing oil companies at retail 
stations and by a large number of the 
independent dealers and garages. 

A. L. Ellsworth, president of Brit- 


DEFER DIVIDEND 
ON NEW SHARES 
CANADA PACKERS 


Preferred Arrears Accumu- 
late Until Two-Year 
Reserve is Set Up 


It is improbable that any dividend 
will be paid on the newpreferred stock 
of Canada Packers, Ltd., until a pro- 
fits reserve equaling two-years’ divi- 
dend, or approximately $900,000, has 
been set up. But it is declared that 
once the dividend payments are 
started, there is every reason to be- 
lieve that they will be maintained 
and that the accumulated arrears will 
be paid with reasonable promptitude. 
Dividends Accumulate From Aug. 17 

The several companies which are 
controlled by Canada Packers, Ltd., 
have been operating under the new 
regime for only about two months. 
It is admitted that all the problems 
of co-ordination have not yet been 
solved. Definite progress has been 
made, however, 


No Listing at Present 


For the present the common stock 
of Canada Packers will not be listed 
on the Toronto stock exchange. There 
is no especial object in such a course 
at this time because at least 80 per 
cent. of the stock is held by a few 
individuals. It is thought probable 
that there will be an application to 
list both classes of stock when the 
preferred is definitely on a dividend 
basis. 

Davies A holders received one share 
of new 7 per cent. preferred stock for 
each two shares. 


Industrial Alcohol 
Finishes Best Year 


From Our Own Correspondent 
MONTREAL. — The current fiscal 
fost of the Canadian Industrial Alco- 
ol Co., which closed on September 
30th, is reported to have been the best 
in the history of the company. The 
directors are to meet about the middle 
of December to consider the quarterly 
dividend, which it is thought may be 
on the ratio of $2 a as compared 

to previous payments of $1.28. 
nm announcement is anticipated 
from the directors at the same time 
that will prove interesting to the 

shareholders. 


Canadian Brewing 
is in Strong Position 
From Our Own 
MONTREAL.—The Canadian Brewing 
Corporation is expanding its plant. Ad- 
ditions to the Dominion Brewing plant, 
Toronto, are under way, which will in- 
crease its capacity by fifty per cent. and 
extensions are under wae also at Grant’s 
Spring Brewery in Hamilton, which will 
increase the capacity of this plant alsc 
about fifty per cent. Both extensions 
will be completed within a few weeks. 
The production of the company’s third 
plant is not being increased at present. 
Canadian Brewing is in an exceptionally 
strong working capital position, for at 
the end of August last, current assets 


ish-American Oil Co., is head of the 
Clear Vision Co. 

‘The stock offering, it is understood, 
will be sponsored by a well known in- 
vestment house. The offering price 
or the amount of the issue not 
been determined definitely, but it is 
understood that the price will be un- 
der $30. There will be neither bonds 
nor preferred stock having prior 
claims on earnings. 


STEEL PRODUCTS 
NEW RATES MAY 
URGE CONVERSION 


Common Must Reach $1.75 
Dividend Before Equal- 
ling Preferred 


From Our Own Correspondent 

MONTREAL.—The shareholders of 
the Ontario Steel Products meet short- 
ly to decide on the split of the shares 
which has been suggested by the di- 
rectors. The suggestion is that the 
common shares should be exchanged 
for no par value of stock in the ratio 
of four for one. It is suggested also 
that the preferred stockholders should 
have the right to exchange each of 
their shares for four new common 
shares. 

Ontario Steel Products has out- 
standing 7,500 seven per cent., accum- 
ulative, preferred and 7,500 shares of 
common stock; both issues are of $100 
par value. Under the plan, the pre- 
ferred shareholders would only have 
the right to exchange their stock up 
to June next. 

Reduce Goodwill Account 

Over the past three years, the com- 
pany has been making substantia! pro- 
gress and during the three year per- 
iod ending 1926 reduced its good-will 
assets from $555,200 to $353,772. The 
company is in an exceptionally strong 
liquid position. The common stock is 
on an annual 4 per cent., dividend 
basis, but over the last three years 
has paid out an additional bonus of 
1 per cent. The presumption is that 
when the stock is split the dividend 
disbursements will be increased. 

Should the new stock pay $1.50 an- 
nually, this would be equivalent to a 
six per cent. dividend on the present 
common stock. But such a dividend 
rate might not prove attractive 
enough to make the preferred share- 
holders exchange their stock for new 
common, 

May Increase Rate 

Thus, it might be that the new com- 
mon would go on a $1.75 annual. divi- 
dend basis, which would allow the 
preferred shareholders to exchange 
for common, and also to obtain the 
same annual revenue to which they 
have been accustomed from their 
holdings. 

Such a policy would prove attractive 
to the preferred shareholders, who 
thus would obtain the same return and 
at the same time participate in the 
anticipated increased earnings. 

Ranking senior to the $750,000 issue 
of preferred stock, the company has 
a funded debt outstanding of — 
$398,500 against fixed assets whic 
are carried at $1,674,639 in its books. 
Against its properties account, the 
last balance sheet showed a reserve 
for depreciation amounting to $457,- 
512. 


amounted to $1,313,542, of which $750,- 
000 consisted of cash or high-grade mar- 
ketable bonds, and current liabilities 
were $134,851—a ten to one ratio and 
equal to about $12 per share on the com- 
mon stock. 


Peculiar Rights of Common 
Cited as Reason for Style 


of Canners 


Capital Revision 


(Continued from page 1) 


TWO shares of 7 per cent cumulative 
preferred already held; secondly they 
are to get four shares of second-pre- 
ference non-cumulative no-par stock 
which the company can redeem at 
$20 the share or which the holders 
may convert into common shares on 
a share-for-share basis for each 
one share now held. The dividend 
on this second-preference stock is 
limited to $1 yearly. It is proposed to 
begin payment at the rate of fifteen 
cents quarterly, or 60 cents yearly. 
Yield to be Increased 

Thus, for the present, it is proposed 
to pay $5.40 annually on stock which 
has been on a $5 basis since July 1. 

The preferred stock of the com- 
pany on the Toronto Exchange was 
run up to 118% on October 27, while 
the directors were in session at Ham- 
ilton. There was a reaction follow- 
ing the announcement of the plan 
which carried the stock below what 
interests close to this stock considered 
a reasonable price at the moment. 
Since that time there have been signs 
of a strengthening market for both 
classes of stock. 

Does it Safeguard Investors 

The criticism leveled at the plan is 
that it does not safeguard as far as 
it should the interests of the preferred 
shareholders. Assuming that the com- 
pany continues to progress, and ad- 
mitting that the ultimate return on 
one-half share of new first preferred 
and four shares of second preferred 
will equal 7 per cent. on the old pre- 
ferred, the question is still. asked if 
the shareholders are being compen- 
sated adequately for the 23 per cent. 
which is due them by the way of 
arrears. 

What is being given the preferred 
shareholders is a preference dividend 
on profits which would be accruing 
to the benefit of the common if there 


were no arrears on the existing pre- 
ferred. The convertible feature adds 
a speculative oe to the second 
preferred, and it is apparent that the 
holders, if the plan is accepted, must 
accept this preference in dividends 
and speculative opportunities in lieu 
of arrears. 
Position of Common 


The answer to. the allegation that 
the preferred shareholders are being 
asked unfairly to give up more than 
is equitable, is that the common 
shareholders in this company are in 
a peculiar position in that dividends 
are cumulative. It seems that the 
common stock ranks equally with the 
preferred on all profits after 7 per 
cent. has been earned on the prefer- 
red. At least this is the interpreta- 
tion placed on the clause delineating 
the preferences, rights and privileges 
of the two classes of stock. This 
clause follows, in full: 


Preferences, Rights, Privileges 

The holders of preference shares are 
entitled to receive, when and as declared 
by the board of directors, from the sur- 
plus or net profits of the company divi- 
dends at the rate of 7 per cent. per an- 
num on the capital for the time being 
paid up on said shares respectively, from 
the date of the original issue of the re- 
spective shares, payable quarterly on the 
first days of January, April, July and 
October in each year. Such dividends on 
preference stock are required to be de- 
clared and either paid or set aside be- 
fore any dividends on the common stock 
may be declared or paid or set aside, 
and such dividends are cumulative. 

Whenever all cumulative dividends on 
the preference stock for all previous 
quarters shall have been declared and 
paid, and the dividends for the current 
quarter shall have been declared, and 
either paid or a sum sufficient for the 
payment thereof set aside from the sur- 
lus or net profits of the company, the 
oard of directors may then d divi- 
dends on the common stock out of any 
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remaining surplus or net profits at a 
rate not to exceed 7 per cent. per annum 
per share. 

No dividend in excess of the said 
specified cumulative dividend of 7 per 
cent. on the capital stock for the time 
being paid up on preference shares re- 
spectively shall be paid on the prefer- 
ence stock until the common s shall 
have received dividends at the rate of 
7 per cent. per annum on each share for 
all preceding periods from and after the 
first day of July, 1925. 

After payment of the hereinbefore 
specified dividends upon both the prefer- 
ence and common stock any further divi- 
dends in addition to such specified divi- 
dends which the board of directors may 
declare for any period from and after 
the first day of July, 1925, shall be dis- 
tributed and paid share for share to the 
holders of both preference and common 
stock without distinction. 

In the event of any liquidation, disso- 
lution or winding up of the company, 
whether voluntary or involuntary, the 
holders of the preference stock are first 
entitled to be paid the sum of $100 per 
share, or the full amount paid thereon, 
if the same is not fully paid, together 
with any accumulated unpaid divi- 
dends thereon, whether declared or not. 
Thereafter the holders of common stock 
are entitled to be paid $100 per share, or 
the full amount paid thereon, if the same 
is not fully paid, together with any ac- 
cumulated or unpaid dividends thereon, 
whether declared or not, up to an amount 
which, together with the dividends actu- 
ally paid up on said stock, will equal 
7 per cent. per annum per share from the 
first day of July, 1925. The remaining 
assets of the company are then divisible 
among the holders of both preference 
and common stock pro rata without dis- 
tinction. 

There probably will be disagree- 
ment with the authorities who claim 
that the common stock has superior 
rights over the preferred in the mat- 
ter of dividends so long as the divi- 
dends on the preferred are less than 
the 7 per cent. Earnings, however, are 
a matter of balance-sheet construction 
and the character of that construc- 
tion may be liberal or conservative, 
but it is not scientific. In the four 
and a half years that the present 
company has been operating, it may 
be said that the assets have grown 
beyond the dividend accumulations on 
the preferred stock. In view of this, 
it can be, and is being, argued, that 
the surplus so remaining would prop- 
yh applicable to the common 
stock. 


The clause quoted above from the 


From Assets Point 
of View Preferred 
Gains $7 per Share 


Holders of Canners preferred 
will have a slightly better claim 
on the assets of the company 
under the new arrangement 
than they have had heretofore. 

The charter ranks the com- 
mon stock equally with the pre- 
ferred after the preferred has 
received $100 the share (par) 
and accrued dividends, The par 
value and accrued dividends 
now total $123. 

Under the new arrangement 
a half share of preferred will be 
redeemable at par plus dividend, 
and the four shares of convert- 
ible-non-cumulative preferred 
(given for the other half share) 
will be redeemable at $20 a 
share, or $80. Thus each share 
of existing preferred presently 
will have a $130 claim on the 
assets of the company, com- 
pared with approximately $123 
at present. 


Ottawa Hamilton 
Saskatoon Vancouver 


charter was written by the company’ 

solicitors about two years ago 

means of making clear, clauses which 

the company had inherited from t : 

charter of the old company, Domine 

ion Canners. a 
Hold Equal Proportion 

Assuming that the proposed re 
arrangement is accepted by th 
shareholders, it may be said that 
situation, from the point of view of” 
the company, is greatly improved, and 
that, in the long run, the betterment 
will accrue to all classes of share-. 
holders. Incidentally, it may be 
marked that, while about 75 per ce 
of the common stock is closely he 
the interests which have worked ou 
the proposed plan of reconstruction® 
hold in equal proportions the pre 
ferred and common stock. a 

It also may be pointed out that the 
security for the new first-preferred) 
stock immensely improved, th 
yield to the holder has been improves 
to some degree, the market situati 
will be better with a smaller price 
unit, and the proposed reconstruction) 
has come much sooner than if an at 
tempt had been to refund in cash ' 
arrears of dividends. i 

The eompany last year showed earm 
ings of 5.92 per cent. on the present pre 
ferred. This would be $11.84 on the nes 
preferred, or virtually twice the divk 
dend requirement at 6 per cent. More 
over, it is known that earni for 
current year are materially 
last year, with a materially é 
eash position, while the p acts 
for next year are better. The new es 
ferred, therefore, is a considerable itt 
provement over the old prefe e: 
position of both classes of bonds, & 
prior charge on the property, should 
be improved with the earnings so 
in excess of preferred dividend 
ments. 

From the point of view of the in 1 
who had reason to expect nable 
safety and regular dividends on his Im 
vestment in the preferred s ; 
will be satisfaction in that, for 
his capital, he is assured of an exc 
preferred stock at the sacrifice of 
per cent. in yield, with the probi 
that the yield will be regular, con 
with the 7 per cent. on the present 
which never has been paid in full. 

From tbe point of view of the investor 
who is interested in this stock for 
speculative possibilities, the offer 
four shares of convertible, non-cw 
lative, second-preferred stock for the 
maining half of his claim in the” 
isting preferred stock is interesting § 
in the long run, probably will be 
factory. 


a ae 


The interests which have had the -- % 


casting of the capital structure in mi i 


have been faced with two problems. The ~ 


first was the problem of co 2 
poorly balanced situation and the 
was to dispose of the arrears. 


Questions Will Be Asked 


It has lon 5, ~ : 
company could not throug 
and bad pay the full dividend on the pre- 
ferred stock. It was desi there- — 
fore, to reduce the total of the ou 
ing preferred stock. In view of the fact 
that the number of common shares Was ~ 


only a fourth of the number of prefer- ~ 


red shares, the simplest means of fe- 
ducing the capital was to induce holders 
of preferred to accept some sort of s 
which ultimately would become common 
stock. : 

This has been done, but it may be ex- 
pected that the special shareholders’ 
meeting at which the proposals are con- 


sidered will be marked by questions in © cg 


view of the complex nature of the pro- 


osal. So far as has become apparent ~ e 
t ccept- © 


the best argument in favor of a 


ance of this plan is that it has been — 


broached sooner than any plan co’ 
have been broached which i 

more generous distribution to prefe 
holders on account of arrears. Inciden~ 
tally, of course, it brings nearer the day 
when a dividend may be paid 
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Pulp & Paper 


THIS YEAR EXCEEDS 
EARNINGS OF 1926 
BY HOWARD SMITH 


Dividend is Likely to be 
Received from Can- 
adian Cellulose 


From Our Own Correspondent 

MONTREAL. — Earnings of the 
Howard Smith Mills for the ees 

iscal year to date are in excess 0 
1998. Thus, for the 1927 year, 
holders can expect larger earn- 
fon ea their stock than the $7.62 
which the company earned in 1926. 
While the earnings this year are 
larger than in 1926, it is understood 
that the increase is not spectacular 
and that for the full year the net pro- 
fits should simply show a healthy 
betterment. : 

In 1920 Howard Smith earnings 
went over the $1,000,000 mark and in 
1921 the figure dropped to $613,000; 
since then there has been a steady in- 
crease with the exception of 1924 
when there was a slight decline. 

This year Howard Smith has bene- 
fited from the operation of its sub- 
sidiary, Canadian Cellulose, in which 
it has large holdings. During the 
coming year Howard Smith should 
benefit, perhaps, by receiving divi- 
dends from Canadian Cellulose; the 
benefits which it has received this 
year have been confined solely to ob- 
taining soda pulp at a more satisfac- 
tory figure than was possible in the 
past. , 


AUGMENTATION MADE 
TO FRASER’S BOARD 


Further Purchases of Timber 
Limits Are 
Made 


From Our Own Correspondent 

MONTREAL. — The appointment of 
John H. Price, president of Price Broth- 
ers & Company, and George H. Mead, 
president of Spanish River Pulp and 
Paper Mills, to the board of the Fraser 
Companies, indicates that the association 
of the companies engaged in the pulp and 
paper industry is becoming the closer. 
The addition of two such prominent 
newsprint executives adds strength to 
the board of the Fraser Companies. As 
the company recently began a large pro- 
gram of expansion, the appointment of 
Mr. Mead and Mr. Price indicates that 
Price Brothers and Spanish River inter- 
ests may have become financially inter- 
ested in the Fraser Companies. 

The company has recently added fur- 
ther timber limits to its already large 
holdings; it has purchased 350 square 
miles from D. and J. Ritchie & Company, 
of Newcastle, and about 50 square miles 
from James Robertson & Company. It is 
said that the total amount involved in 
the transaction amounted to some $210,- 
000. The company is in a strong posi- 
tion to carry out its present program of 
expansion. The limits are located in 
New Brunswick and Eastern Quebec. 


EXPANSION OF KRAFT 
IN SOUTHERN STATES 


Little Possibility of Interna- 
tional Paper Acquiring 
E. B. Eddy Company 


From Our Own Correspondent 

MONTREAL.—The International Paper 
Company is completing its expansion in 
the kraft field in the Southern States. By 
February next the company’s kraft mill 
at Camden, Arkansas, will be producing 
paper. The new mill has a rated capac- 
ity of 165 tons of kraft paper a day. 
When completed, International Paper’s 
three southern kraft mills will have a 
capacity of 450 tons daily. 

It is reported that the company has 
acquired 2,000 square miles of timber 
areas in the Nipigon district of Ontario 
from Alec McDougall, of Ottawa, for 
some $4,500,000. 

There seems to be little possibility 
that the International Paper will acquire 
the E. B. Eddy Company. Both Hon. R. 
B. Bennett, who controls the E. B. Eddy 
Company, and A. R. Graustein, president 
of International Paper, have emphatical- 
ly denied the possibility of such a pur- 
chase. It is understood, though, that In- 
ternational Paper holds a minority in- 
terest in this Ottawa pulp and paper 
producer. 

It has been estimated that the earn- 
ings of the International Paper for the 
quarter ending September 30 last will be 
fractionally below the increased dividend 
requirements of the preferred and com- 
mon stocks. The third quarter earnings, 
however, have naturally reflected the 
customary summer slump in the news- 
print business. The gross earnings are 
very substantially larger than in the 
same period of a year ago due to the 
completion of the Gatineau newsprint 
mill and to the company’s expansion else- 
where. 


Fusion Conditions Uncertain 
in Abitibi-Spanish Merger 
From Our Own Correspondent 

MONTREAL.—AIll kinds of guesses are 
being made regarding the offer that will 
eventually be made to the preferred 
shareholders of the Spanish River Pulp 
& Paper Mills by the Abitibi Power & 
Paper Company. In this, one guess is 
quite as good as another because, so far, 
in working out the merger the various 
interests have not given any considera- 
tion to the exact amount of new stock 
which should be offered to the Spanish 
preferred shareholders in exchange for 
their preferred stock with its valuable 
participating rights. 

Abitibi’s new authorized capital will 
include $50,000,000, consisting of six 
per cent. accumulative preferred stock, 
ranking after its small present $1,000,000 
preferred issue. Doubtless, the new pre- 
ferred stock will be exchanged for the 
preferred stock of Spanish on some basis 
to be worked out later, and in addition 
the Spanish preferred shareholders will 
probably receive some of the new com- 
mon stock of Abitibi in exchange for 
their participating rights. It might be 
that one preferred of Spanish would be 
exchangeable for one new Abitibi pre- 
ferred and one new Abitibi common. 
However, the guesses at present being 
made are hardly significant for when the 
time comes for further consolidation in 
the new Abitibi merger, the basis of the 
exchange will depend upon a variety of 
factors, not the least of which are the 
situation in the newsprint market and 
the earnings power of the Spanish River 
Pulp and Paper Mills. 


To Pulp and Paper Mills 


A type of Stoker that is satisfactory for one 
power plant may not be at all suitable for 


another. 


The great advantage in having Combustion 
Engineering Corporation, Limited, install a 
fuel and labour-saving stoker in your power 
plant is simply this: we design and manufac- 
ture not only one but all types of stokers. So 
it is always possible for us to furnish that 
type of installation best suited to each 


individual case, 


Combustion Engineering 


Corporation 


imited 


Power Plant Equipment 


MONTREAL, TORONTO, WINNIPEG, VANCOUVER, 


MADE IN wes) CANADA 


BOND 


in Six Contrasting 
Colors and White 


A notable combination of 
quality and economy is of- 
fered in Service Bond. For 
inter-office forms and cor- 
respondence, statements, di- 


rect-mailing 


pieces and 


many other uses. Distinc- 


tive and 


impressive far 


beyond its moderate cost. 
Ask your printer about Ser- 


vice Bond. 


The Rolland Paper 


Company Limited 
MONTREAL 


High Grade Paper Makers Since 1882 


THE FINANCIAL POST 


IS LARGER MILL 
SEEKING TO BUY 
DRYDEN PLANT ? 


Position of Company Has 
Improved Steadily Over 
Past Year 


From Our Own Correspondent 

MONTREAL.—Either the Dryden 
Paper Company shares are selling too 
high or else other interests are en- 
deavoring to purchase the property. 
While the position of the company 
has been improving steadily over the 
past year and a half and while it 
has been able to pay off the receiver’s 
notes, yet, before the property passes 
back-into the hands of the sharehold- 
ers it will be necessary to build up its 
liquid position, to pay off the arrears 
of interest charges on the 6 per cent., 
$304,000 first lien notes and to pay 
off the interest arrears on the 6 per 
cent., $1,000,000 debenture issue. In- 
terest on these two issues has been 
In arrears since 1923. 

While there seems to be no danger 
of the debenture holders foreclosing’ 
on the property, yet it can be seen 
that Dryden has a long way to go yet 
before the company can begin to make 
earnings applicable to its shares. Thus 
it is safe to assume that the present 
price of around $27 for the stock is 
either too high or else that larger 
interests, recognizing the strong tim- 
ber position of the company, are mak- 
ing efforts to purchase the property. 
Dryden’s timber resources have al- 
ways provided it with low cost wood; 
its difficulties have been due to the 
poor markets which prevailed for 
kraft paper in the West after the 
post-war slump and the poor market 


which prevailed at that time for sul- 
phate pulp. 

The sale of wrapping paper has 
always been the profitable end of the 
Dryden Paper Co.’s business and 
losses have been caused largely 
through the necessity of selling sul- 
phate pulp at a low price in world 
markets. Dryden must sell most of its 
wrapping paper in Canada, which 
absorbs, of course, but a limited 
amount of paper. In selling abroad, 
the company has to compete with sea- 
board mills, which naturally are more 
favorably located for such trade. 
Sales cannot be made in the U. S. be- 
cause of the high rate of duty on 
wrapping paper. 

The company’s plant is located in 
the Lake of the Woods area at Dry- 
den, Ont. The capacity of the mill is 
75 tons of kraft pulp and 50 tons of 
kraft paper per day, together with 
some groundwood production. Dry- 
den develops its own water power and 
has timber limits of over 1,157 square 
miles in the Kenora district. 


No Merger Likely 


in Paper Concerns 
From Our Own Correspondent | 

MONTREAL.—Following the recent 
Abitibi-Spanish merger, rumors immedi- 
ately commenced to fly about regarding 
further consolidations, and companies 
such as Wayagamack, Laurentide and 
Brompton were frequently mentioned. 
Following all this chatter and gossip, it 
was but natural that the paper company 
stocks should have attracted the atten- 
tion of investors. 

Brompton, Wayagamack or Laurentide 
may, or perhaps will, eventually enter a 
merger, but at the moment there is no 
official information which confirms the 
possibility of any immediate merger ne- 
gotiations taking place. Thus, it seems 
safe to assume that one of the reasons 
for the present strength in the shares 
of these companies is the gossip which 
apparently has no foundation in fact. 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 


Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 


Montreal 


H. S. FERGUSON 


Member Eng. Inst. Can.; Am. Soc. C. E.; Am. Soc. M. E. 


Consulting Engineer 


200 Fifth Avenue, New York City. 


Pulp and Paper Mills 


Abitibi Power & 


Power Developments 


Paper Company 


Limited 
NEWSPRINT 


IROQUOIS FALLS, ONT. 


Price BrorHers & Comi 


NEWSPRINT PAPER 


AND LUMBER 


Head Office 
QUEBEC, P.Q. 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Production—720 tons daily. 
Mills at 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


Saccessors to 


Belgo-Canadian Paper Com 
Shawinigan Falls, Pa — 
St. Maurice Paper Company, Limited, 


Three Rivers, P.Q. 
Yearly Output—255,000 Tons Newsprint 


SULPHITE 


The Laurentide Company ; 


Limited 


Manufacturers of 
Ground Wood -_  Sulphite Pulp 
Wood Boards and Newsprint Paper 


GRAND’MERE 


ebasso Cottons 
are Canadas best 


ABASSO COTTONS are equal to 

the finest products of the English 

mills in beauty, fineness of tex- 
ture and durability. And they are made 
in Canada— from only the finest gradé 
of raw materials. 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Executive Office: 


CHICOUTIMI, P.Q. AGU 


Ca 
“SAGUENAY, 
CHICOUTIMI” 


PORT ALFRED PULP & 
PAPER CORPORATION © 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 


MONTREAL, P.Q. 
Milis at PORT ALFRED, P.Q. 





QUEBEC } 
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RESERVE AREAS 
OF FOREST LANDS 


Northwest is Growing Tim- 
ber at Rate Nearly Equal 
to Cutting 


VANCOUVER.—Perpetuity of op- 
eration in the huge and ever-grow- 
ing British Columbia timber indus- 
try is the objective sought by the 
provincial government, announced 
Hon. T. D. Pattullo, minister of lands, 
recently. Mr. Pattullo has headed the 
department charged with administra- 
tion of B. C. timber for the past 
eleven years and during that period 
several radical departures have been 
made toward scientific forest man- 





gement. 
% ie Pattullo said that a arenas 
radully acquiring large areas 
fouat fends which would be held in re- 
serve. Logging operations would not be 
permitted on these tracts for years to 
come and when they were permitted the 
timber would be removed scientifically, 
so that wastage would be reduced to a 
minimum. The fire menace, he said, was 
the most serious destructive agency to 
be combatted. So far as reforestation 
in British Columbia forests was concern- 
ed, nature was 97 per cent. efficient if 
the fire hazard was eliminated. 
False Economy 

Veteran coast lumbermen say that arti- 
ficial reforestation in British Columbia 
under present conditions is unnecessary, 
and government officials agree with 
them. And they are likewise convinced 
that preservation of mature timber 
stands for the mere sake of conservation 
is false economy. 

In the Pacific northwest there are 
thousands of trees that are exceeded in 
size only by the giant sequoias of Cali- 
fornia. These are the Douglas firs which 
comprise about 75 per cent. of the timber 
of the northwest woods, and in these 
woods stands one-third of the continent’s 
timber. 

The trees grow very tall and densely 
and exclude practically all sunlight from 
the ground. On the forest floors there 
are millions of seedlings lying dormant 
in the moist duff, awaiting that sunlight 
which will reach them and master germ- 
ination only after the trees* have been 
removed. 

“From my own observation,” said one 
of the biggest timber operators on the 
coast, “I know that under normal condi- 
tions a second growth of Douglas fir on 
our company’s property attgined a height 
of 96 feet and a diameter at base of 21 
inches in thirty-five years. It has been 
said that in less than fifty years a second 
growth Douglas fir forest will produce 
30,000 board feet to the acre—a far 
heavier stand than is common in virgin 
forests in other sections of the country. 

Harvest Trees 

“Give these seedlings sunlight and 
careful protection from ground fires, and 
they will have rapid growth. To do this 
we must harvest the trees. The present 
stand of Douglas fir will provide timber 
for some 100 years and to-day the North- 
west is growing timber at a rate almost 
equal to the cutting. : 

The gradual adoption of scientific log- 
ging will, within a few years, make the 
new growth in the Pacific Northwest 
equal to the cut, and this will assure a 
perpetual supply of timber for posterity.” 


ORE RECEIPTS AT TRAIL 
Ore receipts at Trail Smelter of the 
Consolidated Mining and Smelting Com- 
pany of Canada, Limited, from Oct. 15-21, 
inclusive, and from Jan. 1, 1927, to date, 
in tons, follow: 








Company’s mines ..... 8,400 343,248 
Other mines ......... 2,295 123,168 
OGUE «he kh bsees 10,695 466,416 


BRITISH COLUMBIA 


Hudson Bay and Eaton’s 
Look Over Lethbridge Field 

From Our Own Correspondent 
LETHBRIDGE.— Rumors are current 
that 1928 will see the erection of a mod- 
ern apartment house and a new depart- 
ment store in Lethbridge. In connection 
with the latter report the names of both 
the Hudson’s Bay company and the T. 
Eaton company are mentioned. Both 
these firms are already in here, “The 
Bay,” with a general store more or less 
cramped for space and removed from the 
main trading zone and the Eaton comp- 
any with a groceteria. Governor Charles 
Sale, of the Hudson’s Bay Company, from 
London, recently visited this city and 
looked over the field. 


Dividends Declared | 



















































Rate Date Record 
Hiram Walkers 50c. Dec. 15 Nov. 30 
Inter. Paper, com. 60c. Nov. 15 Nov. 1 
So. Can. Power, com. $1 Nov. 15 —— 
Penmans, com. - $1 Nov. 15 Nov. 5 
Mexican L. & Pr. cum. pfd. 
44% Nov. 21 Oct. 31 
Do., 2nd pfd. 2% Nov. 21 Oct. 31 
Ont. Steel, com, 144% Nov. 15 Oct. 31 
Do., pfd. 1%% Nov. 15 Oct. 31 
Brazilian, com. 4% Dec. 1 Oct, 31 
Bank of Toronto 8+1% Dec. 7 Nov. 15 
Bank of Commerce 8+1% Dec. 1 Nov. 15 
Fairbanks-Morse, pfd. 3%* Nov. 15 Oct. 31 
Para. Oshawa Theat., pfd one 
t. 


1%% Nov 15 

McIntyre Porc. 5% 1 
Massey-Harris, pfd. 1%% Nov. 15 Oct. 29 

Royal Bank 3+2% Dec. 1 
Can. Oil, com. 25c. Nov. 15 
Do, pfd. 2% Jan. 1 
Bank of Commerce 8+1% Dec. 1 
Canada Cement, pfd. 1%% ro 16 


Famous Players, pfd. $2 1 Oct. $1 
Nat. Brick, pfd. 14% Nov. 15 Oct. 31 
Wayagamack 75e Dec,1 Nov. 15 
Crow's Nest Coal 144% Dec. 1 Nov. 10 
Page Hersey, com Tbe Jan. 2 Dec. 20 

Do., pref. 1%% Jan. 2 Dec. 20 
Cosmos Imp. pref. 1%% Nov. 15 Oct. 31 
Can. Found. pfd *11K% om Nov. 15 
Can. Vickers, pref. 1%% Nov. 15 Oct. 31 
Mtl. W. & Pr., com $1 Nov. 15 Oct. 31 

Do, pref. 1%% Nov. 15 Oct. 31 





An indication of increased industrial pros- 
perity at Hamilton is contained in the an- 
nouncement of a large addition to the Domin- 
ion Lysaght Sheet Metal Co. 


In Dominion Atlantic Railway territory 
there are located 81 black and silver-gray fox 
farms, all operated under provincial license. 
In all of Nova Scotia in 1926 there were 201 
licensed fur farms. : 











Western 
Investments 


Those who have invest- 
ments in British Colum- 
bia, with which they 
are not familiar, may 
write to us for in- 
dependent reports or 


valuations, 
Our organization covers 
every section of the 
province. 


Pemberton & Son 


Vancouver Limited 


418 HOWE STREET 
Vancouver, Cansda 








CLARKSON, GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


15 WELLINGTON STREET WEST 
TORONTO 


DOMINION TEXTILE CO., Limite 
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VICKERS DESIGN 
NEW AEROPLANE 
FOR AERO CLUBS 


Company Expects to Bene- 
fit From Increased In- 
terest in Aviation 


and pleasure flying. It will be par- 
ticularly serviceable for use by light 
airplane clubs, its design having been 
considered with the special require- 
ments of such an organization in 
view. 

The machine is supplied both as a 
land type, to be operated on wheels 
or skiis, and also as a twin-float sea- 
plane. And, as the machine will have 
folding wings, it can be placed in a 
hangar 23% feet long and 9% feet 


wide. 
All-Metal Machine 


Metal will be used throughout, the 
fuselage and tail surfaces being of 
welded steel tubing, fabric covered; 
while the wings will be of duralu- 
minum, also fabric covered. Gasoline 
tankage will have a capacity for 20 
gallons, which will give an air mileage 
of 400, the cruising consumption being 
20 miles to the gallon. 

Control of Vickers, Ltd., passed 
from English into Canadian hands 
about two months ago. At that time, 
securities of the company were issued 
publicly, and a good distribution se- 
cured. The position of the company 
is further strengthened by the fact 
that under the Dry Dock Subsidies 
Act, Vickers receives from the Dom- 
inion Government an annual subsidy 
of $105,000. This contract is in force 
for a period of 22 years from January 
Ist, 1927. 













Greater aviation activity in Canada 
is resulting in increased business for 
the aircraft factory of Vickers, Ltd., 
and it is now ren to extend the 
present plant by the erection of an- 
other building, though only last sum- 
mer a new shop was added. There 
are now 32 machines in course of con- 
struction or on order, 12 of these being 
Avro aeroplanes ordered by the Can- 
adian Government. 

Although the company has not yet 
been officially awarded any contracts 
under the Government’s scheme of 
providing machines for aviation clubs 
to be formed in the various cities 
across the Dominion, it is believed that 
business will be forthcoming on this 
score before very long. 

New Model Designed 

To this end, designs, drawings and 
specifications of a light machine have 
been prepared with a view to meeting 
Canada’s special topographical and 
climatic conditions. Wheels, skiis or 
floats may be fitted to the proposed 
plane according to the requirements 
of the moment. 

Strength, economy and airworthi- 
ness are the principal factors being 
consigered in the production of this 
machine. Plans have been made to 
start manufacture at the Vickers air- 
craft factory in the near future, and 
the first plane should be ready before 
the end of January. 

In drawing up the specifications, 
W. J. Reid, aircraft designer of Can- 
adian Vickers, said that the company 
will produce a small, inexpensive and 
economical two-seater machine for 
training, passenger transportation 





SHERIDANS| 
NURSERIES 


offer 


CANADIAN GROWN : 


Evergreens, Trees, Shrubs, 
Perennials, Alpines, Vines, Roses 
HEAD OFFICE 
4 St. Thomas St., Toronto 5 
Nurseries, 260 acres, 
Clarkson, Ont. 
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‘@ First a Joke... 
Now a Necessity 


N? period in history has seen such de- 
velopment as the last fifty years... 
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CANADIAN GUARANTY TRUST CO. 


Acts as Executor, Administrator, Trustee, Guardian, Agent and 
in any other Fiduciary capacity. 


Official Administrator for the Northern Judicial District in Mani- 


toba and for the Swift Current Judicial District in Saskatchewan. 


Head Office: 
BRANDON, MAN. 


Branch Office: 


JOHN R. LITTLE, 
Swift Current, Sask. 


Managing Director. 






























































































MANUFACTURING 


ALL Lines OF WHITE AND Grey CoTTons, Prints, SHEETINGS, 
SumTINGs, PrLLow CorTons, Lonc CLorHs, CAMBRICS, DUCKS, 
Bacs, TWILLs, Dritis, QuILTs, Bureau Covers, TOWELS AND 
TOWELLINGC, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMERO OTHER LINES USED BY MANUFACTURERS 
IN’ RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 





McDougall & Cowans 


Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 


130 St. James Street 
STOCK BROKERS 
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Information 


Canada has 2,459 telephone 
companies operating 1,009,- 
203 telephones. 


1867 » CANADA » 1927 


and in the forefront of that development 
no improvement is more marked than in 
the transmission of speech by electricity. 


In 1876 the idea of transmitting sound by 
electricity was treated as a joke. Skeptics 
despaired of its future; the less charitable 
laughed. ; 


To day it has become a necessity. The sucial and 
business life of the civilized world depends to a 
great extent on its use. The increasing number of 
daily calls is the barometer of the growth which 
this service has earned. 


Canada’s million telephones in homes, offices and 
factories throughout the Dominion have added 
much to the industrial growth of the country and 
to the happiness and well-being of its people. 


The Northern Electric Company is proud of the privilege 
of manufacturing and distributing most of the telephone 
equipment which serves an ever-increasing number of 
Canadians every hour of the day. 


oa eh cans 
Northerg Becirie 
Equipment for Transmitting Sound and Power 











































Public Utilities 


REVIVE STORY OF 


LAURENTIDE SALE 
OF POWER ASSET 


But Scarcity of Stock is One 
Reason for High 
Price 


From Our Own ee oe ae 
NTREAL. — The old, old _ sto 
ot the sale of the Laurentide Power 
Co. by the Laurentide Co. again has 
been revived. The last time the story 
made its appearance it was said that 
the Laurentide Company would sell 
its holdings in its subsidiary for some 
$10,000,000. Now it is said that 
Laurentide Power will be sold to net 
the parent company $14,000,000. 
Laurentide Power Company has out- 
standing $10,500,000 in common stock, 
of which $7,200,000 is owned by the 
rent company. 
Pat the Laurentide Company should 
sell its holdings of Laurentide Power, 
it could probably obtain $10,000,000, 
but a much higher figure seems out of 
the question for the power subsidiary’s 
output is sold under long term contract 
to only two companies, namely, the 
parent company and Shawinigan. The 
Shawinigan contract runs for 75 years. 
Thus, while Laurentide Power’s earn- 
will show some increase from 
ear to year, yet substantial increases 
hn its earning power cannot be antici- 
paied. More especially would it be 
unwise to anticipate an increase in 
earnings which would allow the Laur- 
entide Company to sell its holdings in 
its subsidiary for twice the par value 
of the stock. 
= Increase Output 
At small expense though, the Laur- 
entide Power Company could instal 
another 20,000 or 25,000 horsepower 
unit in its plant. If this power were 
sold en bloc at as low a price as $15 
a horsepower, it would increase ma- 
terially the net profits of the Lauren- 
tide Power Company. But the Laur- 
entide Power Company will not be able 
to instal such a unit until the flow of 
the water in the St. Maurice River has 
been augmented by the erection of 
further storage capacity on that river. 
The shares of the company have been 
quoted at $135 recently, equal to a 
yield basis of 3.8 per cent. : 
One of the reasons for the high price 
and low yield is due to the fact that 
there is a very small floating supply 
available to the public. Of the 33,000 
shares not owned by the parent com- 
pany, the Shawinigan Water & Power 
Company owns a substantial block. — 
Another reason for the strength in 
the stock, of course, lies in the fact 
that eventually Laurentide Power may 
instal the ninth and last 20,000 horse- 
power unit in its plant, which would 
probably allow for an increase in the 
dividend rates. The shares, of course, 
ap to be a sound long hold public 
utility investment, but the present talk 
_ of shareholders receiving $180 a share 
for their holdings seems to be more 
than decidedly optimistic. 


MANITOBA POWER 
IS FORGING AHEAD 


Authorization to be Sought for 
Sale of Additional 50,000 
Shares of New Common 


From Our Own Correspondent 

MONTREAL.—The Manitoba Power 
Company has installed and in operation 
the new fourth generating unit at its 
Great Falls plant. The company has also 
just completed and brought into service 
its new transmission line to the city of 
Winnipeg which supplies the Winnipeg 
Electric Company, the parent organiza- 
tion. The generating capacity of the 
Manitoba Power Company’s plant is now 
112,000 h.p. which is delivered from four 
28,000 h.p. units. Eventually, two fur- 
ther 28,000 h.p. units will be installed in 
the plant. As Manitoba Power has pretty 
well sold its entire output, it is probable 
that a fifth unit will be ordered shortly. 

The parent company has a total power 
capacity of 42,000 h.p. of which 30,000 
comes from the Pinawa plant and 12,000 
h.p. from the company’s steam plant. 
Winnipeg Electric owns about 63 per 
cent. of the outstanding shares of its 
subsidiary. 

The shareholders of Manitoba Power 
meet shortly to authorize the sale of an 
additional 50,000 shares of new common 
stock to the present shareholders at $60 
per share. Shareholders will be entitled 
to subscribe to one new share for every 
two outstanding. 


TELEPHONE STOCK 
TO BE INCREASED 


Proceeds of Issue Will be Used 
in Current Expansion 
Program 


From Our Own Corresponden 

MONTREAL.—The New Branswick 
Board of Public Utilities has authorized 
the New Brunswick Telephone Company 
to issue additional stock to an amount of 
$225,000. The proceeds of the issue will 
be used in the current expansion pro- 
gram. The company has no funded debt 
and the ‘present increase in the capitaliz- 
ation will increase the amount of stock 
outstanding to $3,200,000. 


=CaeE60(0QM_™Q™m]5™) 
Public Utility Earnings 
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Northern Mexico Power 
Sept. 1926 1927 Ine. P.C. 
— ee 10,630 9.66 
F 117 A J 
Nine a = 9,036 10.68 
ross 46,546 1,143,844 196,797 20.7 
760,165 953,866 193,701 25.48 


Barcelona Traction 
1927 1926 
Sept. Pesetas Pesetas Pesetas 
Gross earn. 6,914,893 6,393,793 621,100 
Oper. exp. 2,238,981 2,206,181 27,800 


Net earn. 4,680,962 4,187,662 493,300 
————————— 


Increase 


Aggre. gross 
from Jan. 1 64,002,980 61,738,088 2,264,892 


— 


44,878,953, 41,430,234 2,943,719 


Power Corp. Will Retain_— 
All Its Ottawa Holdings 

MONTREAL. — Following the 
strength in the shares of the Power 
Corp. of Canada, it was rumored that 
there was a possibility of the Power 
Corp. selling its holdings in the Ot- 
tawa & Hull Power Co. and the Ot- 
tawa River Power Co. 

There seems to be no chance of such 
a sale at the moment, for. The Finan- 
cial Post learns that the Power Corp. 
has not received any offers for these 
subsidiaries. Power Corp. . might 
eventually sell these holdings, but ne- 
gotiations have not been initiated and 
there is nothing to indicate that they 
will take place. 


INTER. UTILITIES 
CLIMB STEADILY 
LAST FEW WEEKS 


Shares Have Shown Market 
Appreciation of Around 
Fifty Per Cent. 


From Our Own Correspondent 

MONTREAL.—The B shares of the 
International Utilities are attracting 
great attention due to the possibilities 
which the stock has for a long hold. 
Over the past few weeks, the shares 
have shown a market appreciation of 
around 50 per cent. and have climbed 
steadily from $6 to $9 a share. It is 
said that this year the company will 
show earnings equal to $5 a share 
on its A stock. 

There are outstanding some 131,000 
shares of class A $3.50 prior dividend 
stock. With earnings at $5 a share 
on this stock, and after payment of 
the $3.50 dividend on the A, there 
would remain $96,500 applicable to 
the 469,000 shares of B stock. 

Improves Over 1926 

This is a decided betterment from 
the 1926 year, and earnings, especial- 
'y from the company’s western Can- 
adian properties are steadily increas- 
ing. International Utilities B is one 
of the few remaining low-priced pub- 
lic utility securities. This gives it an 
added attraction, and no doubt in part 
accounts for the recent rise. The B 
stock is an interesting long hold pro- 
position. The A stock gives a very 
satisfactory yeild at present prices 
and after payment of $1 a share on 
the common, participates up to $5 
per share. 

It is understood that Nesbitt, 
Thomson & Co., interests have lately 
acquired large holdings in the com- 
pany. There has been an increasing 
market interest in the shares over the 
vast few months. International Utili- 
ties is a holding company only with 
its subsidiaries scattered over West- 
ern Canada and the U. S. In the fu- 
ture, the earnings of the subsidiaries 
should continue to increase. 


New Brunswick Hvdro Work 


is Nearing Completion Stage 

MONTREAL.—Construction work on 
the Grand Falls, New Brunswick, hydro- 
electric development of Saint John River 
Power Co. is 70 per cent. complete. Con- 
crete is being poured in the exterior 
walls of the powerhouse and erection of 
the steel penstocks is going forward. 

_ There is less than 900 feet of concrete 
lining to be completed in the 2.700 foot 
pressure tunnel which will lead the water 
from the dam to the powerhouse. The 
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UNITED SECURITIES 
PREFERRED SEEMS 
ABSURDLY STRONG 


Unlikely That Holders Will 
be Offered Two Shares 
of Common 


From Our Own Correspondent 

MONTREAL.—Based on what ob- 
viously seems to be an absurd rumor, 
the preferred shares of the United Se- 
curities have sold up to a ridiculous 
level. The shares are now quoted at 
110 bid and 115 asked. The stock pays 
6 per cent. The rumor which caused 
the rise indicated that the preferred 
shareholders would be offered two 
new common shares of no par value 
in exchange for one preferred. 

But the preferred stock is callable 
at 105 and what is more, from time 
to time the shares are being called 
at this figure. Investors, who have 
purchased the stock at $110 a share or 
higher will receive a rude shock if a 
portion of their holdings be called at 
$105. 

Retire Some Each Year 

Each year the United Securities re- 
ceive an annual payment of $400,000 
from the Montreal Light, Heat and 
Power Consolidated in payment for 
the Quebec-New England Hydro- 
Electric Corp. These annual payments 
extend over 30 years. } 

Thus, a proportion of this annualj 
$400,000 revenue will consist of a pay 
ment against capital account which 
will reduce the amount of the Unite 
Securities. assets. Consequently, as 
this payment reduces the assets by 
definite amount each year, the com 
pany must reduce its capitalization b 
the same amount. 


set aside a sum of $71,373 as a sinkin 
fund to be used in the retirement 0 
the preferred stock outstanding. Th 
last balance sheet of the compan 
showed $5,125,372 of 6 per cent., ac 
cumulative preferred in the hands 
the public. The annual report for th 
current year will show a reduction i 
this sum due to the calling of a pr 
portion of the preferred stock. B 
applying $71,373 annually to retiring 
the preferred, or applying this sum to 
a sinking fund, the United Securities 
at the end of 30 years will have writ- 
ten off from its assets the entire 
figure at which it now carries its con- 
tract with the Montreal Light, Heat & 
Power for the purchase of the Quebec- 
New England Hydro-Electric Corp. 
Rumor of Exchange False 

By calling its own preferred stock 
at 105, it is obvious that the United 
Securities can obtain a better yield 
in its sinking fund. rather than by in- 
vesting the $71,373 annually in high- 
grade bonds, which would retire the 
preferred issue at maturity. 

As the preferred stock liability of 
the company is thus being automatic- 
ally retired, there seems to be no pos- 
sibility that the common shareholders 
would be willing to offer the preferred 
shareholders an exchange such as 
rumors now indicate. 


superstructure for the gates on the main 
dam, and also the gates themselves are 
being erected. 

The hydro-electric plant will be the 
largest power development in the Mari- 
time provinces. All of the common stock 
of Saint John River Power Co. is owned 
by International Paper Company. 


INTERNATIONAL UTILITIES 
CORPORATION 


WE have prepared an analysis in connection 
with the above Company. 


Copies may be had on request. 


CAMPBELL, STRATTON & CO. 


Members Toronto Stock Exchange 


244 Bay St. 
Toronto 


WE BEG TO ADVISE THAT MR. R. O. B. HAM 
HAS WITHDRAWN FROM THE FIRM OF ere 


HAMILTON, WARNER &CO. 


Investment Securities, ° 


AND THAT THE BUSINESS IN FUTURE WI 
CONDUCTED UNDER THE NAME OF rte 


WARNER & COMPANY 


With Offices at the Same Address 


120 St. James Street, Montreal 
TELEPHONE MAin 3635 


MR. R. 0. B. HAMILTON HAVING WITHDRA 
FROM THE FIRM OF on 


Hamilton, Warner & Co. 


BEGS TO ANNOUNCE THE FORMATION OF 
THE FIRM OF 


Hamilton & Company 


TO TRANSACT A GENERAL INVESTMENT BUSINESS 
WITH OFFICES AT SUITE 321, 


120 ST. JAMES STREET, MONTREAL 


Utilities Will Offer 
Stock to Customers 


It is understood that Gatineau Pow- 
er Co., and Dominion Power & Trans- 
mission Co., will offer stock on the 
customer-ownership basis early in the 
new year. It is reported that the Gat- 
ineau issue will be $1,000,000 of pre- 
ferred and the Dominion Power, $500,- 
000, also of preferred. . 

Dominion Power about a year ago, 
conducted its first customer - owner- 
ship campaign. It was highly suc- 
cessful. 


PROSPECTS IMPROVE 
FOR MOUNT ROYAL 


First Part of Next Year is 
Expected to be 
Good 


From Our Own Correspondent 

MONTREAL.—Earnings of the Mount 
Royal Hotel during October were only 
fair. During the next, and last two 
months of the company’s fiscal year, not 
particularly good earnings can be expec- 
ted as November and December are al- 
ways off periods in Montreal hotels. 
During January and February of next 
year the management anticipate satis- 
factory increases in earnings for, not 
only is a heavier tourist traffic antici- 
pated, but the management has arranged 
several conventions during this eight 
week period. 


AVON RIVER POWER 
TO EXPAND WORKS 


From Our Own Correspondent 
MONTREAL.—To finance the expan- 
sion programme of the Avon River Power 
Company, the investment house of W. F. 
Mahon and Company is offering 400, 6 
per cent., cumulative, preferred shares 


What is 
the trend? 


Brazilian 
Cons. Smelters 
Can. Ind. Alcohol 
International Nickel 
Montreal Power 
Dom. Textile 
Laurentide 
Shawinigan 


RE these and other 

leading issues likely 
to recover lost ground, or 
will they recede further? 
Our current review may 
help you in making your 
decision. 





May we send you 
a copy? 


T RUA, CARSLEY 


and Company . 


Members 


Montreal Stock Exchange 
Montreal Curb Market 


96 Notre Dame St. West 
Montreal 


Telephone Main 3618 


Unexcelled 
Collection Facilities 


NOIZE: drafts, coupons and other 
“negotiable instruments” wherever 

payable, are collected for the account of 

its customers by the Bank of Montreal. 


Besides its more than 600 offices in Canada, the 
Bank has its own offices in the financial centres of 
the United States, Great Britain, France, Mexico, 
and Newfoundland, and correspondents throughout 
the world, enabling it to give prompt and de- 
pendable collection service at all times. 


Bank of Montreal 
Established 1817 


TOTAL ASSETS IN EXCESS OF $780,000,000 


of a par value of $100 of the company. It is understood that J. S. A. Wheaties 
The s ares are being offered at $98. The} has concluded negotiations tentative 
Avon River Power is increasing its gen- | whereby he will secure control of Hilts 
erating capacity by about 35 per cent.| Bread Co., Toronto. 
Net earnings for the year ending June,| announcement concerning a reorga! 
1927, amounted to over 3% times the/| tion of the company will be made wit 
preferred dividend requirements of the| a week. It is expected that there w; 
company. a public stock offering. 


“A Necessity Makes 


a Sound Investment” 


The need for a first class modern 
hotel in Kingston, Ontario, is generally 
recognized as a necessity. 


The Hotel LaSalle (owned and oper- 
ated by the Randolph Hotel Company 
Limited) which is all but completed, 
will fill this long felt need. 


Against property conservatively val- 
ued at $544,000, the Randolph Hotel 
Company Limited have issued $250,000 
642% First Mortgage Bonds due 
November Ist, 1947—less than 46% 
of the value. 


The earnings of the Hotel for the year 
ending 31st December, 1928, should not 
be less than $67,000 — more than four 
times the bond interest requirements. 


The 3% Sinking Fund will practically 
retire all the bonds by maturity. 


Price: 100 and Accrued Interest to Yield 614% 


Full particulars on request 


KIPPEN & COMPANY 


Investment Securities 


4 Hospital Street 
MONTREAL 


Nonret MPG, 


Owned and Operated hy 


Now united 
for even greater achievement 


Wares, Limited, had an output in 1925 in excess of $2,000,000. each— 


"Tees of the five companies that have united to form General Steel 


the only companies in Canada engaged in the manufacture of sheet 
metal products to achieve this record. Together, these five enterprises 
manufacture fully 80% of the enamel, aluminum, nickel and sheet metal 
ware made in Canada. 


Each of these enterprises has had a successful record over a long period, 
the McClary business dating back to 1847, the Davidson business to 1858 
and the Sheet Metal Products business to 1867. 


Working gether as a single unit, many savin 
not possible to the ao opening individually. Duplication of plant 
operations, agencies, sales forces, over 

The economies thus effected should be an important factor 


to a minimum. 


can be effected that were 


ead expenses, etc. will be reduced 


in causing a tangible increase in net earnings. 


We recommend the Bonds and Preferred Stock of General Steel Wares, 
Limited, ‘to investors desirous of obtaining a sound investment combined 
with an attractive income return. 


Descriptive circular may be had on request. 


DRURY & CO 


INVESTMENT BANKERS | 
CANADA LIFE BUILDING 
189 St. James Street, Montreal 
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chairs as perfect_in contour as the 
work of Sheraton and Phyfe. This is 
no exaggeration, nor does it overlook 
the fact that much ugly work issues 
from these factories. But a man 
need not seek antique furniture to 
find charm, nor old damasks for clas- 
sic figures, nor architecture of the 
Renaissance for positive beauty. 

Industry has enlisted the artist in 
the design of its finest products, and 
these products have gained from the 
help so obtained, The artist has drawn 
his inspiration as a bee sucks honey, 
not from one flower but from a thou- 
sand, Ancient and modern civiliza- 
tions alike provide inspiration for the 
creative genius. In Canada, we have 
a multitude of original sources of line 
and color that have not been exploited 
by industry and art as they might be. 
The Royal Bank’s letter, to which ref- 
erence was made earlier, speaks of 
these, It says: 

“It is well to note that Canadians are 
“fortunate in possessing rich sources of 
unexploited ancient art. The primitive 
handicrafts of the Esquimo, the Indian, 
and the early French and English settler 
contain harmonious color combinations 
and designs which have not been com- 
mercialized. The Canadian Handicraft 
Guild is encouraging exploration in this 
direction. It is to be hoped that the 
Canadian designer and manufacturer 
will be among the first to take ad- 
vantage of these home sources. Re- 
markably fine examples of such hand 
work may be found in the museums of 
Toronto, Montreal and Ottawa. Can- 
adian artists know that in the future 
the handicrafts of Canada’s ancient civ- 
ilizations will make a major contribu- 
tion to art in industry. In that day, 
the wampum designs of the Iroquois, the 
quill work of the Micmac and the bead 
work of the Chippewa will receive their 
due meed of merited appreciation.” 

Art in industry is a refinement 
that will gain in richness when there 
is more Canadian art in Canadian in- 
dustry. 


BRITISH MONEY COMES 


MEE British capital is flowing to 
Canada than appears on the sur- 
face. British investors are purchas- 
ing listed stocks, mining shares and 
sundry promising or speculative in- 
vestments. They are dealing through 
Canadian investment and brokerage 
houses. 

Before the war large amounts of 
Canadian government and municipal 
bonds, and railway bonds, went to 
Britain. But such securities do not 
attract the British investor. He can 
get a higher yield on British govern- 
ment bonds than on Canadian govern- 
ment bonds and a better return on 
Kingdom of Prussia than on Province 
of Alberta securities, for instance. The 
gilt edged Canadian security cannot 
now compete in the British market. 
This circumstance has led to the im- 
pression that British capital is not 
flowing to Canada. The impression is 
wrong. Canada is just now getting a 
quiet, steady flow of British money. 
It is going into the more speculative 
type of enterprises. Some of these 
enterprises will fail and no doubt the 
investors in them will be disappointed. 
But they are not likely to protest so 
loudly as they have in the case of some 
previous fiascos, because, in large 
measure they are choosing these se- 
curities for themselves and are not 
having them sold to them by high pow- 
ered share pushers. But most of the 
enterprises will be exceedingly suc- 
cessful, it is likely, and most of the 
British capital now coming over will 
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satisfaction of the investor? 
Values In Future 


WHY BE AFRAID? 


HAT we speak of as the Anglo- 
W saxon race cannot with accur- 
acy be so loosely designated, It is 
the product of early Anglo-Saxons 
in whose blood.has been infiltered the 
blood of Jutes, Vikings, Teutons, 
Normans and other races. This is =~ be well rewarded, 

lish race of to-day. Need Canada —_ 

a fear a further replenishment of MIXED UP AGAIN 
the same blood that has enriched the hs ONFUSED, no doubt, by the swirl- 
old stock? Need we fear to invite ing mobs of lower Broadway, the 
Scandinavian settlers when they will | editor of the Index, house magazine of 
bring to us the same qualities that| the New York Trust Company, writes 
the early Vikings brought to Britain, | foolish articles on many subjects he 
the qualities that have made for Brit-| does not understand. In his recent 
ish shipping supremacy? Need we| issue, he broke out with a long dis- 
fear German immigration, when it| cussion of the enormous economic 
will bring to us the thrift and perse-| benefits achieved by the Canadian 
verance that early German Teutonic} wheat pool and showed himself to 
invasions added to the British quali-| have just that amount of knowledge 
ties? Need we fear a continuing | that is a dangerous thing. Now, in his 
growth of French population when/| October issue, he writes recklessly on 
the daring and chivalry of Britain} the Empire Marketing Board and in 
grew from the Norman invasions? his article says: 

When the problem of foreign immi- aoe — Meshoting Ronst o 
gration is put this way, as Premier a ec in May, 1960, was formed for 
J. G. Gardiner, of Saskatchewan put|twees England and. the olnte ty 
it before the Toronto Canadian Club| means of research work, publicity and 
this week, our fears and tremblings| schemes, for preduction and, marketing, 
regarding a foreign invasion seem | the British Goods for British Markets’ 
weak and shameful. eampaign which has been emphasized 

Premier Gardiner stated that 53 per a een sieee mg OR is” oo = 
cent. of the Saskatchewan people, the that the Demtaioea, one vabnlotio 
most cosmopolitan province in Can-| will not buy British goods unless there 
ada, were British. The four leading] are good business reasons for doing so. 
races, apart from the British, were 
Germans, Scandinavian French and 
Rygsian. Of the four latter races, 


In the last analysis,:the efforts of the 
Empire Marketing Board will be success- 

three were of the stock that had so 

enriched British blood. 


ful only if the British manufacturer can 
improve his industrial efficiency so as to 
produce goods that are competitive not 
only in quality but in price as well.” 
Premier Gardiner did not pursue 
his argument to its ultimate conclu- 
sion and suggest a leveling of the 
barriers that restrict foreign immi- 


The young man who wrote the arti- 
cle apparently labors under the im- 
gration to Canada, But he gave his 
hearers a thought to chew upon. 


pression that the Empire Marketing 
Canada can absorb and can indeed 


Board exists to promote the sale of 
British goods in the dominions and 

gain greatly from a larger immigra- 

tion from the countries of Europe. 


colonies, As we have pointed out be- 
fore, in correcting another ill-inform- 
ed American agency that set out to 
discuss this subject, the Empire Mar- 
The economic benefits are apparent. | keting Board was formed for no such 
Premier Gardiner makes us see that | PUrpose. It is Great Britain’s gift to 
racially we have something to gain.|*he Dominions, Premier Baldwin’s 
Let us not bar all foreign immigrants substitute for the Imperial preference, 
as a great many people in Canada which he promised but which he has 
suggest. Let us rather draw desir- been able to introduce in only small 
able immigration from many quar- | ™easure. 
ters, making sure that we get a|_ The three purposes of the Empire 
selection of the best these countries} Marketing Board are these: 
offer, ‘establishing standards of| 1. To investigate the British market 
health, maintaining the barriers | for the produce of the other British 
against those who cannot suitably 
inter-marry with our present citizens. 
and then keep the balance in favor of 
British citizens by enlarging our im- 


nations. 
2. By scientific research at home 
migration work in the British Isles. 
RUSSIA’S PROBLEM 


and in the Dominions to improve the 

quality of the produce of the Empire 
—- still staggers between the 
pillar of communism and the post 


in order that their sale in the British 
of capitalism. Such concessions as 


Isles may be stimulated. « 
3. By publicity, to encourage the 
people of the British Isles to buy the 
have been made by the Soviet to pri- 
vate traders have not been sufficient 
to develop any expansive spirit among 


produce of the overseas dominions. 
The Efhpire Marketing Board does 
those who might do business in Russia. 
Russia, ten years after the revolution, 


not exist to sell British products in 
other countries. 

is, economically, still a country of 

despair. 


Great Britain is, of course, doing 
all it can to stimulate its export trade. 

: Almost 90 per cent. of the business 
firms of Russia are owned and oper- 


Its statesmen are worried about the 
ated by private capital, and of the 


decline in Britain’s position in export 
markets, and about the inroads made 

balance about two-thirds are co-oper- 

ative rather than state institutions. 


by the United States and other na- 
tions on overseas markets that were 
This has been quoted to show that the 
extent of communistic activity in 


formerly peculiarly its own. Whatever 

means Britain is using to regain these 

markets, the Empire Marketing Board 

is not one, except in so far as increased 

British imports of overseas products 

Russia has been exaggerated but an/| Will lead to return cargoes of British 
examination of the relative import-| £00ds for these dominions. It is unfair 
ance of the state and private enter-| to Britain and to this fine new instru- 
prise reveals that such a hurried con- | Ment of overseas trade in the British 
clusion is unwarranted. The private | Isles for American banks to misrepre- 
firms are almost entirely small. State 

* enterprises control 75 per cent. of 
the output of all industries. Co-oper- 

ative produce another 5 per cent. 

Thus only 20 per cent. of the output 


sent the efforts of the board. 
of all Russian business is done by 


private concerns and of this by far 
the largest proportion is handled by 
very small traders. The state con- 
trols all importing and exporting. 
Russia would like to draw private 
capital into trade and industry. But 
it still wants to remain communistic. 
It cannot achieve both ambitions. It 
cannot tax and regulate individual en- 
terprises almost out of existence ant 
at the same time encourage capitalists 
to invest in such enterprises. 
_ Russia will not give up its commun- 
ism easily. But until it gives it up it 
will not get capital, and until it gets 
capital it will not make economic ad- 
vance. 


the future. 
built. 


and in some cases, can so far depreci- 
ate as to become a liability upon the 
land occupied. 

Some conscientious appraisers try 
to get around this point by valuing 
the property at its replacement cost, 
but this is not necessarily sound. To 
replace means to build a new property. 
This might cost considerably more 
than the original property, yet have 
no greater immediate value in utility 
or earning power so far as security to 
the investor is concerned. . 


Personal Opinions Useless 


A quantity survey by professional 
engineers, architects and cost account- 
ants of all building materials enter- 
ing into the construction with unit 
prices and specific rates of deprecia- 
tion, is the only method that will give 
the correct basis for sound valuations. 
Personal opinions are of no avail. 

If the valuation is made indifferent- 
ly, the final figures will very often 
place a sound commercial or industrial 
institution in a wrong light and defeat 
the purpose for which the credit, re- 
financing or insurance is desired. 

Investment bankers and insurance 
brokers are realizing more and more 
that an appraisal is only as reliable 
as the reputation of the men or firm 


MAY RISE AGAIN 


‘T IS said that when Sir James 

‘Woods entered business in Toronto 
there were 41 wholesale dry goods 
firms, carrying a general stock of 
merchandise. Now there is but one, 
the firm of Gordon, Mackay and Com- 
pany, of which Sir James is the head. 
And this house conducts a large chain 
of retail stores throughout Ontario 
and is therefore not strictly and solely 
a wholesale house. Other cities in Can- 
ada have not noted such marked 
change in this branch of business. 
Winnipeg, for instance, has at least 
half a dozen large wholesale dry 
goods establishments. But the tend- 
ency for larger retail stores or chains 
of retail units to do their own whole- 
saling is likely to progress for some 
time yet although there is no assur- 
ance that it is a permanent develop- 
ment. One of Vancouver’s large whole- 
sale dry goods firms disappeared the 
other day being absorbed by a com- 
petitor. 

One cannot assume from these de- 
velopments that the middleman is due 
for extinction. The middleman per- 
forms a useful and necessary function. 
But the middleman is not necessarily 
a large general wholesale house. For 
instance, a large chain of department 
stores in Ontario operates a ware- 
house that performs practically all 
the functions of the wholesale house 
except the selling of goods by the 
former method of sending out sales- 
men. The cost of operating the buying 
and warehousing branch of this store 
is equivalent to the cost of maintain- 
ing the middleman. It may be a lower 
cost; its operators hope to make it so 
but it is a middleman’s charge just 
the same. 

If business tries to eliminate the 
existing middleman it will have to 
provide a more economical and more 
efficient subsitute or the middleman 
will return. And who can prophesy 
with certainty that hard business ne- 
cessity will not bring him back? 































































FOLKS 


and Finance 


. R PEACOCK, London-Canadian 
financier, startled Vancouver re- 
porters who interviewed him when he 
disclosed the fact that about $2,500,- 
000 of British capital had been in- 
vested in standing timber in two large 
instalments, one about four years ago 
and the other and larger instalment 
quite recently, without any previous 
publication of the fact. The timber 
had been bought on his recommenda- 
tion by a group of his friends in 
London as a private “flier.” 

“It was a good investment,” said 
Mr. Peacock. “The first timber 
bought has returned enough from 
what portion has been cut to pay for 
the purchase price and there is still 
a substantial amount left standing to 
be cut when log prices will probably 
be higher. 

“On the strength of that deal sev- 
eral members of the same group put 
£300,000 in British Columbia timber. 


POST- 
Scripts 








EDITORIAL NOTES 
THE Vancouver Province hopes that 
Henry Ford’s new car will not join 
Cal. Coolidge and say, “I do not choose 
to run.” 


* * @ 

PRIMO DE RIVERA is giving 
Spain a new constitution. If the aver- 
age Spaniard had a stronger constitu- 
tion he might not stomach a dictator 

e* es 

SPEAK UP Brantford! C. W. 
Barron, publisher of the Wall Street 
Journal said the other day, “The tele- 
graph and the telephone were _ in- 
vented in New England.” 





HE Prince of Wales would rather 

live in Canada than in any other 
part of the British Empire if he were 
forced to become an immigrant. This 
much he confessed to a Canadian who 
once asked him where he would go 
if he decided to leave Great Britain to 
— a better opportunity somewhere 
else. 

The Prince side-stepped the ques- 
tion for a minute and then confessed 
that he liked the climate in Canada, 
liked the people, and (though it seems 
lese majeste to report this) where he 
could visit a few of the big Ameri- 
can cities once in a while. 


A REPUTATION for integrity is 
an asset to any business institu- 
tion, but perhaps to none more than 
to an investment house. 

One large Canadian investment 
house recently was planning to place 
stock issue on the market. 
arious reasons it was deemed unde- 
irable to tell the public anything 
bout the issue in advance of the 
ormal announcement. But the clients 
f the investment house were told by 
ord of mouth. 


e* es 
THE ANNUAL Catalan revolution 
threatens. It is a critical threat to 
Canadians, who have invested mil- 
lions in the heart of Catalonia, and 
are lange holders of Barcelona Trac- 
tion securities, 


e*ee 

BRITISH mining syndicate will de- 
velop the Dead Sea. Apparently the 
Dead Sea is no more lifeless than the 
“dead heart of Canada,” as a misin- 
formed English writer called the 
Laurentian shield that contains un- 
told mineral wealth. 

“ABIE’S IRISH ROSE” ended its 
run in New York, Oct. 22nd, thus con- 
firming critics who said that it could 
not continue forever. The 2,327 per- 
formances in New York beats every 
other continuous run for a single 
theatrical production. Numerous other 
companies produced the play by Anne 
Nichols. It is said to have been per- 
formed 17,600 times on three contin- 
ents, to have been witnessed by 11,- 
000,000 persons and to have brought 
$22,000,000 to theatre box-offices. 


ART IN INDUSTRY 


_— average man of to-day may 

choose to surround himself with 
articles more beautiful than those 
found in the royal courts of ancient 
kingdoms, Thus the Royal Bank of 
Canada, in its monthly letter, indi- 
cates the advance that has been made 
in applying art to industry, The bank 
does well to refer to the new har- 
mony of spirit existing between the 
industrialist and the artist. On every 
hand there are evidences that the 
statement is not exaggerated. Motor 
éars are available that are as chaste 
and dignified as any chariot or gilded 
coach. Radios, phonographs and pi- 
anos can be had in urbane, refined 
designs that exemplify the highest 
in decorative art. Western Ontario’s 
furniture factories produce tables and 


ould carry or the house would let 
im have. 
Their faith was not misplaced. 


HILE its editors may not know 
it, one of the daily newspapers 
of Canada missed one of the biggest 


Appraisal Becomes 
Important Factor 
in Modern Finance 


In Insurance and Investment Banking, Appraisal is Only 
Sound Method of Determining Realty and 
Plant Valuations 


The volume of industrial, corpora- 
tion, first mortgage and general mort- 
gage bond financing, to say nothing 
of the financing of junior securities, 
by investment bankers and brokers of 
responsibility, 
draws attention to the need for extra- 
ordinary care in the appraisal of fixed 
assets insofar as these assets represent 
investor’s 


Take, for example, property values. 
Guessing at property values is more 
often the rule than the exception. 
What is the value of a piece of prop- 
erty and who is to determine it to the 


Those versed in the matter will tell 
you that all real estate values lie in 
The only thing about a 
piece of property that can increase in 
value is the land upon which it is 
No matter how carefully con- 
structed the buildings upon it may be, 
they are bound to depreciate in value, 








ASELSTINE 
oe it. 
praisals 




















other interested parties. 
Work of Appraisal Firms 


panies. 


gineers, cost accountants, 


valuation of fixed assets. 
sets. 
viewpoint. 


ues than otherwise. 


ment can be adjusted. 


Bankers and investment houses re- 
quire specific values that will stand 
As trustees for 
investors, they must have substantial 
security for money loaned or invested. 


rigid investigation. 


Need For Appraisals 


ing to the valuation of property. 


the security of investors’ funds. 





scoops of recent years by a hair’s 
breadth. The man who failed to pro- 
duce the scoop for his paper confesses 
Ot circumstance, so now it can be 
told. 

This man was Ottawa correspondent 
for his paper. One day he was in the 
Chateau Laurier and noticed on the 
register the name “H. W. Thornton.” 
To most Ottawa newspapermen the 
name would have meant nothing but 
this newspaperman had known of Sir 
Henry Thorton’s work in England and 
France; knew that he was the. type of 
man who liked to tackle a difficult 
job and knewW that the government was 
seeking someone to run the Canadian 
National Railways. Immediately, he 
linked these circumstances together 
and decided that Thornton was in Ot- 
tawa to take over the job. 

He went back to the Press Gallery, 
wrote a story to the effect that Sir 
Henry Thornton was likely to become 
president and general manager of the 
Canadian National Railways and 
added a brief biography of Thornton. 
Then his nerve failed him. He decided 
not to take a chance on the story with- 
out confirming it. He could not get 
confirmation; every mouth was closed 
tight. The story did not go in to his 
paper. Four days later, the govern- 
ment announced Sir Henry’s appoint- 
ment. 


‘Other People’s Views 





In Defense of Distribution 

J. G. Donley, in Commerce and Fin- 
ance, New York.—Until there is proof to 
the contrary, the writer will persist in 
the belief that distribution in this mod- 
ern age of electric lights, motors, radios, 
and California oranges and Oregon 
strawberries on New York breakfast 
tables, is as far in advance of the dis- 
tribution of the oil-lamp age of fifty 
years ago as modern machine production 
is ahead of the days of ten and twelve- 
hour back-breaking hand labor. And, 


falling back on a Shandyism, be the }. 


“high-pressure” methods of modern dis- 
tribution ever so vicious, the writer, for 
one, would hate to exchange the living 
standards of 1927 for those of 1870 to be 
rid of vicious on-goings that so far have 
failed to remove any valued portions of 
his epidermis. 


A Very Unfortunate Case 

Brockville Recorder and Times.—Just 
when a settlement of the Canadian North- 
ern shareholders’ difficulties is in sight 
and when earnest efforts are being made 
to bring about a greater participation by 
British capital in the development of 
Canadian industries, it is discomforting 
to find that another Canadian concern, 
numbering numerous Britishers amongst 
its bondholders, has gone to the wall and 
that there is little chance of these bond- 
holders obtaining any adequate return 
upon their investments. The concern in 
question is the Great West Permanent 
Loan Company, with its headquarters in 
Winnipeg, and an interim examination 
of its position leads The Financial Post 
to declare that “it may with some reason 
be feared that the shareholders are ab- 
solutely wiped out while the debenture- 
holders will lose something.” 

This is unfortunate enough. But when 
it is considered that probably 95 per cent. 
of the debentures of the company are 
in the hands of British investors who 
bought them upon the representations of 
the directors or at the solicitation of 
agents in Great Britain, it becomes some- 
thing approaching a calamity. Inevit- 
ably, mention of the loss sustained by 


Laymen may make ap- 
based upon general judgment, 
opinions or instinct or what is actually 
far more dangerous, to confirm to 
figures requested by underwriters or 


It is these conditions that have 
brought about the establishment of 
well organized modern appraisal com- 
These organizations consist 
of architects, civil and mechanical en- 
auditors, 
merchandizing experts and real estate 
appraisers, all of whom act individu- 
ally in their own lines and in concert 
as an organization to present a true 
Their com- 
bined report is the investor’s surest 
guarantee of the value of fixed as- 
These men have no axe to grind 
and look upon a commission to ap- 
praise property from a cold detached 
i In fact, they are more 
apt to take a pessimistic view of val- 


Insurance companies require def- 
inite and accurate information as to 
fire losses before a satisfactory settle- 


The safe and only recourse left to 
the property owner who would make 
of his insurance an investment in pro- 
tection rather than a speculation, and 
who would have the confidence of the 
banker and investor, lies in the estab- 
lishment of values through the med- 
ium of a provable appraisal service— 
an appraisal founded on incontrovert- 
ible facts, compiled by professional 
engineers, architects, real estate ap- 
praisers and cost accountants, with 
elaborate precautions against intru- 
sion of error, and representing the 
trained judgment of men who years 
of specialized training and practical 
experience ably qualify them to speak 
with authority on all matters pertain- 


ere is no substitute for an accur- 
ate up-to-date valuation for the plac- 
ing and collection of insurance or for 

















Pro 
. 
The 2oe 


November 









‘Transactions 








































there will be loud complaint upon 
doubt. 


If there is to be greater volume 


least, businesslike operations. 


rendered British investors cha 
committing their funds to Can 
terprises. 


the situation now existing. 
Where Else, Indeed? 


in this country are enormous. 
Thompson, of Chicago? 


his line of descent may be. + 


Comments 


Remarkable Remarks by 
Interesting People 









“The world is a troubled world, but it 


ably.” , 





these bondholders will be made in the 
financial press of Great Britain and 


score that the investors concerned wer 
misled. Of that there seems to be little 




















































British capital invested in Canadianum =~ 
dertakings, it is essential that there be 
full confidence in the ability of those 
undertakings to conduct profitable or, at 
It is the - 
lack of such confidence, caused by the — 
failure of other concerns in which Brit. 
ish capital has been invested, which has 

r about 
lan en- | 
That the Great West Perm- 
anent Loan should go the way of other 
concerns to which Old Country money 
has been entrusted at the very time when 
there was evidence of a return to pub- 
lic confidence in Canadian securities ig 
one of the very worst things that could 
possibly happen from the point of view 

of those who are endeavoring to correct 


Nashville, Ten., Banner—Possibilities 


else under the sun can a make make a 
greater ass of himself than has Mayor 
Mayor Thomp- 
son has removed all doubt that a man 
can make a monkey of himself whatever 





Rt. Hon. Austen Chamberlain:—“The 


at this time a world of good-will which 
is trying to solve its problems peace- 


Rt. Hon. Reginald McKenna: “The vol- 
ume of trade and general activity in the 


Dominion impressed me greatly. Prob- 


ably no country in the world is growing 


at the same rate as Canada.” 


Hon. R. B. Bennett: “It is dile for 
us to say to-day that there are no men so 
great as the men of a generation or two 
ago. The courage of our fathers breathes 


in the young men of to-day.” 

C. W. Barron, publisher, Wall St 
Journal: “New York, of course, like 
great cities, 
brains. 


less noisy cities.” 


“When Mayor Thompson 


confession rather than an appeal. 
Mayor has made Chic 


tual humiliation secon 
Tenn., with its evolution trial.” 


“Stop Me If You've 
Heard This One” 


ton graveyard stands a brown 


cow kicking him on the 15th of Se 
ber, 1853. Well done, thou go 
faithful servant.” 





We suggest for investment 
a selected list of 


Preferred 
Stocks 


to yield over 


7% 


These stocks are all 
listed on the Toronto 
Stock Exchange. 
Further particulars 
upon request. 


R. A. DALY & CO. 


BANK OF TORONTO BUILDING 
TORONTO 


Members Toronte Steck Eechenge 


Financial Assistance 


to Estates being administered by it 
PAID UP CAPITAL 


does not grow its own 
It must absorb them from the 
farm, the village, and the smaller and 


Rabbi Louis L. Mann, of Chicago: 
speaks of. 
need of Americanization he is mak a. 


In an out-of-the-way corner of a Bos- 


showing the marks of age and neglect. ~ x 
It bears the inscription: “Sacred to the  =— 
memory of Eben Harvey, who departed ; 
this life suddenly and unexpectedly bys 


and 
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AND RESERVE $1,259,430.36 
The Imperial Canadian 


Trust Co. 


Executor, Administrator, Assignee, 
Ete. 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 
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A. E. AMES & CO. 


LIMITED 
Business Established 1889 


CANADIAN 


Government, Municipal & Corporation 


SECURITIES 


63 KING ST. WEST TORONTO 2 
TRANSPORTATION BLDG., MONTREAL 
11 WALL STREET NEW YORK 
LONDON BLDG. VANCOUVER 
BELMONT HOUSE VICTORIA, B.C. 
GRESHAM HOUSE OLD BROAD ST. 
LONDON, E.C.2, ENG. 
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Your Investments 


Investment questions and problems submitted by subscribers of The 
letteF and those of general interest 
e cannot extend this service to non- 


Financial Post will be answered *, 

will be published in this column. 

subscribers. A two-cent stamp or stamped envelope must always be 

enclosed to cover the direct reply. Write mining, insurance inquiries on 
sheets separate from other investment inquiries, 





ig to correct iF 
ge 
a? e: Building Products quotation we have been able to secure 
Possibilities po I hold Building Products preferred. being $8 asked, no bid. The company 
ous.- Where a I notice that this stock has not been sell-| itself has pursued a vigorous pro- 
nake make a Be ing as high as the stock of some other | gramme of expansion and the manage- 
1 has Mayor ie companies in like position. ment express the utmost confidence 
nyor Thomp- BP From information we have received, | 1m its success. 
that a man & we would say that you have no cause es 
elf whatever to worry over your investment in Canadian Bronze 
Building Products, although the stock| | bought Canadian Bronze at 57. Will 
market until very recently appears to| you give your opinion of the merits of 
r a have neglected this stock. this stock? It is claimed that the com- 
'S ; pany has had a successful year. 
. . The common stock of the Canadian 
rks b English Electric Bronze Co. at the market probably 
y I notice English Electric preferred had | would be a satisfactory semi-specula- 
ple fallen in a recent week from 87 to 72%.| tive investment 
Can you give me any information? s 
| i English Electric Co. is not an active ood 
rid, but it is ‘ stock. The company appears to be I ee my iancdeciga"gousanel pre 
d-will which doing a better business, but activity ferred as I do not like the way the Good- 


in manufacturing and selling is not 
invariably a correct means of judging 
earnings. However, there have been 
some sales at higher prices than the 


lems —: year of United States is doing—opening 


up in England and Australia. I believe 
this will hurt the Canadian branch. 


We think that the Goodyear Com- 


a: “The vol- 
tivity in the 


atly. Prob- low for the year, and it can be hoped : : 

: ‘ eres pany of Canada will continue to do 
. oe that the firming has been due to! welj although the English plant may 
t is dile for better conditions. in some degree reduce the volume of 


export business heretofore done by 
the Canadian company in that country. 
It is well to remember that the tire 
companies have been growing rapidly 
because of the very rapid growth of 
the automobile business in Canada. 
The report is that the company will 
continue to do a large export business. 


re no men so 
ation or two 
ers breathes 


Western Grocers 


Please let me know if you have any in- 
formation as to the progress, if any, 
made by the Western Grocers this year. 

It would appear that, with crop condi- 
tions in the West, some progress may be 
expected next year, but I have been 
unable to gather any information as to 
their present standing. 


Wall Street 
rse, like all 
w its own 
m from the 
smaller and 


Petroleum Royalties 





f Chicago: We are informed that Western Gro- 
speaks of . cers, Ltd., are doing somewhat better Please favor us with a report on the 
1's 8 a than last year, and have been success-| financial standing and integrity of Pe- 
Pe tntallen. ful in extending the Red and White | troleum Royalties. 
to Dayton, chain stores. However, the situation] Stock in Petroleum Royalties is be- 
al.” surrounding the wholesale grocery|ing sold in Canada by Mid-Continent 
business is so uncertain that the in-|Bond Corp., Toronto. The manage- 
. vestment for the time being must be|ment apparently believes that it is 
ou ve considered as speculative. sponsoring a profitable and substantial 
9 enterprise and is directing the busi- 
ne Perfecti Gl ness assiduously. 
ection Glass Petroleum Royalties is an Oklahoma 
alt te. We would appreciate your opinion of | corporation. The credentials available 
won ‘bonne = stock - Perfection Glass Co., manu- | in Canada indicate that the manage- 
nd coaheet. acturers 0 non-shatterable glass. ment is capable and that the company 
ered to the There is not a very satisfactory mar-| is run in the interest of shareholders, 
0 departed ket for the stock of the Perfection] many of whom are in Canada, The 
ctedly by a Glass Co., and it should be regarded | evidence that the Oklahoma manage- 
of Septem- as speculation. The company is only| ment is intelligent and honest is fair- 
_ good and in its infancy, however, and it has/ly convincing. The success of an oil 
every chance to give a good account|royalty company depends, of course, 
wai of oan. 9 eget «Anger - it = once = the ability of the management to 
establish the merits of its product in| select likely areas for operation. The 
— the public eye. return to the investors in Petroleum 
Mere ae Although the stock of the company | Royalties so far has been highly sat- 
lnent has not met with much demand from| isfactory. 


the investing public of late, the last} The venture at best, however, is 


nS 
Check 
Your Security List 


- So many bonds are maturing, and 





it t 

: ; so many being called, during the 
: next few months that every investor 
r= should check his holdings carefully. 
‘Oo Several corporations are offering 
Spe stock rights to shareholders which 

must be exercised promptly. 
SO 2 ° 
abe sabes : We have prepared a list of called and 
—e 5 maturing bonds and Rights to buy 
4 stock, which is yours for the asking. 
pig Write for a copy today. 
FLOOD, BARNES & CO. 

430.36 LIMITED 

dian Investment Bankers 
, INSURANCE EXCHANGE BUILDING 
2 LS ean 


Calgary 


highly speculative, in our opinion, and 
there is the additional disadvantage 
in that the company is operating so 
far away from the scene of the selling 
of stock. : 





Cosgrave Brewing 

Please give me information concern- 
ing Cosgrave Brewing, Lake Ontario 
Brewing, Canadian Brewing and Hiram 
Walker, 

Cosgrave Brewery is one of the 
best of the smaller brewers. Lake 
Ontario Brewery is probably a satis- 
factory investment. Canadian Brew- 
ing Corporation is well regarded in 
some quarters which should be well 
informed. 

The brewing companies in Ontario 
are reported to be doing very well 
under the new law. 

Hiram Walker, Ltd., from the point 
of view of the investcr, is one of the 
two best of the distillers operating in 
Eastern Canada. 


Muirhead’s 
Will you kindly let me know the ad- 
visability of buying Muirhead’s, Inter- 
national Petroleum, or Amulet at pres- 
ent market prices? 
We believe that Muirhead’s is a 
satisfactory investment in its class. 
International Petroleum should do 
well over a term of years, but the 
more immediate outlook for the stock 
is not particularly good in view of 
the fact that the oil stocks generally 
have been depressed owing to the 
surplus produetion of crude oil. It is 
difficult to say just how long this 
condition will continue. 
Amulet is one of the more promis- 
ing mining speculations. 
, eileen 


Can. Steamer Bonds 

Would you kindly give me your opin- 
ion of a suitable bond investment for an 
English friend, thinking of doing some 
investing in various Canadian bonds? 
The yield being high under present con- 
ditions is what appealed to him. 

The following bonds are considered 
satisfactory: Canada Steamship 5’s, 
1941, Fraser Company 6’s 1950, Gat- 
ineau Power 5’s 1956, International 
Paper 6’s 1941, Montreal Light Heat 
and Power 5’s 1951, Port Alfred Pulp 
and Paper 6%’s 1943, St. Maurice 
Valley 6’s 1945, Spanish River Pulp 
& Paper 8’s 1941. 

All of these bonds are sound and 
will give you a yield from a little over 
5 to over 6% per cent. 


Can. Brewing Corp. 

I notice in a recent issue your remarks 
on Carling’s Brewing stock, which pays 
about 8 per cent. What about Canadian 
Brewing Corporation? 

The consolidation making up the 
Canadian Brewing Corp. has only been 
in effect a few months. . It is in a good 
position and the merger will likel 
result in a number of economies, whic 
should benefit the shareholders. The 
management estimate that they will 
earn approximately $4 a share this 
year. If they are able to make good 
this claim, there is no reason why they 
should not declare a substantial divi- 
dend. This is not likely to occur until 
the next annual meeting of the com- 
a 
The investing public in Ontario has 
not yet awakened to the possibilities 
of the earning power of the breweries. 
They are just as great a money-mak- 
er as the distillers, ~ - 5 


B.C. Fishing 

Will you be kind enough to advise 
your opinion of the preferred and com- 
mon stock, of the British Columbia Fish- 
ing and Packing Co., at prevailing mar- 
ket levels as an investment, the former 
for a hold, together with yield, and the 
latter as an investment for a hold over 
a period of perhaps a year or two? 

In our opinion, both the preferred 
and common stocks of the British Co- 
lumbia Fishing and Packing Co., Ltd., 
at prevailing market levels are highly 
speculative investments. The yield on 
the preferred stock at the present 
time, of course, is very attractive, 
but it is necessary to recall that con- 
ditions in the fishing industry on the 
Pacific coast this year have not been 
satisfactory and that in some former 
years when conditions have not been 
satisfactory in the industry, the com- 
pany has not earned sufficient to pay 
the — on the present preferred 
stock. 


Seagram’s 

I would like to know as much of the 
history of Seagram’s as you can give me. 

I also would like your opinion of the 
prospects of Canada Malting. 

The present Seagram Company was 
incorporated in 1926 to take over the 
family company of the same name 
which had operated a distillery at 
Waterloo, Ont., since 1857. The com- 

any manufactures and distils spir- 
ituous liquors and industrial alcohol, 
the former being sold under the name 
of Seagram’s 83, White Rye, etc. The 
head office and plant are at Water- 
loo, Ont. The officers of the company 
are F. A. Beck, president; Alexander 
McHattie, general manager; and 
Craig A. McKay, secretary. The dir- 
ectors are Mr. Beck and Major Gen- 
eral A. H. Macdonnell, Thomas H. 
Roadhouse, Dr. W. L. McDougald, 
Maurice R. Twomey, and L. C. Mason. 

The assets of the company, as at 
December 31, 1926, consisted of $741,- 
000 in properties and $1,743,000 in 
current assets. There was also a pur- 
chase contract which was given as an 
asset yalued at $743,000. The only 
liability of importance was the capi- 
tal stock, which is placed in the bal- 
ance sheet at $3,000,000. There are 
200,000 shares of no par value stock 
outstanding. The capital surplus of 
the company was given at $154,000 
and the working capital was shown as 
$1,720,000. The average net earnings 
for the last seven years, according to 
this statement, were $446,000 per 
annum. ; 

There have been reports from time 
to time that this company was to 
achieve an affiliation with a Scotch 
firm of long standing, but so far no 
definite information has come out 
which would justify the stock market 
in placing the shares at a higher valu- 
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ation than has prevailed for some 
months past. 

Canada Malting Company is a 
company which serves all but one of 
the brewers and distillers of Canada 
with their principal malt products. 
Over a term of years, the investment 
in this company should be satisfac- 
tory. 


When Women 
Invest 


One Holds Group of Spec- 


November 
Investment 


The November List, now 
ready for distribution, gives 
concise detailed information 
on Government, Public Util- 
ity and Industrial issues, 
including those of such re- 
sep ner corporations as 

ell Telephone of Canada, 
Canada Cement, Massey- 


ulative Stocks, While 
Another Asks if She 
Should Sell Theatre 


Holdings as It Improves 


Sovereign Life 

I own four shares of Soverign Life 
stock and have been watching the quo- 
tations rising. A number of persons have 
offered to purchase it from me at 65 or 
thereabouts. 

Can you give me any information as to 
what is doing in this stock? 

We can find nothing in particular 
to account for the rise in Sovereign 
Life Stock, except the fact that this 
company is considered one of the best 
of the young insurance companies, 
and as such, is receiving a great deal 
of attention in this present wave of 
enthusiasm that is being shown to- 
wards life insurance stocks, 

The average investor who buys the 
stock of a roe insurance company 
must be prepared to wait perhaps for 
several years before he will receive 
any dividend returns upon his invest- 
ment. In the meantime, if the com- 
pany prospers, there is almost sure 
to be a very considerable capital ap- 
preciation, and if you are holding 
your stock on this basis, we would 
strongly advise you to hold on to the 
stock as a young company like the 
Sovereign, offers the very best pos- 
— prospects for the so-called long 

old. 

The interest in Sovereign Life stock 
is really not surprising, when it is 
considered that this stock is often rec- 
ommended to the investor who wishes 
to purchase stock in a young Can- 
adian life insurance company. 
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As a reader of your paper, permit me 
to say that I find your comments of great 
value. 

May I ask your opinion of the follow- 
ing stocks which I hold: 

Skead Consolidated Gold. 

Natural Tead Shoes. 

Bas-o-lite. 

Canadian Dutch Oil. 

Warrens Lubricant Co., Ltd. 

Investment in Skead Consolidated 
Gold Mines and Natural Tread Shoes 
of Canada, Limited, apparently are 
not likely to be satisfactory. We have 
no information available concerning 
Bas-o-lite, Canadian Dutch Oil, or 
Warren’s Lubricant Co., Ltd. 

We are pleased that you should 
have found comments of The Financial 
Post on investments of value to you, 
but we are wondering if information 
which led you to invest in these 
stocks which you hold was obtained 
from conservative sources. Certainly 
The Financial Post did not recommend 
these to you. We believe that if you 
are in a position to invest in stocks 
with a chance of appreciation, you 
would be well advised to adhere to the 
standard Canadian common stocks, 
such as Canadian Pacific Railway, 
Montreal Light, Heat and Power, 
Shawinigan Water and Power, Con- 
sumers’ Gas Co. of Toronto, and Bell 
Telephone Co. of Canada. 


Harris, Shawinigan Power, 
Gatineau Power, Internat- 


ional Paper, etc. 


From such a widely diver- 
sified list you should have 
no difficulty in selecting a 
security meeting your re- 
quirements, and the details 
given will enable you to 
make a prompt decision. A 
copy be sent on request. 


Please ask for No, 4 


Greenshields 
& Co 


Members Montreal Stock Exchange 


17 St. John St., Montreal 


New York Co 
Spencer Trask & Co, 





Does Your Work Interest You? 


It should if it ig what you are best 

fitted for. Let me make a thorough 

analysis of your character and talents. 

You'll get a new zest for living when 

you find your right work. 

Send specimen of handwriting a 
pt 


Cuban-Canadian Sugar 

The writer has been given to under- 
stand that the stock of Cuban Canadian 
Sugar is one which can be held for a 
time with profit in the future. I would |’ 
be very glad to receive your remarks 
in this connection. 

The earning power of Cuban Cana- 
dian Sugar is solely dependent on the 
market for raw sugar. The sugar 
market has been in an unsatisfactory 
condition during the past few years. 
In consequence, the company’s earn- 
ings have not proved sufficient to 
meet the dividend requirements. In- 
asmuch as the company, although op- 
erating at a reduced production dur- 
ing the past year, was able to show a 
substantial increase in gross profits, 
it would appear that the‘stock of the 
company should prove a profitable 
investment once the cane sugar mar- 
ket has been stabilized. The investor 
must be prepared, however, to gamble 
on what length of time this will re- 
quire. 


Canada Cement Bonds 


I hold the following stocks: 

C.P.R., common stock; Tramways 
bonds, 1955, and bank stock, and I have 
again $5,000 to invest in bonds yielding 
not less than five per cent. 

Owing to being 74 years of age, I must 
invest my little money on some securi- 
ties on which I can rely for the future. 
What would you, under the circum- 
stances, advise? 

What would you, for instance, think 
of Cement bonds, 5% per cent., which 
are to be issued in the near future? 

Your investment in C.P.R. common 
atock and Tramways bonds 1955 
should be satisfactory. But in view 
of the fact that bank stock is primar- 
ily a stock which should not be held 
by private investors in your position, 
it might be suggested to you at this 
time, owing to the rise in the value 
of bank stock, that you convert it 
into, say, the debentures of one or 
more of the sound mortgage com- 
panies of Canada. 

The 5% per cent. bonds of the 
Canada Cement Co. new issue should 
be a satisfactory investment for a 
moderate proportion of any inves- 
tor’s capital. 





United Theatres Pfd. 


Realizing the great risk of theatre 
stocks, I am a little undecided as to 
what to do regarding an investment. I 
have twenty preference shares of United 
Theatres, Hamilton, from which invest- 
ment I receive $140 income per year. The 


0. Box 


Psycho-graphologist, P. e 
= Ont. Full fee $2.00. Prom 
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value of the shares has steadily increased 
this year, and I have an offer of $75 per 
share for the preference and $4 per share 
for the common. Would you advise me 
to take my loss now of $25 per share 
and sell 10 shares, or the 20 shares, and 
re-invest in International Nickel and 
some other industrial stock, or hold the 
20 shares for further appreciation? Do 
you think there would be a market for 
theatre stocks one year hence? 

Possibly it is your practice to answer 
questions of yearly subscribers only, in 
which case I shall not expect you to 
reply. I may say that I intend to become 
a subscriber to your valuable paper at 
the close of this year, when the sub- 
scription expires to some papers I am 
now taking. : 

The earning power of theatres is 
reflected closely by the prosperity of 
the community in which the theatres 
are located. Hamilton, it is evident, 
is steadily becoming more prosperous 
and in view of this it is fair to assume 
that Hamilton theatres will earn more 
this year than they did last and prob- 
ably more next year than they earn 
this year. The shares evidently have 
been increasing in value and we think 
this rate of increase will continue. 
Under the circumstances, you might 
be well advised to continue to hold 
these shares until your loss is elim- 
inated or minimized. 

At any rate you probably are not 
risking any more of your capital in 
United Theatres than you would be 
by purchasing some such i 
stock as International Nickel, which 
you mention and which is subject to 
wide fluctuations. If you are inter- 
ested in public utility stocks, we would 
mention Consumers’ Gas, Toronto. 


a large increase over last year. The 
prospects of the company are satis- 
factory. The company receives an 
annual subsidy from the federal gov- 
ernment of $105,000 for a period of 
22 years. 

es, we believe the bonus of com- 
mon stocks to be valuable. We under- 
stand that the issue will eventually be 
listed. The company is well managed 
and we believe the preferred shares 
with the bonus of common are an in- 
teresting purchase for the business 
ma 


n, 

The development of aviation, we be- 
lieve, over the next few years will 
tend to increase earnings and it is 
felt that the other departments of the 
company should do a good business. 

The recent issue of preferred stock 
was over-subscribed and the common 
shares were adjusted on a $1.25 basis. 
This indicates that there is value be- 
hind the common stock. 


B. Greening Wire 

I own $1,000 of the eight per cent. 
preferred of the B. Greening Wire Co., 
also $1,000 Belgo-Canadian seven per 
cent. preferred. I should be glad of any 
information re the financial situation 
of Greening’s—recent sales figures and 
future prospects. 

I am proposing to sell the Belgo and 
buy $500 of Canadian General Invest- 
ment Trust and $500 of (Canadian Car & 
Foundry seven per cent. preferred. The 
latter would be for a short hold. 

Belgo Canadian preferred looks like 
a business man’s excellent investment 
which gives a high yield and which, 
we think, could be retained providing 
that the holder has the necessary di- 
versification elsewhere on his invest- 
ment list. 

Canadian Car & Foundry preferred 
is, we believe, in a different class 
from Belgo preferred. It is much 
more speculative. As a business man’s 
speculative purchase it is not without 
attraction. We understand that the 
company is making progress and that 
it is not so dependent for earnings on 
railway orders as it has been in the 
past. However, railway orders still 
constitute its principal business. 

Canadian General Investment Trust 
should be an excellent investment. 

There is no recent information re- 
garding B. Greening Wire Co. The 
record of the company has been ex- 
cellent but the latest report available 
is not a recent one. We have no sales 
figures and can only judge the future 
by the general condition of the coun- 
try and by the record of the company. 


N. B. Power Bonds 
A customer of ours, a widow, who has 
a few thousand dollars, wishes to get 
your opinion about investing $1,000 in 
New Brunswick Power Co., 5 per cent. 
bonds, 1937, at $95. She is more concern- 
ed about safety of principal than the in- 


come. 

We think $95 a rather high quota- 
tion for New Brunswick Power Com- 
pany 5 per cent. first mortgage bonds, 
as they are being quoted at from $90 
to $92.50. While we believe these 
bonds to be quite safe, we do not 
think they offer such attractive pos- 
sibilities, as a great many other pub- 
lic utility or industrial bonds. 

There are other issues available 
which we believe afford an even 
greater degree of safety of principal, 
greater promises of appreciation and 
for which there is a more active de- 
mand in case your clients wished to 
dispose of the bonds in the near fu- 
ture. 


Com. and Trans. Bldg. 

I have a few shares of City Dairy 
preferred which I have held for a long 
time and can now sell at $125. .I was 
thinking of doing so and putting the 
proceeds into the seven per cent, pre- 
ferred stock of the Commerce and 
Transportation Bldg., Toronto. What is 
your opinion regarding this latter as re- 
gards safety of principal, assurance of 
interest return, and the outlook for the 
common stock for a hold of, say, seven 
or eight years? 

I own also some seven per cent. bonds 
of Canadian Radiators, Ltd., Hamilton, 
and some of the common stock. Is there 
any market for these and could you give 
me any idea of what one could get? 

You have an excellent investment 
in City Dairy preferred and you 
would undoubtedly be sacrificing some 
degree of safety if you were to sell 
this in order to buy the seven per 
cent. preferred stock of Commerce 
and Transportation Building. While 
the outlook for this building is reas- 
onably satisfactory, it might be 
pointed out to you that office build- 
ings are not conspicuous for their 
high earning power. So far Toronto 
has not too many office buildings. 

At the present time, we do not 
know of any market for the seven per 
cent. bonds of Canadian Radiators, 
Ltd., or for the common stock. 


BRANSON, BROWN & CO., LTD. 
Formerly R. P. Clark & Co. Ltd. 
VICTORIA B.C. 


British Columbia Investments 
All Stocks and Bonds 


MEMBERS 
Winnipeg Grain Exchange, Vancouver Stock Exchange, 


Victoria Stock Exchange, B.C. Bond Dealers Association, 
Correspondents: Messrs. Logan & Bryan. 





GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Canadian Vickers 


I would appreciate if you would advise 
me as to Canadian Vickers, Ltd., 7 per 
cent. preferred stock, which is being 
offered at 100 with a bonus of two and a 
half shares of common on every ten 
shares of preferred. Are present earn- 
ings sufficient to pay interest on the 
above after interest has been met on the 
recent bond issue? What are the future 
prospects as to continued earning 
power? Is the bonus of common stock of 
any present value? Is this issue to be 
listed on the Exchange? ; 

The 1926 figures of the Canadian 
Vickers show that earnings in that 
year would have been sufficient to 
meet the interest on the new bond 
issue and to pay the dividends on the 
new mamienel stock and to leave over 
a balance of $85,900 available for in- 
come tax, depreciation, and the com- 
mon shares, Earnings this year show 
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Sound Values 
for your Safety Deposit Box 


The following high-grade Bonds which have been 
selected from our current list offer an excellent oppor- 
tunity for sound investment in readily marketable 
securities >— 

Due Price Yield 


Dominion of Canada 4%’s ...... 1940 100.10 448% 
Dominion of Canada Guaranteed 5’s 1954 104.50 4.68% 
(Issued by Canadian National Railways) 
+German Central Bank for Agricul- 
ture (External) 6’s ........... 1960 95.50 6.32% 
*+Kingdom of Italy (External) 7’s .. 1951 98.50 7.15% 


tProvince of Ontario 4%4’s .......1935-53 100.00 4.50% 
Canadian Pacific Railway Co. 4%’s 1944 98.00 4.70% 
¢Canada Steamship Lines, Ltd. 6’s. 1941 101.00 5.90% 
Gatineau Power Company’s 5’s .. 1956 98.50 5.10% 
tMontreal Tramways Company 5's. 1955 97.50 5.15% 
*tGoodyear Tire & Rubber Co. 5’s.. 1957 96.25 5.27% 
*tSugar Estates of Oriente, Inc. 7’s.. 1942 101.00 6.89% 
* Listed on New York Stock \ 
t Principal and Interest payable in York Funds. 





The above Bonds are offered subject to prior sale and 
change in price. Further information regarding any 
issue and a copy of the current edition of our publication 
“Investment Securities” will be forwarded upon request. 


Write our nearest office. 


The N ational City Company 


Head Office—St. James and St. Peter Streets—Montreai 
10 ing Stroot East 204 Setire easing 71 “ituere 


(The 
Willison Neely Corporation 
Limited 
DEALERS IN 


Canadian Government, Municipal and © 
“Dollar for Dollar” Bonds 


Toronto 
OTTAWA 





CanapIAn Paciric BuILpDING 
MontTreaAL Lonpon § HAMILTON 





James Richardson & Sons 
Investment Bankers 


Stocks and Bonds 


Private Wire Connections throughout Canada 
and the U.S.A. 


Members 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


Winnipeg 










Moose Jaw 
Saskatoon 


Brandon 
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Mara & McCarthy | 


ro Toronto Stock Exchange 


Members Montreal Curb Market 


Stock Brokers 
297 Bay Street - | TORONTO 






can alleen comes ie mn ie ee tn Te 
piocisgl : - 










A Complete Service 
for Investors 


Twelve offices, connected by private 
wire and located at strategic points in 
Canada; membership on five exe 
changes, and wire connections with 
leading financial centres, enable us to 
render the broadest possible facilities 


for the advan us 
of tageous purchase or sale 
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CANADA CEMENT 
PREFERRED MEETS 
GOOD RECEPTION 


Public Financing of Deal 


Completed With Junior 
Security Issue 








Good reception marked the public 
offering of $21,000,000, 6% per cent. 
cumulative preferred shares of Can- 
ada Cement Co., by Wood, Gundy and 
Co. One of the features of this issue 
was the offering of a bonus of two- 
fifths share of no par value common 
stock, which proved an attraction for 
many investors, in view of the splen- 
did earning power show by this com- 
pany in the past. 

With the distribution of the pre- 
ferred, the financing of the Canada 
Cement purchase is completed. The 
old shareholders were offered a 
price of $250 a share for their inter- 
ests, which was accepted with few 
dissenting votes. With the change in 
ownership, however, there will be no 
change in the management or policy 
with the exception of the retirement 
of the president who becomes a direc- 
tor in the new company. 

The bonus of common has already 
proven valuable to the purchaser of 
preferred. While fractions of a share 
of no par value common stock was 
adjusted at $25 a share, bidding on 
the open market, rapidly sent it above 
that mark, and the common was bid 
at $35 a share. 

While the majority of preference 
shares are held for Canadian distri- 
bution, an offering is being made in 
the United States and England. Of 
the present authorized issue of $25,- 
000,000, $8,000,000 represents prefer- 
ence shares of $5 par value for offer- 
ing in London. The amount to be 
omg outstanding is somewhat 
ess. 

Particulars of the issue follow: 


$21,000,000 
Canada Cement Co., Ltd. 
6%% Sinking vans Ganatative Preference 





res 

Company—lIncorporated to take over as go- 
ing concern company of same name, which 
has been in operation in Canada since 1909 and 
is the leader in the cement industry. Plants 
are located at Montreal East, Hull, Belleville, 
Lakefield, Ont., Port Colborne, Tuxedo, near 
Winnipeg, and Exshaw, Alta. 

(Upon completion of organization) 


Capital— 
Authorized Outstanding 
Ist Mtge. bonds (in- 
cluding registered de- 
benture stock) .... $30,000,000 $20,000,000 
6%% sinking fund 
cumulative prefer- 


ence shares ...... 25,000,000 21,000,000 

Common shares (no 
par value) ....... 750,000 600,006 
(shares) (shares) 


Earnings — Have increased steadily from 
year to year. For year 1926, earnings avail- 
able for bond interest and depreciation total 
$3,924,891. Higher earnings for 1927 are esti- 
mated, based on results in the first nine 
months. 

Assets — Fixed assets, exclusive of working 
capital, are placed at $38,267,500. In addition, 
company will have investments of $4,057,651 
and net current assets and advances to sub- 
sidiary companies (after deducting all cur- 
rent liabilities) of $4,718,748. 

Management—Will be in hands of men long 
connected with the industry and the old com- 


pany. 

Sinking Fond—At conclusion of first and 
each succeeding year, company wil] set apart 
out of earnings, before any dividend is paid, 
or set apart for payment, on its cemmon 
shares, a sum equivalent to 614 per cent. of its 
net earnings available for payment of divi- 
dends on common shares. 

Offer—By Wood, Gundy & Co., at $100 per 
share with bonus of two-fifths share of no par 
value common stock. Fractions of shares of 
no par value common stock will be adjusted 
at $25 a share. 


Hearst Publications Bonds 
Offered by U.S. Syndicate 


Canadian participation is being offered 
in a closed issue of $20,000,000, first 
mortgage and collateral trust 6% per 
cent. bonds of the Hearst Publications, 
Ltd., through an American syndicate com- 
posed of Halsey, Stuart & Co., Anglo 
London Paris Co., Continental and Com- 
mercial Co., A. B. Leach & Co., Inc., A. G. 
Becker & Co., Hill, Joiner & Co., Inc., and 
S. W. Straus & Co. 

Proceeds from these bonds will be used 
to retire certain outstanding bonds; to 
acquire the capital stock of the Seattle 
Post-Intelligencer; towards liquidating 
the floating debt of subsidiaries, and to- 
wards the acquisition by them of neces- 
sary plants to satisfactorily house the 
San Francisco Examiner and Oakland 
Post-Inquirer, estimating to cost $2,250, 
000, and other corporate purposes. 

Details of the issue are subjoined: 


$20,000,000 
Hearst Publications, Inc. 
Ist Mortgage and Collateral Trust 
6%4% Serial Gold Bonds 

Business and Property—Company owns all 
outstanding capital stocks, except directors’ 
qualifying shares, of the subsidiary companies 
publishing the San Francisco Examiner. San 
Francisco Call and Post, Los Angeles Exam- 
iner, Los Angeles Herald, and Oakland Fost 
Inquirer. Their present combined net paid 
circulation averages 920,079. 

Security—These bonds will be (1) a direct 
obligation of Hearst Publications, Incorpor- 
ated; (2) the joint and several obligation of 
its subsidiary companies and (3) will be se- 
cured by a first mortgage lien on real estate, 
buildings, equipment and cther fixed assets 
now owned or hereafter acquired. (4) They 
will be additionally secured by pledge under a 
collateral deposit agreement of all the stocks, 
exclusive of directors’ qualifying shares, of 
subsidiary companies, and (5) by the uncon- 
ditional guarantee of William Randolph Hearst 
as to the due and punctua) payment of both 
principal and interest. 

Assets—As of September 11, 1927, and giv- 
ing effect to present financing, show current 
assets of $9,130,987, and current liabilities of 
$2,029,244. All assets of Hearst Publications, 
Inc., and its subsidiary companies are in ex- 
cess of $60,000,000. The conservative value cf 
the physical property owned is about $11,- 
000,000, of which over $7,850,000 is located in 
San Francisco, Oakland and Los Angeles. 

Earnings—For the period from January 1 
to September 11, 1927, net income after de- 
preciation, 11 taxes and interest paid other 
than bond interest, was $3,608,312. For the 
full year 1926 and 1925, on the same basis net 
earnings were $5,277,229 and $4,566,667. An- 
nual interest requirements on the total funded 
debt will be $1,250,000. 

Offered by Halsey, Stuart and Co., Anglo 
London Paris Co., Continental and Commcer- 
cial Co., A. B. Leach & Co., Inc., A. G. Becker 
& Co., Hill, Joiner & Co., Inc., and S. W. 
Straus. Co, at the following prices on the 
basis of amounts and maturities: $500,000, 
Nov. 1, 1928, 101.20, 5 per cent.; $750,,000, 
Nov. 1, 1929, 101.40, 5.50 per cent.; $750,000, 
Nov. 1, 1930, 100.68, 6 per cent.; $1,000,000 
each year, Nov. 1, 1931-1946, price 100, yield 
6.25 per cent.; and $2,000,000, Nov. 1, 1947, 

100, yield 6.25 per cent. 








Investment Markets 


Bond Notices 


The Dominion Government announ- 
ees that it redeemed from revenues 
on November Ist, 1927, $29,000,000 of 
5% per cent. five-year Victory Re- 
newal Loan. These bonds are pay- 
able at any branch of a chartered bank 
in Canada. 

The Dominion Goverment also an- 
nounces that $8,000,000 of treasury 
notes, bearing interest at 4 per cent., 
will also be redeemed at their matur- 
ity, November 15th next. These notes 
are payable either in Canada or New 
York. 

Holders of Warren Street Railway 
Co. second mortgage 5 per cent. bonds 
due July 1, 1931, are notified that the 
privilege of exchanging their bonds 
for $6.50 dividend series preferred 
stock of Associated Gas and Electric 
Co., on the basis of 10 shares of said 
preferred stock for each $1,000 bond 
wan withdrawn on November 30th, 
nex 


Ra’ Due Redeem 

Shawinigan “A” 514% 1950 Dec, 1 
Do., “B” 6% 1950 Jan. 1 
Do., “C” 6% 1950 Jan. 1 
Do., “D” 54% 1954 Apr. 1 


Do., “E” 5% 1955 Apr. 1 

Do., Cons. Mtge. 5% 1934 Jan. 1 
Ott.-Montreal Power 6%% 1940 Dee. 1 
Gatineau Riv. Pr. 64% 1940 Jan. 2 
Port Alfred Pulp “B” 644% 1948 Apr. 1 
Page-Hersey, Ist mtge. 6% 1946 Nov. 1 
Provincial Paper 6% 1940 Nov. 1 


OTTAWA POWER 
OFFERS BONDS 


Company Sells Five Per Cent. 
Mortgage Collateral Trust 
Sinking Fund 


MONTREAL. — To retire previously 
outstanding issues and for general cor- 
porate purposes, the Ottawa Light, Heat 
and Power Company has sold $3,225,000, 
5 per cent. refunding mortgage collateral 
trust sinking fund bonds, Series “A” 
which are now being offered the public 
by the Royal Securities Corporation, 
Nesbitt Thomson Company, and Harris 
Forbes Company. 

The company supplies gas and elec- 
tricity to the city of Ottawa. The com- 
pany supplies the entire gas require- 
ments of the city and about two-thirds 
of the electric light and power require- 
ments of the territory. 

Particulars of the issue follow: 


$3,225,000 Ottawa Light, Heat & Power 
Company, 5 per cent. refunding mort- 
gage collateral trust sinking fund bonds, 
Series “A.” 

Dated Oct. 1, 1927, maturing Oct. 1, 
1957 


Capitalization: 

Refunding mortgage and collateral 
trust bonds, due 1957 (this issue) auth- 
orized $6,000,000; outstanding $3,225,000. 

Subsidiary companies’ bonds outstand- 
ing in the hands of the public (closed) 
$775,000. 

6% per cent. cumulative preferred 
shares, authorized $1,500,000; outstand- 
ing $1,500,000. 

Common stock (paying 6 per cent.) 
authorized $3,500,000; outstanding $3,- 
500.000. 

The Company—Through its two wholly- 
owned subsidiaries supplies gas and 
electricity in the city of Ottawa and owns 
hydro-electric power stations with an 
installed capacity of 13,000 h.p. and a 
steam power plant with a capacity of 
4,500 h.p. 

Earnings—Net earnings of the com- 
pany before depreciation are running at 
the rate of well over three times the bond 
interest requirements. 

Security—The bonds are a direct mort- 
gage on the company and on the com- 
pany’s holdings of shares and bonds of 
its two subsidiaries. 

Offered—October, 1927, by Royal Se- 
curities, Nesbitt Thomson and Company, 
and Harris Forbes and Company, at 99 
to yield 5.05 per cent. 


MAKE BOND ISSUE 
ON QUEEN’S HOTEL 


Real Estate Mortgage of 
$1,250,000 is Put 
Forward 





From Our Own Correspondent 

MONTREAL.—A sound real estate 
mortgage bond issue has made its first 
public bow in the form of a $1,250,000 
issue on the Queen’s Hotel, Montreal. 
The Queen’s Hotel is operated by the 
same interests which have made such a 
success of the Windsor Hotel in Mont- 
real. The Queen’s has 347 guest rooms 
and over a year ago a modern extension 
was added to the property. The particu- 
lars of the issue follow: 
$1,250,000 Queen’s Hotel, Limited 
6% First Closed Mortgage Sinking Fund Bonds 

Dated: Nov. 1, 1927. Due: Nov. 1, 1947. 

Capitalization: Authorized and issued: 

6 per cent bonds ..........+..+. $1,250,000 
Common stock of no par value 10,000 shs. 

Business: Owns and operates a modern hotel 
situated adjacent to the C.N.R. station in 
Montreal. 

Security: A mortgage on the entire assets. 
The lands and buildings are valued at $2,318,- 
000. The assets of the company are in excess 
of $1,870 for each $1,000 bond. 

Earnings: Over the past six months at the 
annual rate of 31% times the bond interest re- 
quirements. 

Sinking Fund: Will retire about 60 per cent. 
of the bonds by maturity. 

Offered; October, 1927, by Nesbitt, Thomson 
Company at par to yield 6 per cent. 7 





AMERICAN FIRM 
SELLS STOCK HERE 


Mid-West Specialty Producer 
is Pre-eminent in its Par- 
ticular Field 


In association with J. and W. Seligman 
& Co., heading the American syndicate, 
A. E. Ames are offering in Canada this 
week $2,000,000, 7 per cent. cumulative 
convertible preferred stock of the Min- 
neapolis Honeywell Regulator Co. 

This company has .been organized in 
Delaware to acquire the assets and busi- 
ness of the Minneapolis Heat Regulator 
Co. and the Honeywell Heating Special- 
ties Co. Each of the predecessor com- 
panies is engaged in the manufacture and 
sale of various types of temperature con- 
trolling and other heat regulating de- 
vices. In their combined lines the two 
companies manufacture control devices 
adaptable to any type of central heating 
plant burning any kind of fuel. 

Details of the present issue follow: 
$2,000,000 
Minneapolis-Honeywell Regulator Co. 
7% Cumulative Convertible Preferred Stock 
Company—Manufacturers of various heat 
control devices. Consolidation represents the 
Minneapolis Heat Regulator Ca, in operation 
since 1885, and Kioneywea:l Specialities Co. 
Assets—As of September 30, 1927, after giv- 
ing effect to present financing, show total net 
current assets of $2,207,077, a ratio of cur- 
rent assets to current liabilities of 10 to 1. 
Total net tangible assets are shown at $3,- 
296,172, or equal to over $164 for each share 
of preferred stock. Good will, patents, etce., 

are carried at $1. 

Earnings—Combined net earnings of prede- 
cessor companies, after depreciation, interest 
and federal income taxes, totalled $775,155 in 
1926, $485,746 in 1925 and $351,759 in 1924. 
Earnings for last year are equivalent to 5.5 
times the annual dividend requirements of the 
preferred stock. 

After deducting annual dividend require- 
ments on preferred stock from earnings of 
1926, the remainder was equivalent to $4.90 
per share on the 130,000 common stock to be 
presently outstanding. 


Capital— 
Authorized Outstanding 
7% cum. convertible pf. 
stock (par value $100 


per share) .........- $2,000,000 $2,000,000 
Common stock (no par 

eee a x250,000 shs 130,000 shs 

x50,000 shares of the authorized unissued 


common stock will be reserved for conversion 
of preferred stock. Options, expiring Dec. 31, 
1930, to purchase an additional 15,000 shares 
of the authorized unissued common stock will 
be granted to interests identified with the new 
company, including the management, at $40 
per share. 

The new company will assume $300,000 prin- 
cipal amount of 5 per cent. serial bonds (of 
which $200,000 are secured by mortgage) of 
Minneapolis Heat Regulator Co., due $20,000 
annually from Feb. 1, 1929, to Feb. 1, 1943, 
and callable on any interest date at 100 and 
accrued interest, 

Conversion—Each share of preferred stock 
will be convertible at any time up to the date 
fixed for redemption into 2% shares of com- 
mon stock, with adjustment for dividends. The 
certificate of incorporation includes provisions 
designed to safezuard the conversion privilege. 

Management—There will be no change, ex- 
cept in the consolidation of sales forces, ac- 
counting departments, etc. 

Offered—A. E. Ames & Co., and J. and W. 
Seligman & Co., in the U. S. at $99.50 a 
share. A limited amount of common stock 
of the common also is available for subscrip- 
tion at the price of $32.50 per s 


KINGSTON TO HAVE 
ANOTHER HOTEL 


Bond Issue of Quarter Million 
Dollars is Offered 
Publicly 


From Our Own Correspondent 
MONTREAL.—Another new hotel, the 
Lasalle, at Kingston, Ontario, is being 
financed in part by a $250,000 bond issue 
now being publicly offered by Kippen and 
ear: The particulars of the issue 
ollow: 


$250,000 Randolph Hotel Company, Limited 
6%% 20-Year vat ee Sinking Fund 


Dated: Nov. 1, 1927. Due: Nov. 1, 1947. 

Capitalization: Authorized and issued: 
6%% first mortgage bonds ... 
Common (no par value) ...... 10,000 shs. 

Business: The company owns and will oper- 
ate the Hotel Lasalle at Kingston. It is prac- 
tically completed and contains 125 guest 
rooms. The property is of up-to-date design 
and construction. 

Security: The issue is closed and is secured 
by a first mortgage on the property which is 
conservatively valued at $544,000—equal to 
over $2,100 for every $1,090 bond. 

Earnings: Annual! net is estimated at over 
nee the annual bond interest require- 
ments. 

Sinking Fund: Will practically retire the 
whole issue by maturity. 

Management: To be managed by W. S. Det- 
lor, who has been associated for 28 years with 
such companies as the Windsor Hotel, Canada 
Steamship Lines, C.P.R. and C.N.R. 

Ofered: October, 1927, by Kippen and Com- 
pany at par to yield 6% per cent. 


STANDARD 


MORTGAGE LOAN 
CORPORATION 


LIMITED 


CAPITALIZATION 


2,000 shares 8% Cumulative 
Preferred Stock ($100 Par.) 


6,000 shares Common Stock 
(No Par Value). 


INSURANCE EXCHANGE 
BUILDING 


MONTREAL 
Telephones: Main 0898-4298 


> (rant Johnston & (oO. 


MEMBERS MONTREAL STOCK EXCHANGE. 
MEMBERS MONTREAL CURB MARKET 


BEG TO ANNOUNCE THAT THEY HAVE MOVED 
TO THEIR 


New Offfices: 
112 Notre Dame Street West 


TWO DOORS EAST OF THE BELL TELEPHONE BUILDING 

” MAIN %& 6184 
6185 
6186 


November, 1927 











General Steel Wares Limited 


6% First Mortgage Bonds 
Due 1 November, 1952, 
Price—99' and accrued 

interest. 

7% Cumulative Preferred 

Stock 
(Par value $100 per Share) 
Price—100 and accrued dividend, 


Descriptive Circular on Request, 
MATTHEWS& COMPANY 
255 Bay & Keema doce a 





















McDonagh Somers 
& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


Canada 


We Offer 
Odd Lots 
Municipal Bonds 
at Bargain Prices 


Trustee Investments 
Readily Resaleable 


Write for Particulars 


W. L. McKinnon & Co. 
McKinnon Bidg., Toronto 





We recommend 


Hamilton Dairies 
Zimmerknit 
Preferred and Common 


DENMAN & CO. 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT.- 


1000% PROFITS 


were made by Investors from 
an Investment of $320 in a 
Company manufacturing Gin- 
ger Ale. 


We believe. an investment in 
the shares of 


Kelly Dry—Pure Juice 


Corporation 
offers an opportunity com- 
parable to the one mentioned. 
Full details will be gladly 
furnished without obligation. 


Write today for the prospectus 


Name 


See eee eee eeeeeereeeseeeete 


eeeeteeeeee eet eeeeeeescesearee® 


Established 1910 


Credit Canada Limitee 


INVESTMENT BANKERS 
120 St. James St., Montreal 


Orders Executed on the 
Toronto Stock Exchange 


R. F. DAVIDSON, 
Member Twente Stock 





K. H. Kompfe & Co. 


LIMITED 


Investments 


330 Bay St. 
TORONTO 
Adelaide 3331 


NAS PORES IIE RE IIE RARER TIE ED, 


F. H. Blakely C. E. Bowden 
F. H. weet = co. 
orporation Bond Issues 
atom - Under-written 
Northern Ontario Bldg., 
Toronto 
Telephone Adelaide 0669 
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Great Improvements Are 
A, shown Over Last 
ee Financial Period 


ort of International Mill- 
KS F for. the year ended August 
S last, shows substantial improve- 
in every particular over last 
and a considerable growth in 
of business is indicated. In- 
nal Milling Co. oe oo 
iaries in Western 
agg the name of Rob- 
Ltd. —— _. = 
stment interest in this 
_ . portion of the bonds 
preferred stock were issued under 
hip of prominent Can- 
adian vestment houses. ; 
Net income amounted to $1,127,013 
taxes. This is an increase of 
more than $100,000 over last year. 
The company also reports income of 
$104,300 from the sale of treasury 
common stock in the course of the 
Comparative profit and loss 
follow: 
rae m08 1938 
790,796 
bing marty sae eo 30.940 
759,856 


eeeeee eeereee 


02,982 995,463 759,856 
MRL abe 161,836 168,851 
450,000 842,500 287,500 


BS Surplus .....---+ 571,128 491,127 818,505 
| «. Prev. surplus 8,289,043 2,747,916 2,484,411 


Total surplus ... 8,810,171 $239,043 2,747,916 
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, a 1926 ; 1925 
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* Working capital, likewise, has 


~ ghown a large increase, continuing the 

- steady climb that has been going on 

for several years. There has been a 

_* decrease in current assets, but there 

has been an even greater reduction in 

_ eurrent liabilities, so that the work- 

ing capital now stands at $4,168,066 

| as compared with $3,530,186 at the 
close of the previous fiscal year. 

Working Ca 


927 926 1 
Current assets 67,416 $5,531,565 $3,909,060 
es liab. . $189,300 2,001,879 918,728 


$4,178,066 $3,530,186 $2,990,332 


The reserves also have grown. The 
|, depreciation reserve now stands at 
| $959,835, compared with $732,548 a 
year ago, a tax reserve of $150,000 is 
continued, although full provision of 
' $200,000 is elsewhere noted, the con- 
~ tingency reserve has been increased 
from $30,146 to $92,191 and the in- 
surance funds have grown from $36,- 
643 to $47,174. Ss 
It is noted that a contingent liabil- 
exists in connection with obliga- 
tions created by improvements in pro- 
gress. These total $237,550. 


MILTON BRICK IS ACTIVE 

Milton Brick Co. is reported to have 
hada good year. Among the contracts 
of importance in the Toronto district are 
the exterior brick for the Western Tech- 
nical School, the Ford Hotel interior 
brick, Richmond Building and the Wind- 
sor Arms apartment hotel. 





Tenders and By-laws 
ol —————————_— oo 


Nev. 12, Township of Osnabrack—$7,458, 
6a. do-vear debentures. Willis O. Sheets, 
clerk. 


Nev. 8 Town of Port Alfred—$25,000, five 
per cent. serial bonds. J. H. Bouchard, sec.- 
treas. 


Nov. 14, Parish of St. Dominique de Jon- 
quiere, P.Q. — $172,000, 5 per cent., serial 
bonds. J. M. Lacroix, asst. sec. 

Dec. 6, City of Arvida, P.Q.—$70,000, 5 per 
cent., serial bonds. Paul K. Grouin, sec.- 
treas. 


Dee. 6, School Trustees of the City of Ar- 
vida, P.Q.—$40,000, 5 per cent., serial bonds. 
H. B. Campbell, sec.-treas. 

Nov. 18, Town of Roberval, P.Q.—$32,000, 5 
per cent., serial bonds. A. Bouchard, sec.- 


SASKATCHEWAN 


Authorizations Granted by the Local Govern- 
ment Board, From Oct. 15 to Oct. 22, 1927. 
Schoolg—Rockglen, No. 4732, $9,500; Brem- 

ner, No. 2921, $1,000; Blue Bell, No. 2492, 
1,000; Noodoc, No. 1353, $500; Bromhead, 

No. 8483, $4,000; Valley, R.T., $800; Echol, 

R.T. Co., $800; Silton R.T. Co., $100; Town 

of Venda, $5,000. : 

Debentures Reported Sold 
Empress, No. 4438, $850, 8 years, 5 per cent., 

Regina P. S. Sinking Fund; Spruce Lake, No. 
4465, $7,000, 15 years, 5% per cent., Houston, 
Willoughby & Co., Regina; Horton, No. 2087, 
500, 10 years, 6 per cent., H. M. Turner & 

Co., Regina; Waivie Bank, No. 4711, $4,000, 

per cent., H. M. Turner & Co., 

Regina; Ashdell, No. 4725, $3,000, 15 years, 

6 per cent., H. J. Birkett & Co., Toronto; 

Vaberville, No. 304, $1,800, 10 years, 5% per 

cent., H. M. Turner & Co., Regina; Gopher- 

dale, No, 34729, $8,400, 5 years, 5% per cent., 
ecenense & Co., Regina; eS oe 
500, 15 years, 5% per cent., ° rner 
& Co. 2 T., 800, 15 
years, 5% per cent., Cross & Co., Regina; S. 
Lafleche, R.T., $1,800, 10 years, 5% per cent., 
F. Miles, Regina; Eagle Creek, R.T., $600, 5 
years, 7 per cent., Trust Debenture held by 
L. C. Board; Flatview, R.T. Co., $450, 5 years, 

5% per cent., Rosetown Sinking Fund. 
illages—Loreburn, $1,300, 10 yrs., 7%, T. 
| Jack, Loreburn; Vanguard, $5,000, 15 years, 

5% per cent., H. J. Birkett & Co., Toronto; 

La Fleche, $1,500, 7 years, 5% per cent., Cross 

& Co., Regina; LaFleche, $3,500, 15 years, 6% 
per cent., Cross & Co., Regina. 





WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal Cost 
Place Date Sold —Sold To— Rate Maturity Amount Price Basis 302 Bay Street, TORONTO 
Laval sur Je Lac, Que. ........eecceeees eeeee Bray, Caron & Dube ........ escccccccceccce 6% 165 Serial $17,300 99.15 6.12 F Security Bail 
Tite, NE: eSunstahaa sadauts Oct. .....+«+ Societe Generale de Finance ......+-+++++- 5% us Serial 5900 20.8, 5.08 a ty Building, 
Me OD, <svsbcoces coco TWP. cocccce. Wood, Gundy & Co. ....006 Lc vdwesbevonves ° ‘0 80 ins. Y ; 7 NDSOR. 
Ee ane. occccncccccces Oi cvcevecs ; ee ienéanae aaa kee eee 444% 10 & 15 yr. 246,000 97.09 4.85 i bf Ww ss *4 
Forest Hill Village 1. 0220002. pete ; Bal Gauinleck & Co. a cleanin bak at whi 5% 80 ins. 50,000 99.70 6.08 2 eH BUY E ILL SEL- 2 SS SS SN SES SE 
Salal de Valleyfield ...... Cah, Socke -«» Dyment, Anderson & Co. ..... stavassweees® 5% 1928-60 50,000 99.771 5.02 Breshe Stenm BMetéte eatte Saiiestins Gtans COUPON 
Pointe ae. accccnegea aie bee Versailles, Vidricaire & Boulais .........-.-- 5% 80-ser. 50,000 99.11 5.07 oa a wm. aes 
k. Schs. and Phones ....... Oct. .....2c. VATIOUS .-s.ss.seee0e one saab sae Pscee  cncit. asks 41000 .... «| Sorento Meowing & Baas Fiver Spring 1% 19 United Bond Company, Ltd. 
n. Dist. ...+.. «+ Oct. seees Mead & Co., and Oldfield Kirby ..... esceees 44% 80-yr. 45,000 96.90 ... aatroal Finance 8% Ptd. plexiean Light 8 Power Dept. 18, 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES nited Amusement Ptd. : Com, National ement 1s Bonds 302 Bay St., Toronto, or 
Bond Issues— Date Issued Offered by Rate Due Amount Price Yield ~-y ~ yy | Com, , saree Broves 1% Bonds. Security Building, Windsor. 
one? te coscdnbecdcbags: NOVe cocdivs « Nesbitt, Thomson & Co. ...sesecseess 6% 20-yr. $1,250,000 100 6% Bente units Cassidy’s Ltd. 1% Pfd Without placing me under any obli- 
BE ET, & PP. cgccccken MOV. cobsdsee Royal Securities and Syndicate . of 1957 8,225,000 99 5.05 Pfd. & Com. Toronte B: Mal gation whatever, send me copy of your 
Malagash Salt ..... desccecsccs OBb> coscocse We, Bs MOMER & OO, cccesdcccdoccccccccecce CEM 1067 500,000 100 Zoe booklet “Through the Doorway of 
! (With bonus of 4 shs. of no par common with each $1,000 bond) Honesty.” 
| Baadsigh Fotel ...........002 NOv. oo.e..02 Kippen & Co. ..;.... eves kanideé ies vessecee 6%% 1947 250,000 100 6%% 
Hearst Publications ..........- at, ds detdco Halsey, Stuart & Co., and Syndicate ..... «+» 64% Serial 20,000,000 ... sess WGMO: -seceddiicdeowenisscedesdukwanks 
Cities Service Pr. & Light .... Nov......... Harris, Forbes & Co., and Syndicate ........ 544% 1952 45,000,000 98 5.65 


Steck Issues— 





Sidney Roofing ...........++.. Otte sesssee+ B. C. Bond Corp., Vancouver .......++.++:++ 7% Pref. 
cA Minneapolie-Honeyweil Regu... Nov. srreeee Be eeeligwan & Co and A. K. Ame & Co, 1% Pret. 
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Big Crop Benefits PLAZA HOTEL OFFERS _|¢zzipment have been appraised by Joh 
Mortgage Holders | 6 PER CENT. BONDS | ives surpins over ‘and above the ‘irs 


Throughout West Balance of Unsold Portion of et of the general mortgage bon 


issue of $600,000 presently outstanding 
$600,000 is Being Offered and a surplus of $742,093 applicable to 
Publicly 
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the 50,000 shares of common stock. Net 
earnings of the Queen’s Park Plaza for 
the first full year of operation, after 
making allowance for vacancies, all op-! 
erating and management charges, are 
estimated at $221,058. 


Wonder stories are coming from 
Alberta. Here is one bearing on the 
mortgage situation directly and the 
all important subject of buying power. 
indirectly. 

A Winnipeg trust company has had 
on its hands for some years a prop- 
oe Southern Alberta. This spring 
a farmer bought this on the bushel 
basis. That is he was to pay for it 
in instalments of one- his crop— 
a system of taking an indefinite part 
of principal and a definite interest 
in bushels having been *worked out. 
The farmer had other lands and be- 
cause of necessary work on these he 
had little capital to invest in the dis- 
used farm. The needed money, there- 
fore, was advanced by the Trust com- 


pany. 

The farmer did his part. By the 
hardest kind of work he got 115 acres 
in seed and has just reaped a bumper 
harvest—25 bushels to the acre. Re- 
sult—the farmer wants to pay off 
much more than was expected. He 
intends to put the entire revenue from 
his new farm, plus part earnings from 

























Balance of the unsold portion of $600,- 
000, 644 per cent. general mortgage bonds 
of the Queen’s Park Plaza, is being of- 
fered publicly by Ramsey, Stewart and 
Co. The bonds are being offered to yield 
approximately 7 per cent., and the pur- 
chasers of these securities may acquire 
common stock up to 50 per cent. of their 
holdings. 

Construction is now under way and 
when the building is completed will offer 
a wide range of choice in rooms and 
suites. The latter consist of living room 
and one or more bedrooms en suite, as 
may be required. Each will be equipped 
with electrical refrigeration, while 70 
suites will contain buffet kitchenettes. 
The upper three floors will be reserved 
as bachelor suites and apartments. The 
hotel will be completely furnished with 
taste and quality in keeping with the 
refinement and atmosphere of the best 
homes. 

A thoroughly experienced hotel man- 
ager will be in charge and the board 
of directors all prominent successful 
business men. 

The land, 


This Week’s Bond Sales 


Shawinigan 
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Syndicate Offers in Canada Company 
American Utility Debentures 

An offering of $45,000,000, 5% per 
cent. gold debentures of Cities Service 
Power and Light Co., is being made in 
Canada by the American syndicate head- 
ed by Harris, Forbes and Co. 

This company is a subsidiary of the 
well-known Cities Service Co., and con- 
trols through stock ownership compan- 
ies rendering electric light and power, 
gas and transportation services in six-: 
teen states, serving territories having a 
population estimated to be in excess of 
7,100,000. 

Details of the issue follow: 

45,000,000 
Cities Service Power and Light Co. 
5%2% Gold Debentures, Due 1952 

Dated: Nov. 1, 1927. Due: Nov. 1, 1952. 

Company: Subsidiary of Cities Service Co., 
operating in sixteen states and providing ser- 
vice to over 392,000 customers in more than 
500 communities. 

Earnings: Gross earnings have steadily in- 
creased from $37,181,421 in 1922 to $46,764,206 
for the twelve months ended June 30, 1927. 
During this latter period consolidated net 
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First Mortgage and 
Collateral Trust 
Bonds 






















due October Ist, 1967 


Principal and half-yearly 
interest payable at the 
holder’s option in 
Montreal, New York and 
London, England. 


Price: 95.50 and interest 
to yield over 4.75%. 










































building, furniture and 





WILLIAM BROWN 
Mat president. United Bond Co. which is/ his other lands into making payments 





















many first mortgage issues. Descriptive circular on demand. 


RENE-T.LECLERC 
Incorporated 


Montreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 






on the new land. 


A single instance and one which 
may not wisely be taken as indicating 


UNITED BOND Co. a general condition; yet it is oubt- 
EXPANSION IS RAPID| cafes tact that shan dred een soube 


being retenanted and retenanted as 
New Offices Are in Security in the above instance by experienced 


earnings before renewal and replacement re-. 
serves, amortization and dividends, were $19,- 
288,366, or over 1.8 times the total annual 
interest on this issue of debentures, plus the 
interest and dividends paid or accrued on 
funded debt and preferred stock of subsidiaries 
adjusted to give effect to this financing; and 
after provisions for such reserves, this ratio 
was over 1.6 times. 































CITY OF ST. CATHARINES 
An issue of $246,000, 4%4 per cent., 10 and 
15-year bonds of the City of St. Catharines, 
has been awarded to Wood, Gundy & Co., on a 
i 7 At this price the money is 
costing the city 4.85 per cent. Following are 
the bids: 

































er . . people. Wood, Gundy & Co. .......seeeeceees , Purpose of Issue: Simplification of capital ESTABLISHED 1901 ® 
Building in Windsor, The mortgage situation in Alberta | C. H. Burgess @ Co. .......00 000000. 96.081 streets, Angoortnately $2,000,000 will be c ; E208 
. ° ° ° : ie ¥ 8 additional working cap . 
Ontario is splendid due to the fine crop. In | Fry, Mills, Spence & Co 96.85 | and the entire balance will be used to provide 






Saskatchewan and Manitoba, the crop Sind tone Ob 
Because of rapidly increasing business has not been as good and yet condi- Sete ee 

the United Bond Co., of Windsor, has| tions in those provinces have never 
found it necessary to secure larger quar-| been very bad and the farmer will 
ters. certainly not go behind this year even 


The most attractive suite of offices! if he does not step forward quite so 


funds, or to reimburse company for the acqui- 
sition or retirement subsequent to June 30, 
1927, of funded debt of this company and of 
funded debt or preferred stocks of subsidiaries. 
Upon completion of this financing, these de- 
bentures will constitute the only funded debt 
of this company. 

Equity: Junior to these debentures will be 

















































TOWNSHIP OF ETOBICOKE 
An issue of $170,625, Township of Etobi- 
coke, five per cent., 10, 20 and 30 instalment 
bonds has been awarded to Wood, Gundy & 
Co., on a bid of 100.159, the money costing 


G. A. STIMSON & CO. 


LIMITED Est. 1883 






















































































on the second floor of the newly com- i i the township 4.98 per cent. The bids were: 7 ; 
pleted Security Building, Windsor, has | *#" 98 his brother in Alberta. Wood, Gundy & Co. .....cescseeuee 100.200)] Cor salen and 200S0b nD coe oer poe 
been leased and equipped with modern As. Anses Be OO, 20000 dacrecseies 100.07 = The Oldest 
fittings McLeod, Young, Weir & Co. 99.79 —. hip: Cities S Co. directl 

gs. : » . , , le eeceee » wnership: Cities Service Co. owns y, 

This company was organized early in Unlisted Bonds Gairdner & Co. «1+... .seseseseeeeee oats or through a wholly owned subsidiary, all of Bond House in Canada 
1922. It has earned for itself an enviable | see | fF Mills. Spence H CO. «+00 eee es 000. Tee ee Se CO Dee See eo 
financial {astitutions.. It 1a, indeed, the Bid Asked | Bell, Gouinlock & Co. «+. 0s.0s.e004 09.60 | “Offer: Burris, Forbes & Co., National City |] 300 Bay Street - TORONTO 
: i “ °. Abitibi Fibre, 6s, 1947 ........ 9 9 Co., and Guaranty Co., of New York, at 98 
only company of its character organized | Abitin: Pee’ P bse tpad 101 084 VILLAGE OF FOREST HILL and interest, yielding 6.65 per cent. 
a wee - ty a oe = Algoma Steel 6s, 1962 ......... 84%, 85% i - yay of werent Sm -~ sold = foe 
irst mortgage bonds; and in addition to| Alberta Pac. Grain, 68, 1946... 98% 9944 | Of $50,000, 5 per cent., 30-instalment bon 
noes these, » supervising, as it does, | Bell Telephone 5s, 1955 ........ 102% 102% = rte & Co. at ag to the 
the issuance of bonds, an ntinuing f Belgo Can. P » 6s, 1943 ...... 102 02 village of 5.03 per cent. e were: 
the lifetime of every oot aarge he Brandram-Henderson, 6s, 1986 .. 96% "384 Bell, Gouinlock & Co. ....++seeseees ere MURRAY & COMPANY 
vise the property by which such issue is | 8- C. Pulp & Paper 6s, 1950 .... 85 Fa te es eeenernrnestetes 99-32 a ua € ee : 
secured, it renders to the public an in-| prompton ee oe eete*e on ee eater oo Government, Municipal and 
vestment service that is exceedingly de-| Caipary Brewey’ te i942 03% 194% | Fry, Mills, Spence & Co. .......0s.2. 99.261 . Corporation Bonds 
ome C. Wade, president of th Gane Biscuit Gigs, 19 RB akbes o: o* McLeod Young. Weir Bs x ipbats’ 99-18 In ormation METROPOLITAN BLDG. 
. ’ e ° e ana iscuit, 8, 1946 ...... 103 103 ’ , b eegecece ° 
United Bond Co., and Ns organizer, is aj Canada Lt. & Pr. 5s, 1949 ..... 93 94 | Dyment, Anderson & Co. .......+-+. 99.17 IN 8429-8420 
Detroit banker who is well known and a —_ gen Ca, ot ees 101% 102% C. H. Burgess & Co. ......cceeeeees 99.03 Th f 
: : : an. Paperboard 7s, 1937 ..... 98 es eee i eo 

ee en a eee 5g ap ee Can. Steamships 58, 1943 ...... 99% 99% SALABERRY DE VALLEYFIELD gi pac padocbens Bn gr nit 
Welsh descent, and as his forebears at| C8" Steamships 6s, 1941 ..... 100% 101 Dyment, Anderson & Co. have been awarded THE INVESTOR contains 

h ‘ent, = Ontarin, | Can. Steel Foundries, Gs, 1986 °: 105% 106% | an issue ‘of $50,000, City of Salaberry De ‘cl AND 
one time pioneered in Western Ontario,| Davies, Wm., 6s, 1942 ........ 94 95% | Valleyfield, 5 per cent. bonds, due 1928-1960, articles on 
he has a peculiar interest in this, his | Dominion Iron 5s, 1939 ......... 33 $414 | on a bid of 99.771, which is equal to a cost 


basis of 5.02 per cent. The bids were: 


@%. 


Canadian enterprise. Dominion Pr. and Tr. 6s, 19382 .. 98%. 98% 


SAFETY 


How to Read an Income 












































William Brown, vice-president and oe ee se 1938 .... 108% 10” a. a & CO. ..sesseees ear Cintainsint 
j i uke rice i. ee aeeeeeeee y redi TMIO-PTANCAIS .ncecescesecee . ° e 
managing director of the company, comes | ils Kestenay Br. Ta, inti |... 103% 104% | Versailles, Vidricaire, Boulais ....... 99.57 ; First Mortgage Sinking 
of Scotch parentage, and received his| = ‘ N 1G 
+ in th B itish Li Bank Elec. Development 5s, 1933 ..... 100% 101 Wood, Gundy: & Ce. concccccrceesese 99.45 ationa rocers F d Gold Bonds 
early training in the British Linen Bank, | p.pous Players 6%, 1943 |... 101% 102% | The Dominion Securities Corp. ..... 99.27 und 
Scotland, and has been active in banking | Fraser Co. 6s, 1950 ............ 1 G8 eee es 99.27 Hayes Wheels Maturities: 5 to 10 years. 
circles in Canada for many years. He is/ Gatineau Power 5s, 1956 ....... 98 98% | Societe General de Finance ........ 99,08 Seanford’s, Limited = 
exceptionally well qualified for the posi-| Gatineau Power 6s, 1941\...... 102 10244] A. E. Ames & Co. ....es0s000000000 99.037 tanford’s, Limite Trustee: Union Trust Co., 
tion he now holds. Under his ange: ee ee & _ i oe oe 104% wes cevescccece Hunte’s, Limited Ltd 
ment the United Bond Co. has enjoyed a| International Paper 6s, «+» 102% ? + De 
sound expansion and is giving 2 degree| Kine Ear Hot 2A i Gonse Packing Legal Opinion: Leng & 
= ie it “ an — = Laurentian Pr. és. 1986 iid 103% 105 We own and offer: Daly. 
donee and patronage. We Maritime Tel & Tel, és, 194i: 104% 108% GENERAL STEEL WARES as well as much other inter- Legal Investment 
area saree" aia eo Yoak ccs oe LIMITED || || esting and profitable in- Canadian Life and Fire 
‘ s ercury 3 ®, 1942 ..ccc0 : ; » 
Alexander Building Issue Mont. L. H. & P. te, 196i... 101, 101% First Mortgage 6% Bonds formation for investors. Insurance Companies. 
. ont. Pub. rvice 5s, eeed . oh ° ‘ 
New Bonds for Expansion | Nor. ont. L. & P. 6s, 1946 |... 101% 102% Due November, 1952 A d will bri Write for circular to-day. 
en ae es’ o i Detans OGL : post card will bring you 
MONTREAL.—In order to add two Nor. West Utilities 7s, 1938 .... 100 101% Price: 99", and interest : 
; “ so .a8 .y. | Nova Scotia Steel 5s, 1959 ..... 59 63 a free copy. Write today. BOND DEPARTMENT 
mere stories to the a the Alex-| Nova Scotia 60, 28 82 PY y B ae 
ander Building Corp. has sold a $2,000,-| w Scotia Tram. 68, 1946 .... 934 94 7% Preferred Stock 
000 issue, which is now being offered Nova Scotia Tram. 1s, es Me 10014 101% aia ividend order Cities Company 
; s 2 Price: 100 and accrued dividen Limited 
publicly by Nesbitt Thomson & Co. Ont. Pulp & Paper 6s, 1931 .... 109 10 
Proceeds from the sale of the issue | Ottawa Hull Pr. 6s, 1948 ...... 103% 104% Circular upon request OD. YOUNG. 605 aa 





also will be used to retire mortgages Ottawa L., H. & P. 6s, 1953 .... 104% 105% 
previously issued on the property. The | Ottawa Mont. Pr. Gis, 1949 .. 104% toate 
building has a large frontage on St. i ae toe 3 


: r oO iv - 6s, 1953 .... 
Catherine Street in the heart of the peed Pa Pte 1943 .. 104 105 








Wein (© 


Limited 























Montreal business district, and with the| price Bros. 6s, 1943 ............ 104% 105% 
planned addition to the building will] Prov. Lt. Pr. 5s, 1946 ........ 100% 101% Investment Bankers C al Alb ta 
have a floor space of 255,000 square feet | Rio Tramways 5s, 1935 ....... 96° 97 Metropolitan Bldg. gary, er 
in its ten stories. apa —— ogg . Sauce Ha -| oat TORONTO 
; ; * St. . 46. cove * 
Pasnoouate Alcrander Dallding orp. |S Maurice Walley 60,1948 .00.: 100) 101 ot ee ee 
,000, e t. M ic x » 1968 ..00:. - 
6% 20-year First Closed Mortgage Bonds | Shawinigan W. & ¥, Gs, 1950... 104% 108 Montrea aanition Brokers 


Dated: Oct. 1, 1927. Due: Oct. 1, 1947. | ‘gj "s, Ltd., 644s, 1945 .... 108% 104% Ottawa London 
Capitalization: Authorized and outstanding: | Southern Can. oe 1955 |... 9944 00% 
6 per cent bonds, $2,000,000 ; 7 per cent. deben-| Spanish River P. & P. 88, 1941 .. 106% 107% 


tures, $300,000 ; common stock of no par value, | West Kootenay Pr. 68, 1943 .... 108% 104% 


Industrial Financing 


Carlile & Farr Ltd. 


Private wire to all markets. 


Correspondents of 
Osler & Hammond. 


















10,000 shares. 

Property: A modern office and light manu- 
facturing building located in the heart of 
Montreal's business area. tional stories, earnings, it is estimated, for 

Purpose of Issue: To add two stories to| the year commencing May 1, 1928, will not be 
building and to retire former mortgages. less than 1% times the interest requirements 

Security: Land and building valued at an/| on the bonds. 
amount equal to $1,642 for each $1,000 bond. Sinking Fund: Commences October, 1930, and 
The bonds are secured by a first closed mort-| will retire one-half of the issue by maturity. 
gage on the property. Offered: By Nesbitt Thomson & Co., at 99, 

Earnings: From the rentals of the two addi-° to yield over 6 per cent. 
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Listed, Stocks 
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BOND MOVEMENT OF THE WEEK 
Week Ending November 1 


























































































ese 
a ee ee Government Municipal 

Bonds Rate e ig Ww ig w ig ° 
Asbestos, gen. mtge. 6 1956 6.23 88% 81% 97% 88 .. 96% 96% 96% Corporation Bonds 

Ditamiaid: <seeee 5 1942 4.94 100 95 ee 22 101% ee 100% 100 
Can. Cement ...... 6 1929 5.63 103 100% 102% #8 - Inquiries Invited. 
Peter: SS ae ae ae HIGH GRADE a ADEQUATE SAFEGUARDS 
Montreal Tram. “A” 5 1955 6.16 95 92% 97% 94% 97 96% 97% 96% PREFERRED STOCKS Eastern Securities acess 
WB. Beet wccccvece 5 1959 8.12 sks ¥ 64% 64% 645% 62 64 we Company Limited te i nited Bond offered by us to 
Quebec Rly. ....... 5 1939 4.84 100% 96 101% 96 -» 101% 101 Head Offic John, NB. e investor is secured by: 
Steel of Can. ...... 6 1940 6.28 107% 106 107% 106% .. 107 107 = .. Se ae t ne (a) A concurrent first mortgage, 
Wayagamack ... ... 6 1951 5.90 100% 90 101% 97 -» 101% 101% 101 Williams Partrid e Halifax, N.S. Charlotte- pledging one certain, legally described, 
War Loan ......... 5 1931 4.45 102.40 100.35 102.00 100.75 101.90 101.65 101.80 101.65 ) g _ town, P.E.L improved property, well situated in 
* Sy, lint 80 lesan ions in es inode ton Noor was] || @& Rapley Montreal— one evi 

leto 5 4.80 102.50 100. } "55 100. 90 99. Limited 
vib0. 5 4.45 106.35 103.20 106.78 105.05 10886 105.60 105.65 105.05 9 Transportation Bldg. when — beast ee 
Do. 5 4.89 104.40 102.65 108.90 103. .80 108.65 103.90 103.80 

Do. 4.36 109.30 106.70 109.25 106.85 110.10 109.85 109.86 109.60 | |) ..271 ST- JAMES ST., MONTREAL cee nn Cubeeied in Sat Giaes 
Do. Renewal 4.90 101.95 100.00 100.80 99.90 100.10 99.90 .... .... ; 

Do 4.83 108.90 102.00 103.55 101.85 103.00 102.85 103.00 102.70 ; — A very large margin of value 
Do., Refund 4.60 101.35 99.85 101.45 99.75 100.25 100.05 100.10 99.95 m the property, over and above the 

, Cio MESS gen Huse sean Hares 9295 ISAS Eas “(dA clas te te te pm 

Do. 4.63 102.80 102.30 103.90 102. . .75 103.80 108.65 clear title property; 
Do. 4.50 97.15 95.70 100.15 96.60 100.40 100.05 100.15 99.55 F ARM LANDS (e) The responsibility and integrity 
Do. 4.50 96.90 95.65 100.30 96.70 100.45 100.10 100.15 99.55 General Agents for; of one of the oldest Canadian trust 





companies, acting as trustee for all 
bondholders. 





CALGARY AND EDMONTON LAND CO., LIMITED 
CANADA SASKATCHEWAN LAND CO., LIMITED 
WINNIPEG AND WESTERN LAND CORPORATION 


OSLER, HAMMOND & NANTON Ltd. 
WINNIPEG 














UNITED BOND CO. LTD. 








































































o Unilsted and Inactive Stocks and Bonds, Bought, Sold and Queted. 


Room 43, 232 St. James Strest 
MAin 4120-4121 


Address See eeeeseeseeeeseseeese 






6 Pref. 21,000,000 100 6 
( Win bonus of 2/6 share of as 


2,000,000 99.60 = awa 


Wood, Gundy & Co. 
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McFETRICK & CO. 
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Financier and Politician 
Disregards Conventions 


on Pathway to Success 


General Alexander D. McRae Explodes Old Theory That 
Big Business and Politics Do Not Mix—His War Ser- 
vice Was Thorough and Advancement Spectacular 
By CHARLES L. SHAW 
Gress ne has said that bie busi- 





government, Ottawa saw the wisdom 
of utilizing his genius as an organizer 
and during the early years of the war 
he functioned as chief Remount of- 
ficer. His knowledge of horses aug- 
mented his equipment as a man of 
business and it was a job that he 
loved. But buying up horses for the 
armies of Great Britain and France, 
important though it might be, was 
subordinate to other posts that re- 
quired organizing capacity. He be- 
came director of supplies and trans- 
port for the Canadian troops at 
Shorncliffe and as a result of his 
activity there the Canadian army won 
the reputation of being the most 
cheaply administered and best fed in 
the world. 

In December, 1916, he was pro- 
moted to Quarter-Master General 
with the rank of Brigadier-General. 
He found affairs in that department 
in a chaotic condition and proceeded 
to reorganize from top to bottom. He 
sold at top prices a collection of sur- 
plus stores ranging from Ross rifles 
to fantastic harness contraptions 
which had been allowed to accumulate 
while the heads of departments were 
battling among themselves through a 
maze of red tape. He went direct to 
the heart of things in his determina- 
tion to apply business system to the 
art of war. In 1918 at the request of 
Premier Lloyd George he was loaned 
by the Canadian government to serve 
under Baron Beaverbrook as director 
of propaganda. His military career 
stamped him as one of the outstand- 
ing Canadians in the Allied cause. 

Problem of Land Settlement 

After the war General McRae 
realized that the problem’ of land 
settlement loomed large again as one 
of the chief tasks of the’ reconstruc- 
tion period. He promptly organized 
the Western Canada Colonizatidh As- 
sociation of which he became manag- 
ing director. 

And then, two years later, he turn- 
ed to politics. Probably, if the truth 
were known, McRae, who has achieved 
such heights in other lines of en- 
deavor, sees his ultimate destiny in 
statesmanship. en his record 
would indicate that. e made no 
bones about admitting that he wanted 
to be premier of British Columbia. 
That was part and parcel of his Prov- 
incial party programme when he 
trained his guns on what he described 
as “a political machine with the pat- 
ronage evil carried to its fullest de- 
velopment.” He claimed that after 





ness and politics do not mix and 

perhaps that is true in the major- 
ity of cases, but out on the Pacific 
coast is a broad-shouldered six-footer 
whose whole career has been a denial | 
of the adage; for General Alexander 
D. McRae in the course of fifty years 
of dynamic activity has played the 
part of banker, promoter, industrial 
magnate, soldier and political leader 
and every role he has played reason- 
ably well. : 

As a business figure “A.D.” has 
been well-known in the Canadian 
West for a good many years. All 
Canada became acquainted with his 
somewhat revolutionary tactics dur- 
ing the war when he served as 
Quarter-Master General of the Cana- 
dian troops in France, and during the 
last few years Canada’s interest in 
this big, action-getting Westerner 
has been revived as a result of his 
work as organizer of the Conserva- 
tive National Convention in Winni- 
peg. He is regarded as one of the 
front-rank Tories in the Dominion 
to-day and was repeatedly mentioned 
as a possible leader until a few days 
before the Winnipeg convention 
when he silenced all rumors with the 
definite statement that he would not 
accept the office. 

Most Talked of Citizen 

Out in his adopted province and 
especially in Vancouver, where he has 
made his home for nearly twenty 
years, “A.D.” is still one of the most 
talked of citizens, notwithstanding 
the fact that he has been front-page 
stuff in the newspapers for a very 
long time and particularly) during 
that strenuous period in B. C’s. pol- 
itical history when the general at- 
tempted to upset both the old-time 
parties by launching his provincial 
bloc. 

His political drive in 1923 when he 
organized the Provincial Party and 
jolted both the old-line Conservative 
and Liberals was typical of McRae’s 
manner of doing things. He was not 
satisfied with half measures and per- 
haps that is one reason why the Pro- 
vincial Party never got anywhere to 
speak of. Instead of trying to elect a 
few supporters, here and there and 
gradually driving a wedge into the 
B. C. legislature, McRae tried to 
organize the whole province with a 
candidate in every riding. 

The Provincial Party is to-day little 
more than a memory and McRae has 
thrown in his lot with the Federal 
Conservatives, but perhaps he finds 
consolation in knowing that he gave 
politics a considerable house-cleaning 
and had a good deal to do with re- 
organizing the [ory party out there. 
Indeed, when Hon. Dr. Tolmie, former 
federal minister of agriculture, was 
chosen as Conservative leader in B.C. 
this spring the story went the rounds 
that McRae was the big man behind 
the scenes and the actual boss. Of 
course, it wasn’t true, but the story 
gives an indication of what a great 
many people have been led to believe 
about this rather remarkable person- 
ality who has managed to win almost 
as much success in the realm of poli- 
tics as in soldiering and business. 


Spectacular Figure 


McRae is another Ontario farmer’s 
son who made good out West, but 
throughout his career he has been a 
spectacular figure. He was born in 
Glencoe in 1874, his parents being of 
Scottish descent. He was given a pub- 
lic school education and when the 
time came for him to make his own 
living he turned to the vocation that 
seemed inevitable and helped about 
the farm. But fifty cents a day and 
board did not long satisfy this young 
man who a few years later was to 
play with millions as most of us do 
with thousands, or probably less. 

Things were not just as bright in 
Ontario in those days as they might 
have been. The exodus to the United 
, States had begun and McRae saw his 
opportunity and took it. He went to 
Duluth and by dint of hard work and 
thrift he managed to save a thousand 
dollars by the time he had reached the 
age of twenty-four. Already he was 
beginning to dream of financial con- 
quest and to cast about for ways of 
reaping sudden wealth, And those 
+ ne ae a =n sudden wealth 

S being acquired by young men in 
the Middle West who had the fore- 
sight to visualize the colonization and 
development that was to come. Mc- 
Rae seemed naturally talented as a 
financier. He started a small bank- 
ing business and when at the age of 
twenty-nine he returned to Canada he 
was worth $50,000. 

Land on the Canadian prairies was 
relatively cheap in those days and 
the tide of settlers was just beginning 
to flow at its height. He organized 
the Saskatchewan Valley Land Com- 
pany, bought 500,000 acres of agri- 
cultural land from the Dominion 
Government at one dollar an acre and 
re-sold it to the settlers. The com- 
pany kept on buying and selling and, 
while the government restrictions 
were rather severe and full title to the 
land was not given to the company 
until it had settled sixteen persons 

in each of the specified townships, the 
land holdings were increased by pur- 
chases from railroads and other pri- 
vate interests. Altogether, about 5,- 
500,000 acres were sold by McRae and 
his associates, who were largely re- 
sponsible for bringing 50,000 families 
into the Canadian West and increas- 
oe Me population by a quarter of a 
million. The net profit from the land. 
sales amounted to about $9,000,000 
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A. D. McRAE 







and McRae went to the Pacific Coast 
a multi-millionaire. 
Plunged Into Industrial Life 

It was not in “A.D.’s” make-up, to 
sit back in comfortable retirement 
and watch the business world worry 
along without his influence. He 
bought a palatial home on the crest 
of Shaughnessy Heights, overlooking 
Vancouver—a home which incidental- 
ly costs him $25,000 a year to main- 
tain—and from this lofty and mag- 
nificent eminence he would have had 
a charmingly undisturbed lookout on 
Pacific progress. But no sooner had 
he transferred his residence to the 
Pacific coast than he plunged into 
its industrial life. He became one of 
the biggest individual timber holders 
in British Columbia, he becdme the 
ruling head of one of the province’s 
largest lumber and logging concerns, 
the directing chief of one of its most 
important fish packing and whaling 
companies and an extensive land 
holder. 

He simply could not be content to 
take life easily, but that does not 
mean that he let business interfere 
excessively with his recreation. He 
has found time to travel a great deal 
and is one of British Columbia’s best 
known sportsmen. His horses are 
famous. 

When the war came it was charac- 
teristic of him to hur! all his energies 
into what he conceived to be the only 
worth-while business of the day. 
When he offered his services to the 



































A Belt for Every Purpose 


Pulleys—Saws—Mill Supplies 


N. SMITH BELTING WORKS 
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FINANCIAL BROKERS 
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MANAGEMENT OF 
SECURITIES 


Our “Management Service” not 
only covers Safe-Custody but 
provides as well continuous 
supervision of securities. 


Clients may retain full authority 
over their holdings while taking 
advantage of the Company’s 
counsel and experience in the 
management of investments. 


Booklet “ Management Service” 
will be sent on request. 
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“fifteen years of financial debauch”| McRae’s light, shaded temporarily, | of the most aggressive Liberal mem 
the people ‘had lost faith in the old | was not obliterated and a year or so | bers in the province, he was returned 
parties. However, the election proved | later it was to shine again as bril- | by an emphatic majority, 
that the people had not lost as much | liantly as ever. He entered the field} Not long ago the 
faith as McRae had suspected. He|in the last Dominion election as a/|higher-ups scanned their roster for a 
himself was defeated and only a hand- | Conservative candidate for Vancou-/| man gifted with outstanding 

ful of his supporters were returned. ! ver North and, while opposed by one ‘as an organizer. They found him, 



































The Old Perplexing Question— 
What to Give ? 


"V vetoed want to remember that good customer, those 






valued business friends. Will it be duplicating the 
old order or do you want a fresh suggestion? 


How about a HI-GEN-IC SHAVING BRUSH — the best 
made, or a sturdy, right-sized, real man’s HI-GEN-IC 
HAND AND BATH BRUSH? Packed in a good-looking 
gift box.The price? Almost any price you wish to pay. 
oT Every time he gets this good 
HO shave or uses the Hand 
Brush, he cannot help but 
think of the donor, and per- 
haps these psychological 
moments will just precede a 
business appointment with 














ite! oa eee 
eo ASS os 













you. 

; Consider this suggestion, it 

Hi-CEN-IC Write us for full sania Barr: Wf Sar ro — 
BRUSHES particulars. specially attractive gift box. 





The Boeckh Company, Ltd. 


TORONTO - CANADA : 










































































Make Old Rooms New 
Easily and Economically 


N many homes are rooms where the walls are damaged, 
| the wallpaper torn and faded. These rooms, drab and 
| unattractive, can be made new and beautiful by nailing 
: Gyproc right over the old walls and ceilings. 


Quickly, without muss, at surprisingly little expense you can 
make every room in the house fresh, cheerful and infinitely more com- 
fortable. Surplus space can be partitioned 
off into a new room—the attic can be made 
into extra sleeping quarters or a children’s 


“GYPSUM-IZE” playroom. 


your buildings. For a Gyproc is the ideal wall- 
board. es your home modern, more attractive, 

large and small more valuable. 
Every building should be Gyproc is heat, cold and sound resisting. It 
um-ized. Rocboard | saves fuel. It is fireproof. Takes any decoration. 





























































































en Senne, — For remodeling and new construction no other 
Fireproof Wwaipoes a wallboard can compare. 

make your buildi cold- 

proof, heat - proof, fire- FREE BOOKLET 

proof and increase their Write us for illustrated booklet “My Home” which 
re-sale value by 20 to 40%. ives interesting information on the uses of Gyproc, Roc- ° 










ard Gypsum Insulating Sheathing and Insulex—or see 
any of the reliable dealers listed below. 


THE ONTARIO GYPSUM CO., LIMITED PARIS, CANADA 


°° awe ~« - ee ww -— NT ee ee )3=|6( 


[ga] On the T. & N.O. and Rouyn lines 
HILL-CLARKE-FRANCIS LTD. 


and the 


GEO. TAYLOR HARDWARE LTD. 


are our agents, but Gyproc can be secured from any good 
builder’s supply dealer in any city, town or village. 


¥ PRO 


Fireproof Wallboard 
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Abolition of Directors 
is Theme of Financier 


Famous British Economist Says Bomb is Thrown at 


Sacred Figure and Suggests Shareholders’ 
Committee be Substituted 


By HARTLEY WITHERS 
Special to The Financia] Post. Copyright 1927 





in most other countries—and it is a 
condition of their tenure of office that 
they should have an interest in the 
company. Nowadays the conduct of 
most companies’ business is left to 
managers selected for their technical 
skill and knowledge; and the mana- 
gers are assisted by a committee of 
shareholders namely the board of di- 
rectors; and the latter have, or ought 
to have, no other object but to serve 
the interests of the shareholders. Mr. 
Nordon séems to imply that under 
present conditions directors sometimes 
have other objects in view and it would 
have been interesting if he had ex- 
panded on this point. Obviously, they 
like the position and emoluments 
thereof, but most of them surely re- 
cognize that in return for them they 
are expected to further the interest 
of the company, that is, those of the 
shareholders. 

For this reason it is usual to try to 
secure as members of boards of com- 
panies men who have some knowledge 
and experience of the business under- 
taken by the company. If they possess 
this qualification they can evidently 
perform the task of assisting the 
managers all the more efficiently; but 
with the exception of the chairman it 
is not usual for members of the board 
to take an active part in management, 
and most good managers prefer a 
board that leaves them a free hand 
in the conduct of the business, but is 
always vigilant and wants to know 
why, if anything goes wrong on the 
management side. : 

The really vital duty of the direc- 
tors is the decision on points of finan- 


“Should directors be abolished?” 
The startling question sounds al- 
t as revolutionary as a proposal 
to abolish the equator or the solar 
8 ; but it seems to have been 
asked in all seriousness by a legal 
gentleman who read a paper at the 
end of September before a meeting of 

the Law Society, held at Sheffield. 

C. L. Nordon, the iconoclast, who 
threw this bomb at a sacred figure, 
was reading a paper on the Contem- 
plated Changes in the British Com- 
pany Law. In the course of it he 
contended that the complexity of the 
Bill, if it became law, would tend to 
raise the calling of a company director 
to the level of a learned profession, 
for the director would find himself 
surrounded with pitfalls in every di- 
rection, to escape which he would 
more than ever have to appreciate 
not only that honesty is the best 
policy, but that he must attain to a 
far higher standard of industry and 
vigilance than is expected of the 
“guinea pig” director, who is still by, 
no means extinct. 

Duties of Directors 

The committee which had produced 
the bill had, as Mr. Nordon pointed 
out, decided that it would be a hope- 
less task to attempt to define the 
duties of directors. Therein they 
showed the strong common sense 
which was at the bottom of most of 
their conclusions. Obviously, the du- 
ties of directors must vary very 








































enterprise which is conducted by the 
company whose destinies they guide. 
They also vary considerably in differ- 
ent countries. ‘ 

Since joint stock enterprise has 
made its mark, and clearly come to 
stay, wherever economic civilization 
is progressive, and since Mr. Wells has 
indicated in William Clissold that big 
business is the institution which is 
going to push all other forms of gov- 
ernment gently and irresistibly off the 
map, it becomes a question of world 
wide importance to know, who are the 
people who are going to dominate the 
councils of the companies of the 
future. 

In Mr. Nordon’s opinion, the time 
has come for a reconsideration of the 
whole system under which the admin- 
istration of companies’ affairs is com- 
mitted to boards of directors as at 
present constituted. He thought that 
there was need for a radical change 
and that the interests of the share- 
holders might be better served if the 
conduct of a company’s business were 
left to managers selected for their 
technical skill and knowledge of the 
business, with the assistance and un- 
der the supervision of a committee 
of shareholders, having substantial in- 
terests in the company and with no 
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We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing lists. 
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under a different name. Already, di- 
rectors are a committee of sharehold- 
ers—at least in England, and probably 
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These Shares having been sold, this advertisement is published for record only . 


New Issue 
Sets $21,000,000 | 
Canada Cement Company, Limited 


642% Sinking Fund Cumulative Preference Shares , 


Preferred as to capital and dividends. Cumulative dividends at the rate of 6%% per annum wil] accrue from 
December ist, 1927, and are payable quarterly. Redeemable as a whole or in part at the option of the Company 
on sixty days’ notice at 110% of par value plus accrued and unpaid dividends to date of redemption. Non-voting 7 
unless and so long as two quarterly dividends shall be in arrears and unpaid. 


Cumulative Preference Shares of an aggregate par value of $21,000,000, all ranking pari passu, , 
are presently to be issued. Of this amount, not more than $8,000,000 will be offered in London, 
England, as Cumulative Preference Shares of a par value of $5 each. The remainder will be 
offered in Canada and United States as Cumulative Preference Shares of a par value of $100 each. 


Application will be made to list the Cumulative Preference Shares of $100’ par value on the 
Montreal and Toronto Stock Exchanges; the Cumulative Preference Shares of $5 par value on 
= ee Stock Exchange, and the Common Shares on the Montreal, Toronto and London Stock 

xchanges. . 





For detailed information, we refer to the prospectus containing letter from A. C. Tagge, President of 
the Company, which has been summarized in part as follows: . 


The Company 

Canada Cement Company, Limited, has been incorporated under the laws of the Dominion of 
Canada to acquire from the company of the same name all of its properties and plants, together 
with well located areas containing almost unlimited deposits of limestone, clay and gypsum, the 
raw materials required for the production of Portland Cement. The Company will also acquire 
all the shares and investments in subsidiaries of the old company. 

Earnings 

For the seventeen years ended December 31st, 1926, net earnings of Canada Cement Company, 
Limited, (old company), as shown by the company’s annual statements, available for bond interest, 
depreciation, preference share dividends and income taxes, have been as follows: 


1910 — $1,277,697.84 1918 — $8,366,471.79 

1911 — 2,118,793.83 1919 —  8,057,553.81 

1912 — 2,784,579.62 1920 —  2,862,742.18 

1913 —  2,748,080.64 1921 —  2,636,460.84 

1914 —  2,191,€00.32 1922 —  4,083,030.17 

1915 — 242,013.52 1928 —  8,782,712.04 

1916 —  3,468,387.72 1924 —  8,755,956.57 5, 

1917 —  6,051,863.78 1925 —  8,887,239.22 ; ‘ds, 
2 1926  — $8,924,891.95 "Ge 


Messrs. Price, Waterhouse & Company, Chartered Accountants, have examined the books of % 
Canada Cement Company, Limited, and their report shows that earnings from properties to be 
acquired by the new Company, for the nine months ended September 30th, 1927, available for 
bond interest, depreciation, preference share dividends and income taxes, were $3,714,884.37. 


On the basis of these earnings for the nine months, the officials of the 
company estimate that corresponding earnings for the completed 


7 twelve months ending December 3ist, 1927, will amount to............. $4,583,649 

uct: 

Interest on First Mortgage Gold Bonds .......... sintahieiee $1,100,000 

Provision for depreciation and Federal taxes ............ 1,225,000 $2,325,000 

Estimated net profits for year ending December 31st, 1927 ...........40 - $2,258,649 

Annual dividend requirements on Cumulative Preference Shares now ve . 
Oe WR ONO crnatsiadieircciitcst ihaeastalleede aaa spuknaiaviaiedl Pidadeitnchenttanitahibiie $1,365,000 + 

Assets % 


Fixed assets, including plants, buildings, equipmentt, land, gypsum and limestone reserves, 
have been examined by Ford, Bacon & Davis, Inc., Engineers, New York, who in their certificate 
of October 13th, 1927, have appraised the commercial value of these properties, exclusive of work- 
ing capital, at $38,267,500. In addition, according to the balance sheet, certified by Messrs. Price, 
Waczerhouse & Company, Chartered Accountants, the new Company will have investments totalling 
$4,057,651 and net current assets and advances to subsidiary companies (after. deducting all cur- 


rent liabilities) of $4,718,748. ; 
Capitalization We sf 
(Upon completion of organization) ~~ 
: Authorized Outstanding 
First Mortgage Bonds (including Registered 
Debenture Stock) ..........ccccssssessseesees ss i deaailticiniee $30,000,000 $20,000,000 % 
614% Sinking Fund Cumulative Preference Shares i net 
Of a par value of $100 per share ...........scss00 17,000,000 ) ~ 21.000,000 %E 
Of a par value of $5 per share ........ dictates 8,000,000 ssh c 
Common Shares (NO par value) .......c.ccocrcesscersseesees 750,000Shares 600,000Shares 


Arrangements have been made with the trustee under the Deed securing the 6% First 

Mortgage Bonds of the Canada Cement Company, Limited (old company) for the release 

of the mortgaged premises, the payment and satisfaction of all bonds in accordance with 
the terms of the Trust D having been duly and effectually provided for. 


Market or Sinking Fund 


After the conclusion of the first and each succeeding fiscal year, the Company will set apart 
out of its earnings, before any dividend is paid, or set apart for payment, on its Common Shares, 
a sum equivalent to 614% of its net earnings available for payment of dividends on the Common 
Shares. These moneys will be used to acquire Cumulative Preference Shanes at prices not exceed- 
ing their redemption price. Such Shares shall be purchased at or below their redemption price, 
or redeemed by lot and shall be cancelled and not re-issued. | ; 


Preference Shares ’. 
The Cumulative Preference Shares will be preferred as to capital and will be entitled to pre +. 
ferred dividends at the rate of 614% per annum, payable quarterly, but will not be entitled to y: 
further participate in the profits of the Company. = 


We offer the $100 par value Cumulative Preference Shares of this issue, subject to prior sale, for, i 
delivery if, as and when issued and accepted by us and subject to the approval of oursCounsel, at . 


Price: $100 per Share * 5 
with bonus of Two-Fifths Share of no par value Common Stock _ ~. 
Fractions of Shares of no par value Common Stock will be adjusted at $25 per Share, : 
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Wood, Gundy & Company | 


\ | 

¥ 5 ‘ 

« * ¥ ; 7 
Limited \ \ ! 
The information contained in this advertisement is based upon statements and statistics on which we hawe relied in 

the purchase of these Shares. We do not guarantee, but believe the statements herein made to be true. \ 
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GOES TO 
* HOWEY TO AWAIT 
~_ OPENING UP ORE 


hyuects That it Will be 
a sasmeplished in Time 
to Get Last Plane Out 


STOCK SELLS HIGHER 


New Interest in Units Which 
Sell on Low Basis 
Compared With 
Stock 


President John Hammell of Howey 
Gold Mines, has gone north to the 
property at Red Lake to be present 
when the crosscuts being run south 
from the shaft on four levels, cut the 
ore. Just how soon this will be 
achieved is unknown, but Mr. Ham- 


aeroplane of the season, and fully 
expects to bring the good news with 
him, so that it will not be very long, 
less than a month anyway. 

Howey’s shaft was sunk 500-ft., and 
is located a short distance north of the 
ore zone. Levels are being establish- 
ed 125 feet apart and will be cut at 
125, 250, 325 and 450 feet. The shaft 
was located right opposite the area 
where the Dome diamond ee 
vealed a very substantial ore y. 
While the drilling revealed that the 
ore had substantial length, little real 
surface prospecting was carried out 
gntil this summer, when under the 
direction of Manager Horace Young, 
M.E., a gang was started seeking the 
extension of the ore zone east. Asa 
result, some rather remarkable re- 
sults were achieved, and it is now 
known that the mineralized zone ex- 
tends on surface for 1,860 feet, and 
has a width around 45 feet. Values 
on surface to the east are excellent. 
There are still possibilities of pick- 
ing up a further extension, but the 
management, for the time being, is 
concentrating on the underground ef- 
fort. Some time ago, to push ahead 
more rapidly on the operation, Mr. 
Young sent out for quite a number of 
experienced miners. They did not 
measure up to expectations and he let 
them all go. This rather hampered 
his plans. 

Howey shares have had a spectacu- 
lar rise in the -market, moving up 
steadily over the dollar mark during 
the past week. Howey Syndicate 
units have been in demand at rising 
prices. The last known sale was 
around $350. On this basis when com- 
pared with the price of the shares, the 
units are cheap.. It is not definitely 
settled what amount of stock will be 
allotted the units, the minimum can 
be set at 400 and the maximum 500. 
The best information seems to indi- 
cate that each unit will draw down 
about 440 shares and if this proves 
right, the syndicate units are worth 
over $500 with shares selling at $1.25. 


BARRY CUTS RICH 
ORE ON 700 LEVEL 


Upward Extension of 1,000-ft. 
Level Shoot is Opentd on 
800-ft. Level 


Barry Hollinger has opened up 40 
feet of very rich ore on the 800-ft. 
level. It looks to be the upward ex- 
tension of the rich orebody which has 
been opened up for 160 feet on the 
1000-ft. level, both faces of which are 
still in ore. On the 1000-ft. level, the 
shoot has been opened in places for 
a width of 22 feet. Widths on the 
800-ft. level are very good. It is just 
possible that about the 800-ft. level 
the operations are at the apex of the 
body, and this indicates attractive 
possibilities for deeper operations. It 
is the intention to sink a winze on the 
are to the 1500-ft. level, and open up 
a number of new levels. 

Barry has opened up some very 
Spectacular ore, giving high values on 
the 700-ft. level. Not enough is known 
about it to give dimensions, and it 
may be related with the ore opened 
below. This is yet to be demonstrated. 

The new winze from the 1000-ft. 
level will be started 15 feet away 
from the ore. At 1125-ft. it will cut 
the ore. At 1375-ft. it will be about 
15-ft. the opposite side of the shoot, 
sae about 50-ft. away at the 1500-ft. 
evel. 


a 
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Overnight Mining 
Brokerage Houses 
Present Danger 


The boom in mining shares has 
resulted in the setting up of a tre- 
mendous number of new brokerage 
Sere, both in Toronto and Mont- 
real, 

Many promoters of such houses 
have nothing more back of them 
than a desire to get a strangle hold 
on some easy money. 

Not a few of them are passing 
along to clients advice which they 
indicate is the last word on the posi- 
tion of the various mines. hey 
feel competent to dvise on what 
to buy, though it is doubtful if a lot 
of them ever saw a mine or ever 
heard of the mines of the north un- 
til attracted by the call of easy 
money. 

As Al. Smith, Governor of New 
York state, would say, “That’s dyna- 
mite.” 

Its just as important to know 

where to buy as it is to know what 
to buy. 
_ Ina boom market, when everything 
is going up; when a speculator can 
shut his eyes, pick a stock and make 
money, there will be few complaints. 
But danger lurks. 

When the market reacts is a time 
when a solid foundation of mining 
facts is necessary. If the market 
breaks wide open, which is not an 
impossibility, what will be the posi- 
tion of the weak brokerage house 
with its books loaded with weakly 
margined mining stocks? 

The bulk of the new houses, in 
order to compete with the bulk of the 
old houses, are handling almost all 
the mining stocks on margin. It is 
necessary that the new ones do so 
to wean away a share of the busi- 
ness from the old houses. 

Could these houses weather the 
storm in a rapidly falling market? 

This does not mean that because 
a house is new it is to be con- 
demned. There are some strong, 
well-sponsored and well posted min- 
ing houses recently launched. And 
by the same token because a house 
is old, is no reason that it should be 
accepted as being the acme of per- 
fection. But the fact that the at- 
torney-general of Ontario has found 
it necessary to take steps against a 
number of new houses, should put 
the public on its guard. 


ALMOST SOLID SILVER 
ON PREMIER’S GROUP 


Prosperity Operation in North 
B. C. Said to be Reveal- 
ing Rich Ore 


Premier Mines has met with spec- 
tacular results in opening up Pros- 
perity property, which is in a rather 
inaccessible area, about 6 miles down 
Portland Canal from Stewart. Min- 
ing men who visited the property, say 
that Premier has uncovered five feet 
of almost solid silver, running $1,200 
per ton. The silver is.so massive that 
they are sawing it out. 

Marmol Metals and Porter Idaho 
are two other interesting groups in 
this area. 

Silverado Mines, which two months 
ago had nothing, has met with some 
big success, and as a result, the shares 
moved up from a few cents to the 
present level of $1. The company 
has cut a big body of silver, just how 
rich, they don’t know yet. 

Discussing these finds, an author- 
ity on Portland Canal remarked that 
the most interesting thing about the 
whole area to-day. is ‘tthat no one 
knows anything about it. 


GEOLOGICAL STUDY 
OF HILLTOP GROUP 


Important Telluride Find to 
West Opens Up Interesting 
Possibilities 





A geological study of Hilltop Gold 
Mines property from the West, is to 
be undertaken under the dircetion of 
Percy Hopkins. 
face discovery on the Cotter property 
adjoining to the west and north, and 
which is said to include tellurides, has 
focused attention on this area. — 

Another favorable factor is one 
which Manager R. Treloar of Barry 
Hollinger made, which is that the ore 
on the 400-ft. level of Hilltop is in 
audesite, the same formation in which 
Barry Hollinger has found its excel- 
lent ore on the 800 and 1,000-ft. level. 

The Hilltop people believe that they 
are located on the saddle of the deposit 
and will have the geology studied be- 
fore driving ahead. It may be that 
the plan to cut the peepee at 800-ft. 
level by a drift from Gold Hill on the 
east, as, for the moment at least, the 


western end stands out very promin- 


ently. 


Malartic About Ready 


To Start Shaft Sinking 
Malartic Gold See will test 2a 
sinking on its pro y in Fournie 
= bec., to the east of the Rouyn 
i gr Little is heard of this 


will drive ahead at \once. Jas. P 


Norrie, former manager for Stada- 
cona is in charge of the work. This 
property, formerly the Kennedy-Sla- 


ular surface 
nd drilled by Porcu- 
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DRILL ON HARVIE 
CUT SOLID BODY 


PUBLICATION OFFICE: TORONTO, NOVEMBER 4, 1927 


ORE RESERVES OF 
ALDERMAC ARE UP 


OF CHALCOPYRITE| ABOUT FOUR TIMES 


Two Important Develop- 
ments on This Quebec 
Operation Lately 


Harvie Mining Co. has cut a ney 
of solid chalcopyrite in diamond drill- 
ing its No. 3 property. The drillers 
had just started a new hole to inter- 
sect a rich surface vein at depth. It 
cut this new and unknown ore zone, 
which sows a width of four feet and 
two feet of this was massive chalco- 
pyrite. 

A search on surface soon revealed 
the outcrop of this body and trenching 
and stripping has since revealed it to 
have a length of at least 125 feet. 

Drilling is to be continued to inter- 
sect the vein first arrived at and which 
has been opened up for 400 feet on 
surface. 

On No. 1, the main showing, cross- 
cutting on the 125-ft. level has inter- 
sected the main ore body and the 
last report was that a width of 14-ft. 
had been revealed with the wall yet 
to be reached. The known length of 
this body at present is 90-ft. It is 
the intention to drift north on this 
body to cut an east-west zone, which 
Dr. Armstrong of Messrs. Alderson- 
Mackay and Armstrong, engineers 
and gelogists, figure is the more 
favorable for the finding of commer- 
cial ore bodies. 


MINING MEDAL FOR 
HEAD OF SMELTERS 


S. G. Blaylock’s Good Work 
Brings Award From Amer- 
ican Mining Institute 


The James Douglas Medal, an an- 
nual award of the American Institute 
of ae and Metallurgical |Engi- 
neers, will be presented to S. G. Blay- 
lock, managing director of Consoli- 
dated Mining and Smelting. The 
award is made for distinguished 
achievement in non-ferrous metal- 


lurgy. 

Me. Blaylock’s specific achievement 
is given by Engineering and Mining 
Journal, as follows: 

“For his development of a selective 
flotation process for lead-zinc-iron ores; 
for his part in the development of the 
leaching of zinc ores and the electrolytic 
deposition of zinc; for his improvement 
in lead blast-furnace practice obtaining 
high lead ae from flotation concen- 
trate, producing high zine slags; for his 
success in solving the problems neces- 
sary for the treatment of the ores of the 
Sullivan mine; for his development and 
improvement of the Betts process for 
lead refining; for the — out and 
successful operation of the Tadanac plant 
to carry out the cory complex metallurg- 
ical operatioris which the handling of the 
Sullivan ore entails.” 


SEATS OF VANCOUVER 
EXCHANGE HIGHER 


Recent Selling Price Indicates 
500% Advance During 
Present Year 


VANCOUVER.—A_ seat on_ the 
Vancouver Stock Exchange has been 
sold for $2,300 which is nearly 500 
per cent. more than prices paid at the 
outset of the present year. : 

With a good revival of mining in 
the province and.under the presidency 
of S. W. Miller the Vancouver ex- 
change has largely increased its busi- 
ness during the past nine months. 

Early in 1927 there were several 
seats available and prices seldom 
amounted to $500. Latterly, however, 
they have been at a premium, all be- 
ing in private hands, 

The rise in value is regarded as 
another indication of the improved 
financial conditions in British Col- 
umbia. 


TALK OF CONCESSIONS 
TO WHITNEY PEOPLE 


Mining Interests Fear Grant- 
ing of Exclusive Smelter 
and Other Rights 


There is some uneasiness over the 
report that the Whitney interests, 
holding an option on Flin Flon pro 
erty in Northern Ontario, are seek- 
ing exclusive smelter rights, and cer- 
tain exclusive railway rights, before 
they close up their option with Min- 
ing Corporation. 

There is considerable discussion 
going on among property owners and 
other operators. The rumors are to 
the effect that the Manitoba and Dom- 
inion Government have been approach- 
ed on the matter. 

A year or so ago, such a 
might have been oe granted, but 
the situation is much different to-day. 
Now there is at least one other prop- 
erty in the district that shapes up 
pretty well with the Flin Flon, with 
the possibility of others, so that whe- 
ther the Whitney deal goes through 
or not, it would seem that Northern 
Manitoba will certainly have a smelt- 
er and a railway—and this without 
any exclusive rights. Ore in sight 
leaves no doubt of this. 





Towagmac Shareholders 
Approve Proposal to Sell 
200,000 Shares 


Towagmac Mines’ shareholders 
have given approval of the directors’ 
proposal to sell to shareholders 200,- 
000 shares of the company’s holdings, 
in Aldermac Mines, at $2 per share. 

Aldermac Mines is a company or- 
ganized by Noranda on the Alderson 
Mackay mine. ‘ 

Noranda purchased 65 per cent. in- 
terest in this operation from N. A. 
Timmins, Inc., and Towagmac, the 
vendor to Mr. Timmins retained 35 
per cent. and certain underwriting 
privileges. Aldermac is capitalized at 
3,000,000 no par shares and 2,370,000 
shares were issued for the property. 
Yowagmac received 738,345 shares, 
being 504,000 for its 35 per cent. in- 
terest, and 234,345 for money expend- 
ed jointly with Mr. Timmins. When 
Towagmac sells 200,000 shares to its 
shareholders, it will receive $400,000 
and still have 27.6 per cent. interest 
in the Aldermac Co. 

Aldermac has 630,000 odd shares 
still in its treasury, and by, virtue of 
its special underwriting agreement, 
Towagmac purchased 200,000 shares 
and Noranda 100,000 shares at $1 a 
share. Towagmac still has rights on 
the 331,130 shares still in Aldermac’s 
treasury. 

Towagmac plans to invest its sur- 
plus funds in high grade securities, 
and to use the revenue searching for 
new properties. After having paid for 
the 200,000 shares of Aldermac, the 
company has about $460,000 in cash, 
Vice-Pres. A. A. Mackay told share- 
holders, and will get $400,000 cash on 
the resale, making a total of $860,000, 
and from its investment they expect 
to get an annual revenue of $45,000, 
which amount, he said, would be ample 
to continue the programme of pros- 
pecting and exploring. 

Speaking of work on the Aldermac 
property, Mr. Mackay said work done 
since the annual report was issued, 
was mostly diamond drilling and shaft 
sinking and not actually blocking out 
ore, which, with the completed instal- 
lation of a powerful mining plant, has 
just commenced. However, they have 
met with very good success in our ex- 
ploration work, and probable ore is 
at least three to four. times ater 
than it was at the time of the last 
annual report. 

This does not take into account drill- 
ing below the 500-foot level where 
they have had excellent results, prov- 
ing the continuity of the ore to a pres- 
ent depth of 1,300 feet. 

This is significant in that it show- 
ed the ore to extend below the syenite 

orphyry lying north of the ore body. 

e possibilities, therefore, of finding 
further sulphide bodies along the Kee- 
watin-syenite porphyry contact are 
excellent. : 

Under the terms of the Aldermac 
share offer, Towagmac shareholders 
of record Nov. 3, have until the 15th 
to take up shares at $2, on a basis of 
one Aldermac for each five Towag- 
mac. 


AMITY DRIVING TO 
VEIN AT 250° FEET 


Expects to Cut Body Proven 
Above and Cut at Depth 
by Drill 

Amity Copper, operating at Boston 
Creek Station of the T. & N.O. Rail- 
way, has cut the station at 250-ft. 
level, and has started crosscutting to 
pick up the downward extension of 
the vein. , 

Drifting at the 50 and 125-ft. levels 
on this property has shown a progres- 
sive improvement in depth, and as 
similar widths and high grade occur- 
rences were shown by diamond drill- 
ing to a depth of nearly 300 feet, the 
results of drifting at the 250-ft. level 
have a great deal of interest. 

The present plant will enable a 
fairly extensive programme of drift- 
ing and when results warrant, the 

ower line crossing the property can 

e tapped and larger machinery in- 
stalled. 

Engineers who have studied the 
operation say that having regard to 
the favorable geological conditions re- 
vealed and the lengths and widths of 
high grade ore so far disclosed, that 
they look for the operation to con- 
tinue to improve at depth. 





New Exploration Concern 
Will Operate in North 


Enterprise Production and Develop- 
ment Co., is a new exploration com- 
pany organized by Kitchener inter- 
ests associated with Queen Lebel 
Mines. It is well sponsored and 
plans to take up well located prop- 
erties, do the preliminary workout, 
then turn them over to operating con- 
cerns. There is room for a number 
of such concerns in the north who will 
_ forth an intensive prospecting ef- 
ort. 





START NEW B. C. MILL 
Mill on Toric property, Alice Arm, 
B.C., was started Oct. 16. This was a 
tuning up run. 


Amulet Repeating 
Noranda History? 


Is Amulet providing a repeti- 
tion of Noranda’s action on the 
refinancing news? A_ shrewd 
market observer suggests it. 

Then he asked: 

Was the announcement on 
Amulet’s refinancing put out in 
a way that would continue the 
uncertainty ? ¥ 

What would be the object? he 
was asked. 

Some one might want some 
cheap stock. In fact, some who 
sold at the top might want to 
get back in again. He pointed 
out that when Noranda offered 
rights on a couple of occasions, 
bang! down went the market. If 
the market did not lie, the 
shareholders were grievously 
disappointed. 

When the rights were ex- 
hausted, there came another 
bang and Noranda on each oc- 
casion sold up to a new high. 

We don’t know that this is 
what is doing on Amulet. At 
best it is only one man’s guess. 
Brokers say that the shares may 
go lower before they go higher, 
but many believe that when the 
shares start to move again, they 
will provide market leadership 
for a new high mark. 


MAY BE ANOTHER 
NEW MINE CAMP 


Thos. Powell Gets Base Metal 
and Good Precious Metal 
Values 


A new discovery which seems to 
bear earmarks of importance has been 
made by Thos. Powell along the 
Transcontinental Rly., in from Jobrin. 
This station is a couple of miles east 
of Nakina where the Long Lac cut-off 
joins with the Transcontinental. 

It is not determined as yet whether 
the discovery will rank as an import- 
ant base metal or a precious metal op- 
eration for rea] values in both have 
been secured. 

The discovery is located 16 miles 
south of the railway at the south end 
of Chipman Lake. It is reached by a 
good water route with two small port- 
ages. The discovery was made in the 
greenstones in contact with feldspar 
porphyry. A short distance to the 
north is a large body of granite. There 
are several veins in a large mineral- 
ized body, one of the most important 
is 20-ft. and another 30-ft. wide. These 
are about 100-ft. apart. One section 
of these heavs is heavy in pyrrhotite. 
This is massive and gives encourag- 
ing copper values. This is what Powell 
was looking for when he went into 
the section. However, in another sec- 
tion of the zone the veins show blue 
quartz mixed with calcite and in the 
quartz he got excellent gold and silver 
values. A number of samples which 
he brought out run from 20 cents to 
$11.48 in gold and 4, 24 and 45 ounces 
in silver. 

Mr. Powell did considerable work on 
the claims this year and has revealed 
that the structure is very massive. 
To the west it dips into the lake and 
to the east it gradually works into 
considerable low ground and then a 
chain of lakes. The large draw in 
which the vein system was found 
seems to follow the general line of 
weakness of the country. 

It is discoveries of this nature along 
with those of Red Lake, Woman and 
Narrow Lake that are being looked 
for to ultimately break down that 
a barrier of unproductive country 

etween the east and the west. 


Ostrom Gold Shaft Has 
Reached 400-ft. Horizon 


Ostrom Gold Mines, Boston Creek, 
has its shaft down 400 feet. It will be 
carried to 500 feet, and lateral work 
carried out here to tap a nearby vein 
system. The company states that its 
recent offering of shares was over- 
subscribed. 


Limi 
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Property situated in the 
KIRKLAND LAKE CAMP 
Diamond drilling has given im- 
portant results. 
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MARKET REGISTERS 
DISAPPOINTMENT ON 
AMULET’S OFFER 


Yet Scheme as Partly Re- 
vealed is What Was 
Clamored For 


TO SELL 500,000 SHARES 


Shareholders Will Likely Get 
Rights on 4-1 Basis 
Around $3 Per 
Share 


The partial details of Amulet Mines 
new financing, revealing as they do, 
the policy that the company will fol- 
low, are just what the bulk of the 
shareholders, or rather speculators in 
the shares have been calling for. Yet 
the market action of the stock since 
the preliminary announcement, indi- 
cates that the public now don’t know 
whether it is. a good thing or not. 

Briefly, the company will reorgan- 
ize with a $3,000,000 company. Old 
shareholders will get share for share. 
This will leave $1,000,000 new stock 
in the treasury to provide the needed 
working capital. 

Shareholders are to be asked to 
give approval of this proposal, and it 
is likely, that after this has been done, 
the directors will announce a plan for 


. | placing the treasury shares. 


It is the uncertainty as to what this 
proposal will be, that has left the pub- 
lic in a quandary. 

The best guess seems to be that 
there will be an offering of 500,000 
shares to shareholders. This. would 
give the right to take up one new for 
each four now held. What price will 
they be offered at is the next guess, 
and only when this becomes known 
will it be possible to figure out the 
value of the rights and then the value 
of the shares on the market from the 
present basis. 

Generally speaking, the Amulet de- 
cision shapes up as a “bullish” rather 
than as a “bearish” one. It means 
that the company, for the present at 
least, is going to go ahead on its own. 
If thought desirable, it will have 
ample funds to finance a concentra- 
tor besides taking care of develop- 
ment costs. The fatter are not going 
‘to be tremendous. The ore is pretty 
close to surface, and there will be 
litttle need of waste work, as practi- 
cally all the lateral work can be done 
in ore. One critic of the operation re- 
marked that the company 
“pancakes” of ore, closely associated. 
He wondered if ‘it would find an 
more. Practically the only waste w 
be in shaft sinking to the ore, and con- 
necting up the so called “pancakes” 
laterally. 

Recent diamond drilling on Amulet 
has revealed that ore zones lie south 
of the fault zone, 50 feet away from 
the No. 4 shaft. This is said to be 60 
feet away from the last find. The 
ore was cut by a vertical hole at 190 
feet and cut a body 60 feet thick, 
values running high, medium and low. 
Previous discoveries were north of the 
fault, and it is now indicated that 
these bodies are paralleled south of 
the fault. 


Bidgood Ore Holding 
Well Above 300 Feet 


Bidgood has raised ore on its ore 
body above the 300-ft. level, and this 
work shows that the good: ore con- 
tinues. Bidgood will soon have its 
plant ready to drive in towards the 
ore body on the 400 and 600-ft. levels 
simultaneously. It is generally be- 
lieved that the ore shoot will be picked 
up at these horizons. 


CALGARY OIL STOCKS 
Close of Calgary oil stocks as received 
by E. A. Pierce & Co., Toronto, Tuesday 
night were: Dalhousie, 1.32%; Illinois 





Alberta, 27; McLeod, 1.25; United, 65 and 
Vulcan, 2.10. 





F. J. Crawford & Co. 


MEMBERS STANDARD STOCK” & MINING EXCHANGE 


Mining Stock Specialists 


Send for “The Mining Chranicle”— 
Adelaide 6705 


10 Jordan Street 





Published Monthly 
Toronto 






































































































































































re ee 


x 
sid tame 


NANTES RI RISE i aS te os 




























DETAILS OF MINE 
PLANT FOR BACK 
WOODS VENTURE 


Picard Co. Taking Com- 
plete Equipment Into 
~ Woman Lake Area 


Picard Gold Mines, operating on 
Picard’s Island, near Woman Lake, 
are taking in a mining plant to their 
property, 180 miles from the railway. 
This plant will be taken by water 
from Hudson, Ont., to Pine Ridge, and 
then by snow roads to Picard’s Island. 
The list of equipment will give an 
idea of what is required by a mine 
getting into development, but far 
from railways. The plant, which is 
unusually complete, includes: 

A large Ingersoll-Rand 


Ss 
years mineral n 
entire half century ending 


aoe, Columbia Mine 
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ue even Market and in our free mar- 


ket letters. 
reast with the times—It pays 
oa fo your name on our mailing 













list. 


Wolverton & Co., Limited 


Suite 704, Dominion Bank Bldg. 
Vancouver, B.C. 
Members Vancouver Stock Exchange 






Montreal Rouyn 


Louis M. Atwell & Co. 
Members Mon Mining Exchange 
tie ot seen Gu Memneeal.” 















asoline driven | < 



















5. A, Sate ie ompressor on heavy wooden , 
FLEMING & MARVIN || tka." ' Transcontinental. 
Established 1909 Two N-72 Leyner Ingersoll combined 
Members Standard Stock and sinking and drifting drills. : : 
— Minin Exchange _ = of aor Swedish drill 
in lengths up to eet. 
STOGK AND INVESTMENT BROK on Onna. Si tayner drill steel sharpener 
Phones Elgin 6206-7 with all accessories, including punch for 


bits. 
One 3-B Cameron camp service pump 
with 5,000 gallon water tank. eo 
One Cameron vertical plunger sinking 








PREMIER BOND CORPORATION | pump. oe 
Limited A “Little Tugger” portable air hoist. — 
on One air receiver, and water and air 
Investment Securities Gaus for drills, ce : re 
Owing to the distance fmm the 
Castle Building ° Montreal |} source of mupees, a complete set of aie 
spare parts for all of the principal | 4°ona.. 
equipment has been included. : Fee 
With this plant it will be possible eo. vase 
to sink to a depth of 600 feet, and | Amal. Copper .. 
G. A. BAGSHAW & CO. considerable crosscutting is planned | Amity C.. 
LIMITED * ‘pa point and also at a 300-foot Amulet 
. x. 
STOCKS and BONDS —— Area e 
0. On.... 
HAI - ONT. COLLIERY’S RECORD OUTPUT =| Av®haan 
aagermunte No. 2 Colliery, Glace Bay, Nova Scotia, Atlas 
produced 4,400 tons of coal in one day’s ey te 
operation recently. This is a record for] parq 
this mine, which has been operating | Barry Holl... _. 
since 1898. On the same day, No. 4 Col- | Beaver ius 
Henry J e Stewart liery, operating 60 years, produced 2,243 mee Riise’ 
tons. i ppinen as 
Mining Engineer Boischatel . 
Bourlamague . 
Exploration and Mining Brit, Unit £ 
Programs O Bunker Hill... 
Yan. Lorrain... 
523 Insurance Exchange Bldg 2 Capitol c- 7 
4 “apitol R. 
MONTREAL———— It may be safely stated Castle Tre. 
that 90% of all failures Chaput H... 


Clifton ; 
Coast Copper. . 


are due to ignorance. 
Col. Kirk... 





In Mining Investments Comm. Mines . 

Free Map of Quebec accurate knowledge is = | {mats 

. vital. CW. Dome. 

Gold Fields Consult us before you Googe ES... 

act. » Corona. s40 

A specially prepared Saat 
map. You should have D. S. Paterson oo: 

one. Send today. a ee 
THORBURN & CO. memvers Stprchange | Dorion 

cimtTED 21 Richmond St. W. Dunwei 

Royal Bank Bidg., Toronto Senate 8 Duprat 
Telephones Elgin 7211 to 7216 East Metal 


Par 
Val 


1 
1 


_ a. 


te 


~~. a 


Zz 
at et Stet et et ee 


3 
® 


= 


ed ee 


None 
5 
5 
25 
1 
1 
1 
i 


1 
1 


ee et et et et ee 


10 
1 
1 
i 
1 


100 6. 


For full particulars about Fiske. “toc! 7 
° ° Gifford . . “a 
Astoria Rouyn Mines Ltd. Stones 
write What Stocks Gold Hilt x 
GORDON P. O’REILLY & CO. Should I Buy for Profit jf | Gis Q:;- 
74 Sparks St., Ottawa Granada Rouyn 
ee 
Let j ith in _—— ‘ " a i 
; us supply you w ° illerest c...... 
Douglas G. H. Wright formation from the mining ff | fie? 
Consulting Mining Engineer and Gesle camps and assist you towards Hollinger... ... 
= ra Reports, Explera- —success— sony Geld. wa 
906 one ook Building, Established 1908 tnt, Nick. ee ‘ 
oronto Jackson M..... 


Members Standard Stock Exchange 


C.P.R. Bidg., Toronte, 2, Canada. Kamiskotia R. . 


Kirk Lake... .. 
Koot. Florence . 
Lebel Oro... .. 
La eer aah 
Lake Shore. ... 
Lakeside L... . 
Laurier...+... 
Laval. . 
Lorrain C...... 
Lorrain T.L.. .. 
Lucky Jim..... 
Macassa....... 
Malartic..... .. 
Marclay....... 
Marriott..... ‘ 
McDougall 
McKinley > 
MclIntyre.... .. 
Mentor........ 
Millcrest...... 
Mining Corp.. . 
Moneta va 
Montreal. R.... 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties 
in Quebec. 

Capitalization 
5,000,000 shares 
— no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, Newbee. 
Haileybury, Ont. wk. 
” Head Office: Rouyn, Que. _ 


Milton Hersey Company 
Industrial Chemists and Engineers 
Montreal Winnipeg 


M’tchatel...... 


GRAY, BASHFORTH LTD. 
Stocks, Bonds, and Mining Shares 
702 Temple Bidg., 
Toronto 


Tel. Elgin 5516 Ophir... 


Ontario L.C.... 
Osisko.... - 
Pawnee Kirk... 
P. L. Cobalt. .. 
Pore. Crown. .. 
Pioneer........ 
Potter Doal... 
Power & Mines 
Prec. Metal . 
Premier Gold .. 
Preston....... 
eee 
re 
Rouyn C....... 
Rouyn K...... 
Rouyn, Que.. . 
| Sete 
San Antonio... 
Siscoe on Gai 
South Keora. .. 
Stadacona..... 
St. Anthony... 
Sud. Basin..... 
Sylvanite...... 
St. Law. Zinc... 
Simard Un..... 
Timiskaming... 
Teck Hughes... 
Thomp. Krist .. 
Tough Oakes... 
Towagmac..... 
Treadwell Y.... 
United Cop... . 
Vic. Silver. .... 
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THE FInancliac Post, 
143 University Avenue, 
Toronto. 


You may send me The Financial Post for one year (52 issues). 


C] I enclose $5. 
C Draw on me for $5. 
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Week Ending November 1 


Div. Yield High Low Close 
Rate for wk. for wk. Nov 1 
$3.44 3.22 3.22 
38 22 37% 
1.15 1.10 1.15 
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aes eae 
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13 e498 8 
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20 «3.57 
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32 13.91 
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50 
9 10 
16 2) £5 
3614 37 
28 30 
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ie: ie” 
14 14% 
1.10 1.10 
99 «90 
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1.07 1.24 
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65 17 
“80 .80% 
20 1% 
2.39 2.55 
23 25 
35 46 
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26.25 26.35 
M4 1 
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32 32 
ix i 
65 65 
eo: a. 
35 42% 
37 37 
52 54% 
17 17 
28.00 28.00 
12.00 12.00 
a 
3.49 . 3.95 
15° +18 
"10 «= .70 
ayn 
7.10 7.20 
25.00 25.35 
2% 2% 
“40 .40% 
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5 5 
6 6% 
.65% 55% 
14 i4 
2.25 2.30 
3% 4K 
31 31 
3 4 
3% 3% 
99 1.10 
31 34% 
30 30 
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‘4 ‘°° 
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1 2 


57 57% 
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"65 65 
58 59% 
15% 15% 
57.—s«#B 
7.30 7.30 
45 
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138100 
347890 
5000 


125170 
216562 


299480 
50150 
669140 
29000 


nae 


8330 
439802 
1250 


39267 
606180 


6700 


503000 


221500 
367400 
5100 
83800 
2000 
5472 
300 
22100 
30562 


1000 


193775 
14400 
14600 


27211 
4400 


8100 
15100 
2500 
14100 
61150 
142150 


5500 


164550 
12200 
300 
6825 


2000 
94121 
35500 

277950 
18760 
3265 


100 
39033 
58850 
33200 
62185 
18800 


Old Prospector Who Found Abana 
Didn’t Want Base Metal Claims 


The story of the discovery of what is to-day the important Abana mine 
is not without interest. Three years ago, an old prospector by the name of 
Lefebvre, attracted by the rush to north-western Quebec, trekked to the north 
of Dupuy, seeking gold and silver. On the site of the present Abana mine he 
found promising ore which he carried to the provincial analyst’s office at 
Amos. Great was his disappointment when he was told his ore held neither 


gold nor silver. 

Discouraged, he left immediately, leaving his samples at. the analyst’s 
office. They contained zinc and copper, but that meant nothing to the old 
man Lefebvre. 

It happened that Louis Brochu was at the analyst’s office and took the 
samples rejected by Lefebvre, examined them and asked where they came 
from. The young prospector notified Charles Spearman, the engineer, and 
the two started staking the ground that to-day is the Abana mine. 

For a long time they alone had faith in the future of this mining property. 
Fifty thousand dollars were spent, and nobody else thought anything of 
import was there. Popular opinion had it that there was no ore north of the 


It remained for the prospector, Louis Brochu, and the engineer, Charles 
Spearman, to shatter the tradition. To-day tin has been found to the west of 
Abana, and Professor Mailhot insists.that the geological formation of the 
Abana region holds out promise of the discovery of platinum one day. An- 
other eminent geologist said that the Lake Abitibi basin over an area of fifty 
miles in which Abana is located, has a formation more uniform than that of 
the Rouyn district. 


—— 
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6% K 
2.98 90 
6 2% 
1.55 21 
76 18 4 
= 18 
Co ts 
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4.05 .20 
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5% 2 
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LOWER BASE METAL 
PRICES CUT EARNINGS 


= (B.Se., M.A) 
Howe Sound Co. Had Larger|| CONSULTING MINING GEoLocisr 
Output But Value Was Se een 
Down Exploration and ‘aleies shana 
aes ee ae Preliminary exploration, diamond 
a a price of —— and - we eee 
at ted j > sateee. ae a 
zine is reflected in earnings of Howe er Montreal, Que. 


Sound Co., which operates Britannia 
Mine, British Columbia, as well as a 
silver proposition in Mexico. 
tion for the third quarter of the year, 
in quantity of metals produced, was 
higher, as shown by the following 


pared as follows: 


On Oct. 15, the company declared 
a dividend of $1 per share on the 496,- 
038 shares outstanding. 


RUGGLES & RUSE 


Members Standard Steck Exchan 
Royal Bank Bidg/~ 














CHAS. SPEARMAN 













Produc- 


Copper Hill Mines - 





table: Write for latest information . 

2nd 8rd = 

Quarter Quarter Walton & Co. pee 

Gold, O88. ohesarkss ‘ 2,044 2,709 LIMITED i 

ON; COR. 25s acces 00,652 727,428 oe 

Copper, Ibs. ....... 8,408,432 8,907,430|| 190 St. James St. Montreal : 
TM, 1s ot eccds on 16,513,147 17,009,966 
a TS é Ke cate ad's 15,312,879 13,565,629 
Income by quarters can be com- 


USSHER, FAIRLIES& CO. Ltd, | 









Value metal ....$3,340,125 $3,309,712 J 
OOGGe . ..ccskwave 2,616,697 2,653,819 ea J. F. H. USSHER S 

—_$—<—$ s- —__—.. ember Standard Stock Exc ieee 
Oper. income .... 723,428 655,893 Specialists in Mining Secunia ae 
Other income ... 85,060 83,011 6 JORDAN STREET, TORONTO | # 
Total income .... 808,488 738,904 | || Est. 20 years. Elgin 3428 |} 
Depreciation .... 203,328 235,557 - 
Net income ..... $ 605,168  $ 503,347 






SCHLUMBERGER 


ELECTRICAL PROSPECTING 


METHODS 


Room 903 Wilson Bldg. Telephone Main sm 







6S Front St. W. Telegr. address 
Toronto 2, Ont. “Elecpropec”’ 





MINING STOCK 
SPECIALISTS 











We recommend 


Makamic Mines Inc. 


Mining Securities Corporati 
n ecurities 
e Fiscal Agents 


205 St. James Street, Montreal 
LAncaster 0277 


$e 
Aa 













We Specialize in Canadian Mining 


STOBIE-FORLONG &G& 


STOCKS BONDS GRAIN 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 
MONTREAL 









HAMILTON Private Wire ee 
SHAWA 
BRANTFORD System CATHARINES 






THE RADIORE COMPANY 


Radio-Electrical Surveys for Locating Sulphide Ores 












NEW YORK LOS ANGELES 
90 West St., Room 1510. 1204 Hollingsworth Bldg. 


Ne electrical prospecting method will determ!: eharacter 
aanwwiosan. ae 














JAY COPPER-GOLD MINES 


LIMITED 
(No Personal Liability) 


We recommend the purchase of the Stock of this 
Company because: 


The Shaft is down over 400 feet. 
The Vein has been cut at 400 feet. 


The grade of ore from Jay Copper is what 
makes SUCCESSFUL MINES. te 


This information is founded on fact. Actual 
work is the great proof. 


Francis J. Hunter & Co., Limited 


Mezzanine Floor — Mount Royal Hotel 
MONTREAL, Que. 





















His Opinion 
Was Correct 


ORE than a year ago when most people 

were skeptical about Abana, Chas. Spear- 
man, a leading mining engineer, said Abana would 
be a great mine. 


He knew—by technical training, geological in- 
dications and actual work on the property. 
To-day Mr. Spearman is very enthusio-tic about 
ABBEY—an extension of Abana. 


If you are willing to buy now and await develop- 
ments, buy ABBEY, for it has splendid moneye 
making possibilities. Write for full information. 


Williams, Brochu & Company 


Investment Brokers 


466 St. Francois-Xavier Street, Montreal 
Phone MAin 7361 and 7362 
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PRODUCE PEAT 
CHARCOAL ON A 


COMMERCIAL BASIS 


Montreal Company Has the 





First Large Economic 
Peat Operation in 
Dominion 


A great deal of money has been 
nt in eastern Canada from time to 
in an effort to produce peat for 

fuel on @ commercial basis. Success 
large 
z r, ontreal 
ntly the writer came across a 
aes different peat operation 
that would seem to be earmarked a 


has not been met with to an 
However, when in 


success right from the start. 


This concern is not attempting to 
produce peat to supplant coal, instead 
they are making a peat charcoal as 
the name of the company indicates, 
Chemical Charcoal Co. This is inter- 
_ inasmuch as _ the 
only chemical which the company em- 


, however, 


ploys is but ozone. 


Some 25 miles direct north of Mont- 
real, they found a large bog. The peat 
deposit ranges from 3 to 5 feet thick. 
It is just moist enough to make cut- 
ting easy and still firm enough to 
cling together. By use of wide mouthed 
spades, the workers cut the peat, just 

same as if they were cutting a 

: = cheese and it is thrown on to 
s in chunks about two inches 
These racks have large mesh 


wire for a bottom and when the nettin 
is covered with peat blocks, the rac 


is placed on a truck, running on a 


track and wheeled to large wooden 
holders, much the same as those em- 

loyed in outside driers in brick yards. 
These holders are open and the air 
gets free play through them. In ten 

ys the peat is almost dry and crisp. 
For final drying the racks are again 
placed on trucks and run into a drying 
room through which hot air is driven. 
The drier will handle about 24 tons at 
a time. 

The company is just about ready to 
undertake production and marketing 
its product on a rather large scale. 
When the writer was at the property 
there were several thousand bags 
ready for marketing. The company 


. States that it will market its product 


through the stores of Montreal at first 
and later it is the intention to tackle 
the Toronto market. 


The bog is very extensive and has a 
peat content that will last many years. 
So far the company has spent about 
$250,000 on its operation. Its product 
when ready for the market is a small 
crisp, reddish lump of peat that ignites 
rapidly and burns steadily for a con- 
siderable period. It is the intention 
of the company later to go into mak- 
ing a@ product for use in fire places. 
d. A. Naud, managing director of 
Argonawt Mines and Laval Quebec, is 
the president of the concern. 


Lebel Oro to Start 
Underground in Week 
A new mining plant has been ship- 
ped into Lebel Oro, and it should c 
installed and ready to operate during 
the coming week. It is the intention 
to push ahead work on the 200-ft. 
level, where it is said commercial ore 


- was exposed by the previous opera- 


tors. W. P. Murdock, M.E., formerl 
with Tonopah Mines, will have chorge 
of operations. 





CORK-PROVINCE FIND. 
Cork Province Mine north from Kaslo, 


B.C., has cut 5-ft. of 
ane ne of good ore on the 





COLUMBUS TO RESUME 
Columbus Kirkland Mines will resume 
operations. A plant has been ordered. 
Considerable surface work has been 
under way for some time. 


ELECTRIC SURVEY ON DUBEC 


Having completed a rather extensive 
surface trenching and stripping cam- 
paign, Dubec Mines has made a contract 
with the Radiore Co. to make an elec- 
trical survey of its property in Quebec. 


CORONA EXPLORES BIG ZONE 
Corona Mines is conducting surface ex- 
ploration on a mineralized belt 30 feet 
wide, and having a known length of 300 
feet. It contains large bodies of dissem- 
inated iron pyrites. 


FURTHER MARRIOTT DRILLING 
Marriott Mines has supplies in for a 
Winter exploratory campaign and the 
first work will be an additional 300-ft. 
of diamond drilling. Previous drilling 
sowed good ore at 200 and 400-ft. hori- 
s. 


SINKING TO 850-FT. 

Lorrain Trout Lake is sinking a winze 
below 750-ft. and hopes to soon have a 
new level established at 850-ft. This is 
at No. 2 shaft. No new ore was opened 
up during the past quarter. 


BUILD 3,000-FT. TRAM. 

A contract has been let by the Western 
Copper Co. on Khutze Inlet, B.C., for 
construction of an aerial tramway three 
thousand feet long. A branch line of six 
miles railway has been completed to the 
property. 





MANAGER CUT HIS EYE 


, Manager Richard Treloar, Barry Hol- 
linger Mines, who sustained a severe cut 
in the eye while sampling the back of a 
stope recently, is again at his labors 
after undergoing treatment at the hands 
of an eye specialist. 


SMELTERS LEASES HUDSON BAY 
MINE 


Consolidated Smelters, it is reported, 
Will operate the old Hudson Bay mine 
near Salmo, B.C. Victoria syndicate had 
the Property about a year ago and cut a 

Tge body of zinc. 


DULUTH GROUP PURCHASES OLD 
LEAD PROPERTY AT LAKES HEAD 

PORT ARTHUR, Ont.—Four hundred 
— of mining lands, described as a 

ead prospect,” in the Shebandowen 
D € section, have been purchased by a 
uluth buyer. The claim was originally 
Started in 1878 and has had on y one 
change in the title since. 










































rapidly than it has in the past. 








Nickel : 


Enthusiasts Break Into Poetry 

to Picture Its Possibilities— 
Wall Street Journal Sees 
Gloom If It Fails Investors 







In Canada they are enthusiastic 


over International Nickel. It seems 
that some buyers of the stock think 
the company uncovered everything 
you might find in a jewellery store. 
Some buyers are so enthusiastic they 
are writing poetry and songs about 
it. Here is an extract written by one 
holder: 


I’ve often been told about fortunes 
in gold 

But it seems they are only a trickle, 

Compared to the millions in miner- 
alized ore 

Of Copper and Cobalt and Platinum 
galore 

Controlled by the holders of 
“Nickel.” 

This Midasian food in a mine called 
the Frood ; 

Is so vast it is past valuation, 

A billion or two, for the present 
will do, 2 

But the future’s beyond estimation. 

And then: 

Order wines and liquors like old 
connoisseurs, 

And champagne where you used to 
drink beer. 

But wait for a while with an opti- 
mist’s smile 

Before your great wealth you en- 
old, 

For the thing about “Nickel,” 
though fortune is fickle 

Is . _eeet the stock “for a 
fn) ” 


It is safe to say that if Nickel fails 





MINING CORP. HAS 
HALTED WORK ON 
MONTBRAY GROUP 


Progress Report Tells of 
Diamond Drilling im Light- 
ning River Area 


Besides its old Cobalt and South 
Lorrain operations, Mining Corpora- 


tion has three additional interesting 


ventures, Cross* Lake, Cobalt, Mont- 
bray, Que., and Lightning River. 

In a quarterly report to sharehold- 
ers, the company says the electrical 
survey on the Quebec group as well 
as considerable surface work, was in- 
conclusive amd has been halted, though 
the ground is being held. 

At Cross Lake, crosscutting is pro- 
ceeding on the 400-ft. level, while in 
ae River diamond drilling of a 
rhyolite-basalt flow has been going 
on. No commercial ore has been cut. 

Ore reserves at both Cobalt and 
South Lorrain show a reduction, des- 
pite new developments Production 
for the quarter was 489,889 ounces. 

Discussing South Lorrain opera- 
tions, the report says: 

At the Crompton, work was largely 
concentrated on drifting and cross-cut- 
ting at the new deep level at 1,425 feet, 
opened by winze sunk through the dia- 
base sill, to the lower diabase-keewatin 
contact. 

The two veins so far exposed, while 
roughly corresponding to the Woods and 
Watson veins in strike and physical 
characteristics, have not yet been proven 
to be identical with those two veins 
which proved so productive on upper 
levels. 

In addition to the ore cut in the winze 
and mentioned in the last report, a short 
shoot of high-grade ore and a fifty-foot 





to respond, Canada will be a very 
gloomy place. 


MUCH ACTIVITY IN 


shoot of mill-grade ore, with patches of 
ae erase, Were exposed in the south 
rift. 
The veins on this Ee level are strong 
and justify hope that they will prove to 





MINERAL AREAS OF 
N.S. UNDER WAY 


be important silver producers under fur- 
ther development. Work so far has been 
confined to the one level at the diabase- 
keewatin contact, and during the coming 
period a winze will be sunk to a new level 
— will be entirely in keewatin forma- 
tion. 

On the upper levels, there were no new 
developments of importance during the 





Mond Nickel, Smelters and 
British Metals Corp. 
in Field 

Under the leadership of Hon. G. S. 
Harrington, Minister of Mines, and 
Public Works for Nova Scotia, con- 
siderable new life has been instilled 
in the mining industry in that Prov- 
ince. 

Efforts are-being made to develop 
the Tobanite oil shale deposits and 
many of che areas world famous some 
years ago for the gold deposits are 
now being reopened and many large 
mining companies have _ secured 
claims. 

Mond Nickel Co. has acquired a 
promising silver-lead property near 
Sydney. Consolidated Mining and 
Smelting Co. has also entered the 
Nova Scotia field and has acquired 
an area of fifteen square miles for 
intensive prospecting. One of the 
most interesting developments is the 
entry of British Metals Corporation 
into this field. This well-known min- 
ing organization has acquired from 
the American Cynamide Co., the 
Smithfield silver-lead deposits, twenty 
miles from Truro and the Stirling zinc 
properties near Richmond County. 
Heretofore, mining operations at the 
Stirling mine have been carried on 
with two large portable gasoline 
driven compressors. With the deepen- 
ing of the workings a larger and more 
economical plant became advisable, 
and the British Metals Corporation are 
now taking in a Carels-Ingersoll-Rand 
Type POC-2 direct-connected Diesel 
oil engine driven compressor of 608 
cubic feet per minute capacity. This 
machine, the first of its kind to be 
placed in operation at a Canadian 
mine, combines the large fuel economy 
of the Diesel oil engine with the me- 
chanical efficiency of straight line 
construction and two-stage compres- 
sion. Machines of this type are widely 
used in Europe, United States, Mexico, 
Alaska and South American countries. 
Experience has shown that they will 
furnish compressed air at lower cost 
than any other type of air compress- 
ing equipment so far produced. Thus, 
the British Metals Corporation secure 
power for their drills and other ma- 
chinery at very low cost. This is a 
very important consideration, partic- 
ularly where ore has to be carried 
some distance to the railroad as it will 
reduce all-around per ton mining 
costs. 





Sterling Zinc Deposit 

The ore at the Stirling mine occurs 
in zones over a width of as large as 
90 feet and runs from 10 per cent. to 
30 per cent. zinc with small additional 
values in gold, silver,.and copper. The 
British Metals Corporation have affili- 
ations in Australia, control the Lady- 
smith Deep Water Smelters Limited in 
British Columbia and also operate a 
large smelter in Wales. 

The ravages of the boll weevil in 
the cotton fields in the Southern 
States has increased the demand for 
arsenic and a number of the dumps 
on the old gold mining properties in 
the Province have been worked over 
for their arsenic content yielding a 
good profit to the operator. 

A search for oil is to be conducted 
by well-known New York financial in- 
terests. 

A number of the gypsum compan- 
ies are improving their properties. The 
Iona Gypsum Company, for instance, 
is spending $250,000 for increasing 
the capacity of its plant and improv- 
ing the shipping docks with a view to 
taking care of increased export trade. 

With the recent changes in the min- 
ing laws of the Province and the as- 
sistance that has been given to pros- 
pective mine operators by the Depart- 
ment of Mines, it seems likely that the 
development of the mining industry 
in Nova Scotia will develop more 


facts about the old Cobalt operations, 
none of which were of outstanding 
importance. 
the report of the Flin Flon situation, 
which is being so freely discussed, nor 
of the Cryderman operation in Cen- 
tral Manitoba. 


SAYS MATACHEWAN 


J. W. Morrison Recommends 


port on the Powell property of Bloom 
Lake Consolidated Mines, in Matache- 
wan. 

logical 
that after a certain amount of sur- 
face work 
diamond drill holes be put down to a 
depth of 500 feet. 
the formation and structural features 
are favorable for ore deposition. 
porphyry is the same as that of Kirk- 
land Lake and the vein filling appears 
identical. 
and length of the veins, the engineers 


striking and where they should form 
a juncture. 





FINANCIAL 
INDEPENDENCE - 


Royal Bank Bldg. 
LS 





eriod. High-grade ore was stoped on 
0. 1 vein, on the 2nd level, and on the 
Watson vein on the 5th level, and cobalt 
ore was stoped on No. 1 vein, on the 2nd 
level. : . 

The report outlines quite a few 


No mention is made in 


GOOD, INTERESTING 


Drilling of Powell Holdings 
of Bloom L. Cons. 


J. W. Morrison, M.E., has made a re- 
He reveals an interesting geo- 

situation, and recommends 
is done, four or five 
He remarks that 


The 


In outlining the position 


icture possibilities for an area of 
ow ground to which the veins are 


CALGARY, 


CANADA 


through the 
Mines 


It is a well-known fact that 
many investors have secured 
financial independence through 
the wise investment of com- 
paratively small amounts in 
Canadian mining enterprises 
during their earlier stages. 
Lake Shore, Teck-Hughes, Nor- 
anda, Waite Montgomery, Hol- 
linger, McIntyre and many 
others offer proof of this state- 
ment. : , 
After a thorough investigation 
and engineering analysis we 
have underwritten an attrac- 
tively priced block of treasury 
shares of the Riada Rouyn 
Mines Limited—a property of 
exceptional promise in the 
Quebec area. ‘ 
This Company has location, 
acreage, management and min- 
eral formation, all in its favor. 
Leading men of Rouyn City 
have invested money in this 
property. ; 
Ask for our analysis of this 
stock, which shows why we 
believe it will duplicate the suc- 
cess of leading Rouyn Mines. | 


H. S. Shannon & Co. 


Members Montreal 
Mining Exchange 
Toronto 
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MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 


WILFLEY PUMPS 
FALK GEARS 
TELSMITH CRUSHERS 


EL PASO 





St. Anthony Blasting Opens 
Up Important Showing 


St. Anthony Gold Mines received a 
wire from D. Mutch, consulting engi- 
neer, that an important find had been 
made on the company’s Montbray 
property. Shooting into the forma- 
tion opened up pyrrhotite and chalco- 
pyrite in highly acid rhyolite. He 

as one of the most 
important in the township. 


Realty and Mines Shares 


Prove to be Quite Active 
Shares of Realty and Mines of 


Rouyn City, a new company which 
owns the unsold portion of Rouyn 
townsite and also took over the min- 
eral rights of the whole townsite from 
Bagamac Mines, made their appear- 


MORGAN U. KEMERER 
Members of the Standard Stock 
and Mining Bxehaage 


29 Melinda Streee, 
Terente 2, Ontarie. 


Adelaide 7715. Ad@inide b42i 


STOCKS GRAIN 


CANADIAN INDUSTRIAL 
and MINING SHARES 


A.L. HUDSON 
& COMPANY 


Members: 
New York Stock Exchange. 
New York Curb Market (Ass’te). 
New York Produce Ex’ge (Ass’te). 
Chicago Board of Trade. 
Winnipeg Grain Exchange. 
Standard Stock & Mining Exchange. 


Standard Bank Bldg. 


Toronto 
Phone: Elgin 1104 





HATCH & PALMER 
Mining Engineers and Geologists 
ST. JOHN’S, Newfoundland 
H. B. HATCH Cc. H. PALMER 
Examinations. Reports. Exploration 


Astoria Rouyn Mines, Ltd. 

A good Board, good Management, and a 
good property are the three essentials of 
a successful mine. ASTORIA ROUYN has 
them. For further information write 


Preferred Securities Corporation Limited 


120 St. James St. 18 Toronto 8t., 
MONTREAL. TORONTO. 





North Western Quebec 
“The Land of Opportunity” 
PLANT & HAMPSON LIMITED 
Members Montreal Mining Exchange 
Blackburn Bldg. OTTAWA 





We Recommend 
Ontario Red Lake 
Syndicate 


We invite enquiries on all mining stocks 
METROPOLITAN FINANCE COR- 
PORATION, LIMITED, 

610 Metrepelitan Building, Terente. 





Mid-Continent Bond 
Corporation 


Royalty Investments 


331 Bay Street 
3366 


Main " 
Toronto - Ontario 
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ance om the mining exchange this 


week, 


good and will likely do better if the 
talk of a pool operation in the stock 


Fifteen thousand tons daily will 
be ground for flotation feed by 
twenty Marcy Ball Mills now 
being put in operation in the new 
milling plant of the Andes Copper 
Company, Potrerillos, Chile. 


The great value of the original and time-proved 
Marcy grinding principles—low pulp line, rapid 
change of mill content, one easy step—become ap- 
parent to all who look into the subject. 


If you are interested in high crushing efficiency, 
maximum capacity and simplification of flow 
sheet, it will pay you to fully investigate the 
Marcy. Its operation can be seen at hundreds of 
ore dressing plants throughout the world. 


INE and 
SUPPILY 


DENVER, COLORADO, U.S.A. 
SALT LAKE CITY 


Their re 


materializes. 


Do you know anything about Fiske Gold 


Fiske G 


operation? 


The Fiske Gold Mines is in fairly 
good hands and under fairly good 
management. The company has quite 
a learge acreage in Quebec on which 
it is conducting surface exploration 
and has met with fair success, it sizes 
up as a fair speculation. 


Duprat Lake Shore Synd. 


For information re the above send te 
A. D. Macpherson & Co. 
LIMITED 


Investment Securities 


347 Bay Street Terente | 









Interior view of Marcy Ball Mill The grates which 
allow fines to pass out of the mill at its periphery into 
the lifters are shown at the right-hand side. 


ea sa 





For wet grinding. Fines are sluiced through a full- 


diameter grate and automatically lifted to the trunnion 


discharge. 
Seven standard sizes. 


MELTER 
COMPANY 


NEW YORK 


Made in Canada by William Hamilton Limited, Peterboro, Ont. 


ception was fairly 








old Mines 


exceptional 
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*Queen 2800 
New York 
Stocks 


| ARTHUR E. MOYS 


FOUNDED 1904 


Lennard, Poisson & Waghorn Ltd. 


* Stock Brokers specializing in B.C. Mining Stocks 


Members Vancouver Stock Exchange 


517 GRANVILLE ST., VANCOUVER 


fm mining 


this eight-page review of the 


TELEPHONE: ELGIN 5171 


Moysey Building, 242 Bay Street, Toronto 


OPT er Wer tere ial ee dal 


pervert Ett tr. < at at ak ak 


128 Sparks St., Ottawa 
Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Branch Offices, Cornwall, Belleville. 
Breekville and Pembreke. 


Amit 
at current quotations has 
possibilities. A 
study of the developments 
at this mine will readily con- 
The opening of 
the third level, indicated by 
diamond drilling, we know, 
will prove interesting. 
Fully equipped with plant, 
power and railway facilities 
Official facts gladly furnished 


NUTARIO 
SECURITIES CO. 


320 BAY ST., TORONTO. 
ELgin 1804-3927 


“I would gladly 
pay for yourMarket 
Despatch, as I con- 
sider it a very in- 
teresting and pro- 
fitable paper” 


—writes Canadian investor 
 covurities. 


The Market Despatch, published weekly, and 
supplemented by a personal interest in “es 
client’s requirements, backed by 22 years oO 
experience, and our own private wire system into 
the principal mining camps, places us in a unique 
position to serve you. 


May we place your name on the lst to receive 


EY & CO. 


Balls work constantly on coarse material. 


MINING MACHINERY 
MILL SUPPLIES 
ELECTRICAL MOTORS 


ELECTRICAL SUPPLIES 
ASSAYERS’ EQUIPMENT 
CHEMICALS 











Privat 
Wires 
‘Mining Stocks 


F. G. OKE & CO. 


LONDON 


Mining Stock Brokers 


ST. THOMAS 


Head Office: 
34 KING STREET EAST 


TORONTO 


KITCHENER 
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PUSH DEVELOPMENT 


New Kirkland Operator Has 





Excellent Plant and 
Camp Ready 





Federal Kirkland expects that dur- 
ing the present week temporary r 





tee 





Mining Inquiries 


Gold Centre 


I bought Gold Centre shares a long 
time ago at 30c. Property adjoins Hol- 
linger on south. Why does it not make 
good progress? 

Gold Centre is not attractive. The 
trouble seem to be that the property 
is a little too far south of the known 
mineralized area. 





charters were granted with names so 
much alike. Pontiac Rouyn venture 
is in good hands, is well financed, and 
on a location that would seem to have 
a good chance. We are not well 
enough informed on the other opera- 
tion to pass an opinion. 


Must be Very Old 


Can you tell me anything of Wyan- 





connections will be made wi = Bunker Hill dotte Silver and Corona Cobalt Silver? 
roperty and operations launche How do you regard Bunker Hill Sulli-| I do not know either of the com- 


eanwhile, 


erecting camps. 


and 
are now in 


buildings 
machinery 


necessary plant equipment. 


1 irkland has in all 300 
praia an line of strike from 
Kirkland _ — 

hich heads east by north. 8 
of the geological map shows that ne 
the structure and so 
a their holdings that they would 


acres direct on & 
the north bay of 


who launched the enterprise 
careful study to 
ave 8,000-ft. on it 
tection for the dip. 
is that the porphyry body 


connects at depth with the porph 


on the Sylvanite to the south and t at 
it is he same mass. The porph is 
the heavy gold carrier of the produc- 
i i rphyry of 
est in gold 
porphyry in the world. 


llel true fault veins 
There are four paralie! t caakie 


ing munes, in fact, the 
Kirkland Lake is the ric 
of any known 


on the property, having 


walls. 

kland is a merger of a 
Federal Kirklan — 
drive 
ahead on their property but were un- 
able to make progress because their 
eere eechie to at d ia aad 
ea de - 

sede) - grout Kirkland Combined 
claims were the only ones ee ge was 

unk 200-ft. and some drifting an 
cronecutting done on that horizon. Ac- 
who had 
harge .of that work, commercial ore 
of good e was encountered. Noth- 
n done since the fire of a 
couple of years ago which devtzoged 


number of properties. 


holders have been ous to 


tional ground. 
any extent and on t as 


cording to A. W. Grierson 
ing has 
the office, claiming two lives, one 


ing “Billy” Green, who was f 
the funds for the work. 


Mr. Brown, in his first report on the 
property, says that the veins are ex- 
sed along the south flank of the 
Fault basin and are true fault veins 


with bluish quartz filling. These com- 
pare feeseehly th the other veins 
of the camp whic 
or fractures which extend for thous- 
ands of feet in depth. The veins on 
Federal show molybdenite, fine iton 
yrites and free ld. Tellurides 
co also been found. The combined 
shaft is sunk on one of these veins and 
is traceable for 600-ft. with stoping 
width. The other vein is traceable for 
200-ft. and shows splendid mineraliz- 
ation and free gold.- It appears in the 
sediments on ace. , 

Mr. Brown in making his recom- 
mendations for operation remarks 
that a close study of the camp has con- 
vinced him that the north fault basin 
on which Federal is working is the 
only true fault basin paralleling the 


main producing zone of the camp. He 
believes that it is a major break and 
recommends that the company spend 
$100,000. He suggests that a limited 
amount of diamond drilling be a part 
of the work to secure additional in- 


formation as to parallel structure. 


Federal Kirkland has an authorized 


capital of 4,000,000. dollar shares. 


There are issued to date 2,900,000 and 


1,100,000 and $135,000 cash, are in 
the treasury. The present funds are 
ample to test out the property in a 
large way. 


NOTRE DAME DRILL 
RESULTS ENCOURAGE 


Directors Will Make Contract 
to Have Some Holes 
Deepened 





MONTREAL. — The following re- 
port concerning the operations on the 
Notre Dame Gold Mines has been is- 


sued by D. Beaupre, secretary-treas- 
urer of the Notre Dame Gold Mines 
Limited. 


Smith & Travers’ contract for 2,000 
feet of diamond drilling on the Rouyn 
claims has been finished. The detail- 
ed report of the engineer, Mr. Brégent, 
shows that several mineralized veins 
containing tourmalin have been en- 
countered, which is an indication of the 
presence of deep-lying ore. 

As regards the mineralized area, the 
report says the average width of the 
mineralized zone between lines R and 
N, is 35 feet, with heavy sulphide 
mineralization on an aggregate width 
averaging six feet near the gabbro in- 
trusion. The company’s engineer has 
had five of the most promising holes 
stopped up, and the directors propose 
to drill to greater depths as soon as a 
new contract can be made. 

In the meantime, the company will 
resume activities on its Joannes claims, 
where its engineer already has located 
some highly mineralized areas by 
neans of magnetic survey work. 
Three parties will soon be at work on 
these claims. _ 





Sees Another Large 
Portland Canal Mine 


B. W. W. McDougall, former mana- 
ger of Tough-Oakes-Burnside prop- 
erty, at Kirkland Lake, and now 
handling a couple of important prop- 
erties in B.C., has returned to Van- 
couver after visiting a number of 
Portland Canal properties. He says 
that Woodbine, which lies between 
Premier Gold and Bush Consolidated 
on the south, is an immense milling 
proposition. He says the ore zone has 
been traced for 1,000 ft. He suggests 
= be property should be diamond 

i 


R. B. Brown, mana ae 
director, has been rushing _ e Pp a 
place and the 
has all been metalled. Tote 
i 12 drill compressor, &@ ho 

ae of going to 1,000-ft. and other 


with ample pro- 
The reasoning 
which is 


some 200-ft. wide on the property 


are true fault veins 





























panies you mention. Never heard of 
them. They must be very old. In- 
dex of Ontario Department of Mines 
Companies covering 1891 to 1916 does 
not list either name. 


Associated Goldfields 


I would appreciate it much if you 
could give me some idea of the progress 
being made by the Canadian Associated 
Gold Fields. I hold a small portion of 
this steck and am at a loss to know 
whether there is any advantage in con- 
tinuing to hold it or whether I would be 
well advised to dispose of it for what can 
be realized at present. 

Associated Goldfields has outstand- 
ing at least 22,000,000 shares of stock. 
The company has just started produc- 
tion. There has been a rise in the 
price of the shares to around 17 or 
19 cents. Some talk of changing the 
financial structure and bringing it 
down to a reasonable basis. This 
might work out to the shareholders’ 
advantage. 


van around $130 per share? 

Bunker Hill Sullivan is a very at- 
tractive proposition for market appre- 
ciation.. It pays 75 cents per share 
monthly. The company has a large 
operation at Wallace, Idaho and con- 
trols the Errington Mine at Sudbury. 


Astoria Mines 

I am told that I made a mistake in buy- 
ing a small amount of Astoria Rouyn 
shares. Is this true? 

If you made a mistake purchasing 
a small amount of Astoria, we are 
not in a position to appreciate it, pro- 
viding you took it up as a gamble and 
are content to wait for a time. The 
company has a very responsible board. 





Nortricia 

Has Nortricia Mining Co. any connec- 
tion with Ontaricia Mining Co.? What 
is your opinion of Nortricia? Is it well 
managed and financed? What develop- 
ment have they done? I have been urged 
to buy shares. Would you recommend 
that I do so? 

We do not regard Nortricia Mining 
Company as attractive and do not rec- 
ommend the purchase of those shares. 


Central Manitoba 


How would you look upon Central 
Manitoba shares? I would possibly buy 
200 shares. 

Central Manitoba Mine shares look 
quite attractive. It is in excellent exe- 
cutive hands and well managed. 
week production was started. For a 
1 they look to have fine possibili- 
ies. 


Astoria Rouyn 

I hold 4,000 Astoria Rouyn shares and 
have the right to take up 12,000 more. 
What would you advise? 

Astoria Rouyn is a speculative min- 
ing stock. The company is well spon- 
sored and it has some rather good look- 
ing mining property. However, it is 
a long way from being a mine and 
may never be one, in which case you 
would lose. In speculating in such 
mining ventures we believe that the 
same policy should be followed as in 
purchasing sound securities, diversi- 
fication. In other words, we would 
not put all the e in one basket. 
You might be justified in taking on 
some more Astoria shares, this is a 
matter for yourself to judge. 


Bidgood 

What is your opinion of Bidgood? Are 
peer ° fair speculation for six months’ 

0 

Bidgood shares, though they have 
had quite a spectacular rise in t e past 
month, look as if they are going _— 
er. The best brokers think so. The 
development at the property has been 
excellent. It looks like an attractive 
speculation. 


Hold Amulet 

I have 200 Amulet, $1.33; 300 Amulet 
$5.60; 10 Noranda, $21.65; 100 Central 
Manitoba, $1.50; 20 Cosmor Com., $27.00; 
10 Can. Milling, $25. I am uneasy about 
Amulet market action. Is the price too 
high? Has it a chance of making a big 
mine? 

We regard your list of holdings as 
a good one, possessing excellent possi- 
bilities. If you are ready to hold 
Amulet for a while, you should not 
rerry about it. It is a big proposi- 

ion, 


Pontiac R. and P. P. & M. 


I am urged to buy Pontiac Power and 
Mines. In looking over the Quebec map 
I see a property called Pontiac, near Nor- 
anda. Is this the one? I am offered 
shares at $5. 

Pontiac Power and Mines has scat- 
tered hol s and is not the venture 
near Noran that is Pontiac Rouyn 
Mines, par $1, and they are not asking 
$5 for their stock. The former is a 
Quebec incorporation, and the latter a 
Dominion. It is unfortunate that 


Hollinger 

Would you kindly give me your opinion 
on Hollinger for a long hold. Also an 
idea as to Hollinger’s resources apart 
from its principal mining development. 

Although the Hollinger’s shares 
have had a severe break in the mar- 
ket in the last few months, selling 
from about $22 down to the present 
level of around $17.50, we regard the 
proposition as being sound and the 
present dividend rate at least assured 
for many years to come. The com- 
pany has a cash surplus of around 
$11,000,000, a very huge reserve, and 
in addition has very attractive look- 
ing property coming along in the 
Kamiskotia area to the west of Tim- 
mins. We regard the stock as being 
very attractive with speculative pos- 
sibilities. . 


Noranda Ores 


By some copper is considered a drug 
on the market at the present time, and 
likely to be for some while yet. I cannot 
agree as the copper market, according to 
the press, is getting stronger. What is 
your opinion here? And have you any idea 
of the grade of copper likely to be pro- 
duced by Noranda? 

Leading mining authorities seem 
agreed that copper outlook is good. 
Noranda will produce blister copper 
and has contracted to sell it to an 
English house, Blister copper is a 












































Essentials in Mining 
Investments 


There is one risk ever present in a mining venture and that 
is with regard to the presence or persistence of ore in com- 
mercial quantity. Unfortunately in the vast majority of 
cases to this are added several other risks, notably, lack of © 
a funds, incapable management, over capitalization, 
etc. 


Consider the first and last of these conjointly, for each has a 
bearing upon the other. Is it not true that the vast majority 
of mining companies whose shares have or have not been 
listed on some Exchange or other have commenced their 
career with the whole superstructure erected in spite of the 
fact that the foundation has not even been laid? In many 
cases this has caused the collapse of the undertaking. In 
other cases it has necessitated reorganization, and be ft said 
here, where this has been possible, the cases are not few 
where success has been finally achieved. For all that the 
start has been wrong, and it is they who first supported the 
proposition with their available funds who paid the piper. 
Another argument in this connection that sake to wreck the 

' venture is the cost of distribution of the stock, which cost is 
often out of all proportion to the actual money that finally 
finds its way to the Treasury of the Company. 




































































































































The average investor has neither the time nor the ability, 
and often has not the inclination, to enquire closely into these 
questions in spite of the fact that they are of paramount 
importance. For this purpose, the 


CONSOLIDATED DEVELOPMENT 
AND HOLDING COMPANY, LIMITED 


has been organized and it is the aim of this Company to build 
up an organization second to none whereby it can acquire 
sufficient information to this end.  - 


PERCY LUSCOMBE & CO. Ltd. 


443 ST. FRANCIS XAVIER ST. 
MONTREAL 
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product of the smelter and it has to be 
refined to extract impurities and prec- 
ious metals. Noranda’s ore is such a 
high grade that it will be very profit- 
able. It should trial $20 at least, and 
We regard 
Noranda as a very attractive venture, 
but some distance from being as large 
































cost will be around $7. 













as Smelters. 
- Bidgood 


me for an old debt. 


the Bidgood shares. 




























ities. 
Fisher Quebec 


associates has purchased 


gratifying. 


you will get a good 


















pany could not control. 


Tough Oakes 


What are the chances of Tough-Oakes 


winning out? 


Tough Oakes Burnside has a hard 
battle ahead unless it meets up with 
some bonanza ore in its new develop- 
The management in the past 
has been handicapped for working cap- 
Of late, London has been provid- 
ing the funds and this situation eased 
temporarily, with the result that some 
Some suc- 
cess had been met with and the specu- 
lation in the shares would involve the 
point of whether the new ore will pro- 
vide sufficient tonnage to put the ven- 
ture on a profitable basis before the 
present supply of working capital 
5,000,000 
shares all issued and we should judge 
will owe around $200,000. The opera- 
tion is well handled and has a fine 


ment. 


ital. 


real progress was made. 


runs out. e company has 


equipment and a good mill. 


British United 


I bought British United at 91 and was 
told it would double in a month. They 
went up to 98 and are now 85. I see it 
I have a letter in 


is a Delaware Co. 


which the company says they expect to 
pay a dividend in January. They have 
asked Montreal Mining Exchange to sus- 
pend trading so as to enable them to do 
more financing. Is it a good stock to 
I list my other mine holdings. 


hold? 
How are they? 


We know nothing of the British Uni- 


ted Mining. It must be some s 


lacer operation in British Columbia. 

e will have our Montreal men look 
into that end of it. It does not look 
attractive by any means. A capital of 





Homer. Cibson 
Bank of Hamilton Bldg 
Elgin 224i Toronta. 


BRANCHES: 


TimMING BELLeviiie COBALT 
KIRKLAND Lake Roun 
Svuosury NORTH BAY 


Private Wires to All Branches 


I hold some old Bidgood shares given 
Would you sell 
them or does the operation look good? 
You would be well advised to hold 
The old ones 
are exchangeable on a basis of two old 
for one new, so that your shares are 
worth half the present market price. 
Better send them to the company, W. 
B. MacPherson, secretary, Yonge St., 
Toronto, and get the new stock. Bid- 
good to-day has mine making possibil- 


The writer as well as a number of my 
thirty-five 
hundred shares of this Fisher Quebec 
stock all the way from $1.50 to $2.50. 
Would you be so kind as to advise us 
what you think of this property at this 
time? We understand Mr. G. M. M 
a Canadian geologist, has just completed 
a report on the property which is very 


ohr, 


We have been in close touch with 
the Fisher Quebec property since its 
inception. It is in excellent hands and 
run for your 
money in a mining way. The hand- 
ling of the market for the shares, and 
boosting them to such a level, $2.50 
has not been a favorable factor, but 
one, unfortunately, which the com- 
We are not 
aware of what portion of this went 
into the treasury for mining opera- 
tions, but doubt if the net return to 
the company was as high as $1 per 
share. The board is quite responsible. 
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and this is certainly an encours 

feature. Pioneer is in good hang 
You are assured a good run for your 
money, and if you can afford to do 80, 
we think you would be well advised to 
take up the 50 cent shares and hold 

them. This speculation might make — 
you a very substantial profit. Yoy ~ 
are at least assured of a good run for - 
your money. 11K ae 


$2,000,000 and selling at 90c. puts a 
fairly high valuation on it for a placer. 
Please send us the address of the com- 
pany. The other stocks you are hold- 
ing are excellent speculations and at 
the present price level should be held. 
There is considerable good news pend- 
ing on each and the expectation is that 
they will work higher unless there 
comes a severe break in the market. 
We would advise against further pur- 
chases over the telephone. Confine 
your security dealing to reputable fin- 
ancial houses. 
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Big Duck Lake 


I notice by your Survey of Mines that 
































there is activity near Schreiber. I have aT 
held - interest in Big Duck Lake prop- We invite 
erty for years. Do you know anything i te 
re, those inter 
ested in 


There is nothing doing at Big Duck 
Lake, but there is an interesting ex- 
ploratory effort going on near there 
and it would not surprise us to see 
someone take an interest in the Duck 
Lake area. Many engineers regard 
the area as having a good chance. 
Look up Trans-Canada Co., page 259, 
Survey of Mines. 









studying the 
daily trend 
in mining 
shares to uti- 
lize the ser- 
vice of our 
new modern, 
‘comfort ably 
equipped 
board room. 



































Pioneer, Mines 
I bought some Pioneer at 65 cents 
recently and then got word from the 
company that they will sell 1,000,000 
shares at 50 cents. 











1. Wh j j 4 s 
aes mink you think of it as a specu Conveniently 
2. Will I sell at once? located. 








8. Would you ¢onsider these shares 
at 50 cents any good? 

When I bought I was told they had 
started a 300-ton mill but stopped, in- 
tending to build a larger one. Now they 
are going to build 100 tons. 

Pioneer Mines are a good specula- 
tion, and with the information which 
the public made known with the an- 
nouncement that it would offer shares 
to the public at 50 cents, it looks much 
better than it did when you bought 
shares at 65 cents. Perhaps you noted 
that the Huronian Belt people of Lon- 
don, Eng., the largest shareholder in 
Pioneer, is going to take up what stock 
is unplaced at 60 cents a share. This 
should make for confidence. It is true 
that there was a talk of a 300 ton 
mill for Pioneer and that the plans 
were dropped and that a smaller mill 
will be started with. If the 300 ton 
mill had been gone on with it would 
likely have been launched in 100 ton 
units, so that the latest announcement 
in regard 100 tons means fnothing 
other than the fact that the company 
has sufficient ore to justify a mill, 
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Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
od 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 













































JAMES W. SEWALL 


Consulting Forester, 
OLD TOWN, MAINE. 















MESSRS. 


Stobie Forlong & Co. 


Limited Montreal 
190 St. James St., Main 6762 










announce that 


Mr. ROBERT Y. CORY 


has joined their firm in the 
capacity of Office Manager 


T. W. Anderson, Mgr. S. C. Bunting, Sec.-Treas. 


















Like Unto Cheops— 
“The Great Pyramid” 


"F all the ore milled by Ontario gold mines last year were piled oa 
in a heap, it would equal half the size of Cheops, the greatest of ta: gbaees 
the Egyption pyramids, which, Herodotus tells us, took a hundred Son 

thousand men thirty years to build. 


This huge mass of preteen rock, some 89,000,000,000 ounces if His 
ou like figures, was developed hundreds of feet underground, blasted, - .. 
oisted, crushed to the fineness of flour and treated chemically, all for 

the sake of recovering some 1,500,000 ounces of gold so finely dis- oe 

seminated as to be invisible to the eye. a>} 


And it was done so efficiently, so economically that about half the 
value of the gold recovered remained as profit. 


Rather amazing, don't you think? 


All of which refutes the idea held by many people—aided and abetted 
by the “movies”—that successful mining is a haphazard, hit or miss 
process, where luck, not skill, is the dominating factor. 


Our mines, which are creating nearly a quarter billion dollars of new 
wealth yearly, are not the product of luck. They are the result of a 
tremen amount of study, of skill of the highest order, plus 
courageous capital, and backed of course, by mineral resources second 
to no other nation in the world, 


Investors in seasoned mining stocks, then, have the satisfaction of 
knowing that behind the shares are definite ore values which are being 
translated by highly efficient organization into an earning power rarely 
if ever approached by any other legitimate industry. 


So 


Opportunity,” 
mailed without charge to 
those interested. 

Write today and let us 
send you a copy regularly. 
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*ANADIAN SUGAR 
FINERIES ARE 


"HAVING HARD TIME 










bis Year’s Earnings Will 
bably Show Decrease 
from 1926 Figures 





i 
4 

|. From Our Own Correspondent 
MONTREAL. — It can be antici- 
that earnings of the Canadian 
Refineries will show a decline 
this year as compared with 1926, since 
- for the year to date the amount of 
sugar manufactured in the Dominion 
totals only 751,923,194 lbs. as com- 
to 849,097,591 pounds, during 

the corresponding period of 1926. 
The chief reason for the decline in 
production lies in the increased com- 
petition experienced from manufac- 
turers of sugar in Cuba. Moreover, 
while-imports from that country have 
not shown a particularly large in- 
crease, yet the amount of sugar being 
imported fixes the price for the Can- 
adian refineries, and prices this year 
low. 

ation facing Canadian re- 
fineries such as Atlantic Sugar and 
Acadia Sugar is most unsatisfactory. 
In-addition to increased competition 
fram Cuban manufacturers, a general 
unsatisfactory condition obtains in the 
world sugar markets. In Europe, gov- 
ernments have subsidized the domestic 
beét sugar industries, and have in- 
creased their tariff. Given’ free mar- 
kets, of course, the cane sugar indus- 
try can compete with the beet sugar 
ers, but it cannot compete with 
the sugar beet industry when the lat- 
ter obtains bounties. The action of the 
European governments has narrowed 
the market for producers of cane 
sugar and thus increased the compe- 
tition faced by the Canadian producers 
from the Cuban sugar manufacturers. 
Naturally, economic laws will tend 
to right the situation—but the opera- 
tion of economic laws in any given in- 
dustry usually requires a long period 
of time, and the outlook for the sugar 
refineries in Canada is anything but 
promising at the moment. It would 
seem that the domestic sugar refin- 
eries are in for a period of keen com- 

-petition for some time to come. 

Stecks Well Maintained 
Opinion varies as to the market ef- 
fect of Cuba’s sale of 150,000 tons to 
England. Some maintain that with 


- this much sugar off the market, stocks 


in Cuba and the United States on 
October 15 are estimated at 1,256,048 
tons by Willet & Gray, compared with 
1,102,626 tons last year. Subtracting 
the 150,000 tons sold to England, 
stocks available are almost the same 
as last year. If Cuba starts grinding 
January 1, the same date as last year, 
and refining operations do not pick up 
materially, there would seem to 
plenty of sugar for all needs. And 
even if grinding is postponed until 
January 15, there would seem little 
reason to fear a shortage. 

Unless some drastic change comes 
into the refined business before the 
close of the year, it is likely that East- 
ern refiners will continue operations 
at a low level. Demand is on a hand- 
to-mouth basis and the period of heav- 
iest consymption is over. 


Profit Margin Low 

So long as competition remains as 
keen as at present, there is little 
chance for price advances, and at cur- 
rent prices the margin between raw 
and refined sugar is only barely suffi- 
cient to cover operating costs. 

In the absence of any definite news 
from Cuba, the chairman of the Sugar 
Commission, Colonel Tarafa, announ- 
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How do you 
write off 
Depreciation ? 


fe ERE is only one accu- 
rate, sound method of de- 
termining depreciation — and 
that is by an examination of 
the property itself, and the 
testing of this examination 
by standards which are com- 
plete and in absolute accord 
with sound business prin- 
ciples. 


The scientific determination 
of depreciation is one of the 
Services which the long ex- 
perience and  inexhaustive 
Statistics of the Canadian 
Appraisal Company enable it 
to render. 


Canadian 
Appraisal Company 
Limited 

NEW YORK 


MONTREAL 


WINNIPEG 


ces that it is not the purpose of the 
Cu Government unduly to force 
sugars to a high level, but only to 
stabilize the industry and obtain a 
price covering cost of production plus 
a small profit, and under no circum- 
stances will the committee recommend 
measures that would tend to do other- 
wise.” The general public and the 
press have shown little concern about 
possible extortionate prices resulting 
from Cuba’s restrictions. But the 
sugar trade, and particularly those in- 
terested in Cuban sugar mills, would 
like assurance that Cuba’s restriction 
measures will secure a profitable price. 


Imports Are Less 

Canadian importers have held off 
from making any important commit- 
ments until the situation clears up. 
During September, imports of raw 
Sugar were nearly 30 per cent. under 
those of September a year ago. Re- 
fined sugared imports were also less, 
the bulk of supplies being shipped 
from Cuba. 


EUROPE WORRYING 
OVER THE DECLINE 







NEW YORK FIRM 
REVIEWS FOSITION 
OF SUN LIFE CO. 


Points to Excellent Man- 
agement as One Reason 
for Strength 


An indication of the growing inter- 
est in Canadian investments in the 
United States is the publication of a 
review of Sun Life Assurance Co., by 
Pask & Walbridge, members of New 
York stock exchange. The review, 
which brings out some points not gen- 
erally known,’ follows in part: 

Sun Life Assurance Co. was incor- 
porated under the laws of Canada in 
1865 and began operations in 1871. By 
re-insurance of other companies and 
the rapid expansion in its own business, 
this company has now become the great- 
est life assurance company in the Brit- 
ish-Empire, and one of the first ten in 



















the world. The Sun Life Assurance Co. 
does business throughout the British 
Empire, in many states of the United 





926 192 1924 1928 1922 
IN GOLD Ol J j PUT 8 NE ES SR: $ 1,500,000 $ 1,000,000 $ 850,000 $ 850,000 $ 850,000 
Contingent res. (a) .... 16,000,000 18,000,000 ——_7,500,000 7,000,000 +~=—=_6,000,000 
OME Evkacspaseiysss $4,011,565 29,640,000 22,107,858 + «17,872,869 «14,269,421 
Views of National Cit pon ees $45,251,718 808,056,145 274,1804407 200,207'318 174,088,853 
Ola@l ASSETS ..cccceves , , ’ , , * , ° , * 
1ona 1 y Earned on mean assets . 6.69% 6.41% 6.38% 6.20% 6.27% 


Bank of Interest in View 


: (a) Not shown in balance sheet. 
of Canada’s Position hates, and in a 


States, and in a great number of foreign 
countries. 








Apprehensions expressed in Europe Capitelization ete 
i ini E Paid-up Par Value 
relate chiefly to declining gold pro Capital Stock ....$1,500.000 $100 


duction. The coinage value of gold is 
the same as before the war, but mining 


costs have advanced, with the general 
rise of wages, machinery and mining 
supplies, causing a serious decline of 
production which threatens to con- 
tinue. Production in the United 
States ‘has declined about one-half 
since 1915. The Australian production, 
long a very important factor in world 
supplies, has dwindled to small pro- 
portions, and the Commonwealth Gov- 
ernment recently gave an adverse de- 
cision upon an appeal that it bear the 
expense of exploration work for the 
purpose of reviving the gold-mining 
industry in Western Australia. The 
great Transvaal field, which is now 
yielding approximately one-half of 
the world’s production, is at peak pro- 
duction, but authorities say that it will 
begin to fall off rapidly within a few 
years, as many of the large mines are 
approaching the limits of the ore 
bodies, says National City Bank, N.Y. 
Forecast of Alarming Decline 


Mr. Samuel Evans, one of the men 
best known in connection with the 
Transvaal mining industry, in his 
presidential address last year, as head 
of a section of the South African As- 
sociation for the Advancement of 
Science, made the following statement: 

The next important fact disclosed in 
the government mining engineer’s report 
is that, in the event of no fresh capital 
being introduced to open up new aes 
or to extend materially the areas and 
capacities of the existing mines, the 
shrinkage of the Witwatersrand gold 
mining industry will take place approx- 
imately as follows, taking the position 
in 1925 as 100: 


Prior to 1897 the paid-up capital 
amounted to $62,500. During that year 
$200,000 additional stock was issued at 
the premium. of $30 per share, and $15 
called up, the premium going into the 
general fund of the company. A bonus 
of 24%% was declared on the original 
subscription of $500,000, so that 15% of 
the subscribed stock was paid-up. From 
1897 to 1910 the subscribed capital was 
$700,000, with $105,000 paid-up. In 1910 
the subscribed capital was increased to 
$1,000,000, and the company collected 
$145,000 additional capital and $60,000 
surplus, of which $70,000 was paid from 
the shareholders’ account. During 1915, 
1918 and 1919, stock dividends of 10%, 
12%% and 242%, respectively, were de- 
clared, thus increasing the paid-up cap- 
ital to $500,000. : 

In 1921 the subscribed capital was in- 
creased to $2.000,000, with 35% paid up. 
In 1925 an additional 15%, or a total of 
50%, was paid up. At the annual meet- 
ing held early in 1927 it was announced 
that the paid-up capital had been in- 
creased to 75% by a transfer of $500,000 
from the shareholders’ profits and ap- 
propriated to this purpose. In Septem- 
ber, 1927, T. B. Macauley stated that the 
remaining 25% would be called for pay- 
ment not earlier than January 1, 1928. 
Thus, at the beginning of the company’s 
next fiscal year, January 1, 1928, the to- 
tal capital will be $2,000,000 paid-up and 
subscribed. 

The management of the Sun Life As- 
surance Company of Canada consists of 
some of the ablest business and finan- 
cial men in the Dominion of Canada. T. 
B. Macauley, F. L. A., F. A. S., is presi- 
dent, and associated with him as direc- 
tors are A. B. Wood, F. I. A., F. A. S.; Sir 
Herbert a president of Royal Bank 
of Canada; Hon. J. C. Tory, lieutenant- 
governor of Nova Scotia; Charles Hos- 
mer, president of Ogilvie Flour Mills, 
Ltd., director of Canadian Pacific Rail- 



















$088 © cna cat Soo cds 100 way, etc; W. M. Birks, vice-president 
ne = 4 Polat ckae 6 elaadxco s 76.8 of Henry Birks & Sons; Hon. Raoul Dan- 
REDD iénaws'nod gilekbousens 52.1 durand, member of Canadian senate, 
i cet is hese ceed 17.9 president of Montreal City & District 


Savings Bank, etc.; and others 
Dividends to Shareholders 
Up until 1926, dividends at the rate of 
15% have been paid on the paid-up cap- 
ital. In this year 20% was paid. For 
stock dividends see “capitalization.”. Ex- 
tra cash dividends in recent years have 
been paid as follows: 1920—75%, 1923— 
oy, 


4%. 


It will be seen that this estimate was 
predicted upon there being no new 
investments in the field and no new 
areas of ore opened, hence while the 
production probably will decline, the 
rate of decline may not be as rapid as 
indicated by these figures. 













Earnings— 


1926 1925 1924 1923 1922 

All premiums (net) ... $58,145,786 $50,313,363 $44,868,109 $35,413,744 $27,833,715 
Int. div. & rent ...... 18,518,967 16 202,424 14,185,757 11,347,455 8,260,905 
Profit on sale of sec. .. 1,729,365 2,215.772 meee ~- tipckenas’ ~ Ghevtneses 
Other income ........ 578,789 415,854 300,565 204,651 156.7038 
Total income ........ $78,972,906 $69,147,413 $62,245,681 $46,953,639 $36,251,322 
Total exp. (inc. profits 

to policyholders) .... 55,734,629 49,300.310 43,258,638 29,997,273 22,625,700 
Dividends on capital.. 206,967 129,974 127,510 159,375 127,500 
Excess of Inc. over 

disbursements ...... $23,238,277 $19,717,130 $18,859,543 $18,807,991 $13,597,122 
Net surplus in 

$34,011,565 $28,640,001 $22,107,358 $17,872,869 $14,869,421 


balance sheet ...... 


A.B.P. 


Canada’s 
Leading 

Foundry 
Paper 
for 18 


Years 





its contributing editors are 


HE fact that ( ! 
experienced and practical men is an assurance 


of the usefulness of the information contained 


ithin its pages. New inventions and new ideas for 
cee and economical production in the foundry 
are fully treated in a special section. | Canadian 
Foundryman and Electroplater subscription rate is 
$1.00 a year, or $1.50 for two years. 


NDRYMAN 
CANADY MLECTROPLATER 


153 University Avenue, Toronto 
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income over disbursements takes place 
cannot be determined, for it is not shown 
in the company’s annual reports, but as 
far as can be ascertained the division is 
as follows: Additional reserves over and 
above 
profits to participating policyholders and 
profits to shareholders. The amounts ac- 
cruing to the shareholders are never 
made public, but by law they are en- 
titled to all the profits of the non-par- 
ticipating branch of the company’s busi- 
ness, 10 per cent. of profits available 
to the participating policyholders (a Sun 
Life by-law has reduced this percentage 
taken to 5 per cent.) and the same per- 
centage of the capital stock as is earned 
on the company’s “mean assets” during 
the year, but as stated before what act- 
ually accrues to the shareholder cannot 
be determined, for it is not stated. 


to the balance sheet surplus is also 
unknown, for the latter belongs to both 
the participating policyholders and the 
shareholders and the proportions are not 
available. The book value of the common 
stock, therefore, cannot be determined, 
but in the case of both earnings and book 
value there is no question that the share- 
holder is in a magnificent position and 
that he will share advantageously in the 
future growth of this great organiza- 
tion. 


is as follows: 


per share. All Canadian insurance com- 
panies are subject to rigid supervision 
by the Department of Insurance of Can- 
ada. F 


TO PREVENT FIRES 


Canadian Insurance Company 


passed, the need for fire prevention 
is just as great as it was three weeks 
ago. 
appeal made by one of the Canadian 
insurance companies to its agents, 
sets an example that might well be 
followed by any or all of the compan- 
ies writing fire risks in Canada. 


Royal Insurance Co., and took the 
form of an illustrated pamphlet, which 
solicited the co-operation of the com- 
pany’s representatives, in this work 
of fire prevention. 


the very practical way in which fire pre- 
vention may be linked up to fire insur- 
ance, and em»pkasize the important role 
at the agent may play in this good 
work. 


fire loss has an important bearing on the 
rates of fire insurance. 


es by 
000,000 to $20,000,000 each year, the rates 
for fire insurance would be materially re- 
duced—and this in turn, would auto- 
matically lower the upkeep of all prop- 
erty. 


covered by a fire insurance policy, it 
en be replaced when destroyed by 
ire. 
able when it includes, as it often does, 
pictures, manuscripts, books, furniture, 
gifts and heirlooms which have been in 
a family for generations. 


facturing plants appreciate the import- 
ance of fire prevention. 
are not more vitally interested in the 
subject than should be the actual work- 
ers. The factory owners are well pro- 
tected against loss by their fire insur- 
ance policies. 
protected against loss of wages if the 
factory should burn down. 


ally known that more than 100,000 men 
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Just how the division of the excess of 
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the government requirements, 









The shareholder’s position in respect 










The balance sheet position at a glance 









The stock is now selling at about $1,800 









IS APPEAL MADE 
BY MOUNT ROYAL 









Calls for Help in Com- 
batting Evil 


Although fire prevention week has 















For this reason, the practical 

























The appeal was made by the Mount 









Some of the following extracts show 










“As a matter of fact, the amount of 


“If, by education and example, the loss- 
ire could be reduced from $40,- 









“Even where property is completely 







The loss is absolute and irrevoc- 











“Of course, those at the head of manu- 


They, however, 









But the workers are not 





“In this respect, it may not be gener- 
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have been rendered idle for varying peri- 
ods throughout the year, because of fires 


question of industrial fires and their 
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7 portance to every wage-earner. 
manufacturing establishments. The 





at work among the wage-earners.” 
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CORPORATE: TRUSTS 


A. reliable Trust Department is the result 
of many years of experience. As a Cor- 
porate Trustee, we execute the following 
trusts: — 


Trustee under Mortgages and Deeds of 
Trust securing bonds of. incorporated 
companies, 


Transfer Agent and Registrar of Stock, 





Depositary under protective agreement, or 
under plans of reorganization, 


Agent and Depositary for Voting Trustees, 


Fiscal Agent for the payment of dividends 
and coupons, 
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The 
TORONTO GENERAL [RUSTS 


ORPORATION 


“Canada’s Oldest Trust Company”—Established 1882 
W. G. WATSON H. M. FORBES 

2 General Manager Asst. General Manager 
oronto 


Montreal Ottawa Winnipeg Saskatoon Vancouver 
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Electrical Energy 


in the City of Montreal 


RELIABLE CONTINUOUS UNLIMITED 
Six (6) Hydro-Electric Available for use 24 Approximately 
Power plants and large hours per day and every 300,000 H. P. 
steam plant Reserve. day. No restrictions. available, 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


Low Rates for Service Inquiry Requested. Addréss to 
ee Power Bldg., 83 Craig St. West 


Tel. Main 4040. Montreal 





Woods Manufacturing 
Company, Limited 


Jute and Tents 

Cotton Bags Flags 
Hessians, Buckrams Tarpaulins 
Paddings and Clothing and 


Twine Cotton Fabrics 
FACTORIES AT 


MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE: 
MONTREAL 
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THE FINANCIAL POST SURVEY OF MINES, 1927 


Published October 3rd : 


Sold Out October 22nd 


"HE FINANCIAL POST regrets that no more orders 


for this volume can be accepted. The tremendous 


demand for copies 


has taken up the entire issue. Orders 


for hundreds of copies have had to be refused. 


This ever-increasing demand is a glowing tribute to a 
wonderful book and next year it will be necessary to greatly 
increase the numbers. 


If subscribers who took bulk orders have copies over 
and above their actual requirements we will be pleased to 
buy these back from them in order to fill some of the many 
orders that cannot now be filled. 


THE FINANCIAL POST 


143 University Ave., Toronto2 
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prevention thus becomes of vital im- 
Here is 
a wide and profitable field for education- 
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99 THE FINANCIAL POST 
profits due to the destruction of a plant, 
and many other similar losses that in 
many cases, might be of more importance 
than the actual pevete loss caused by 
the fire itself. These risks might well be 
covered by special policies, such as “use 


and occupancy,” “rent insurance,” and 
other similar special forms. 


SWISS FIRE COMPANY 
OPENS IN VANCOUVER 


Baloise Fire Insurance Com- 
pany Has Good Reputa- 
tion in Europe 


































ARGUMENTS GIVEN 
WHY BACHELORS 
SHOULD INSURE 


Single Men Must Prepare 
Themselves Against a 
Sudden Illness 


“Yes, but I’m a bachelor, with no 
direct dependents. Why should I buy 


life insurance?” 
"Undoubtediy, one of the hardest 


problems that must be tackled by the 
life insurance fraternity, 1s the tas 
of selling life insurance to the middle- 
aged bache‘or. Especially in these 
days when “bull” conditions prevail 
on the security exchanges, the task 
of leading the bachelor into the paths 
of insurance righteousness, becomes 
increasingly difficult. There seems to 
be so many attractive channels for 
investment and so few reasons why 
several hundred dollars shou d | 
annually ploughed back into life in- 
surance protection, that does not ap- 
parently offer as an attractive pro- 
spect for material gain, as the more 
luring prospect of potential capital 
appreciation. 
This argument of the “bull” market is, 
of course, only a temporary one, and the 
very fact that its extent or duration can- 
not be gauged, is a strong reason for the 
purchase of insurance. Market move- 
ments are at best proverbially unreli- 
able, and prudence dictates that the busi- 
ness man, be he bachelor or benedict, 
should protect his investments (and more 
particularly in times of prosperity) by a 
well-balanced investment in life insur- 














After operating a general agency for 
six years, the Baloise Fire Insurance 
Company, of Basle, Switzerland, has es- 
tablished a Canadian head office at Van- 
couver. The agency was formerly car- 
ried on through A. S. Matthew & Co., and 
the new Canadian office will be in charge 
of A. H. Johnstone, assistant manager of 
the Matthew Agency. 

Last year the Baloise did a business 
chiefly in British Columbia, of $75,000 
in premiums, with a loss ratio of 46 per 
cent. The company will operate in Bri- 
tish Columbia as a tariff company. 

The Baloise Company is a strong Swiss 
organization which has a good reputation 
in Europe and has done an extensive re- 
insurance business on this continent. 
The company was established in 1863, and 
now has a paid-up capital of $800,000 
and assets of $4,100,000. Its premium 
income last year reached $4,246,500, with 
a favorable loss experience. 



























Insurance 
gat OF ALL KINDS 
y TRANSACTED 


















Above is BRIG.-GEN. JOHN A. GUNN, 

and at the right is E. CLIFFORD MARR, 

who have opened an insurance office in 
Toronto. 





































































































The association as insurance underwriters, of Brig.-Gen. John A. Gunn and E. Clifford 
Marr is announced this week in Toronto. General Gann has forsaken the packing business 
with which he has been associated for so many years and is entering the insurance 
profession. The firm of Gunns, Ltd., of which he was president, was purchased some 
penthe 7 iv Harris Abattoir, which has now entered the new merger known as Canada 

ers, 











ance. E. C. Marr has been associated with the Sun Life Assu Co., fi 
Middle-aged Bachelor charge of their agency service department at Toronto. He is one of Se comet See EST ABLISHED 

But to return more particularly to the of the Macaulay Club of that company. 
bachelor who is approaching middle age, The partnership will underwrite life insurance in Toronto with the Sun Life Assurance 1 9 oO 5 
has no direct dependents, and who at Co., and will alse be associated with Willis, Faber & Co. of Ontario in the underwriting of 

. : ss : : fire, marine, casualty, and automobile risks. 

resent is earning sufficient to maintain 
himself aa. To ute tye of : Head Office: 
man the call of insurance should make af ¢ 0 CT ”? terms and do they all permit for fur- TH 

articular appeal because of the fact that SELF-PR TE ION ther concurrent insurance? _ PROVIDENT BUILDING 
ack of responsibility has a tendency to 6. Is the loss-payable clause in order? Place d’Armes & St. James St. 
slip us into easy-going ways, that do not IS RECOMMENDATION 7. Are there any unusual clauses or MONTREAL 
encourage the habit of thrift. warranties, and if so, what is their Tel. HArbour 3292-3-4-5-6-7 






Nothing brings this home more clearly effect? 
than a sudden illness. Suppose sudden 
illness does: occur to the bachelor who 
has reached the age of forty-five. Or 
perhaps, circumstances may force a sud- 
den checking-up of assets. In either 
ease, the mental faculties of the bache- 
lor receive a quick jog, which brings with 
it a vista of future years, when produc- 
tive days will be over, and when he must 
either live on his savings or else be de- 
pendent upon relatives or friends. 

At such a time, no better provision for 
the future can be made, than by an en- 





Necessary to Ascertain the 
Terms Under Which 
Company Operates 
Although the use of the word “pro- 


tection” as applied to fire insurance, 
is usually concerned with financial 


Terms of License 


Take for instance, the company in 
which insurance is held, it is important 
that if the company is unlicensed, the 
terms under which it operates should be 
checked. Unless the company is licensed, 
either under the Dominion or in one of 
the provinces, the forms of contract will 
probably be that of the state or coun- 
try in which the company is licensed. 
This may differ very materially from 
the conditions which rule in Canada, and 
























THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, CANADA 





















forced plan of saving which will act as | protection in case of fire there is an- | may work very seriously to the detriment ASS 

boomerang when the oe. = other phase of protection that should oe alin “e : TOTAL ETS $2,928,337.62 

are Past, sane ata time when heart and| De the definite concern of every fire| ¢,om'time to time, that people who in- TORONTO, 24 Adelaide St. W 

imb are demanding relaxation from the | ™Surance policyholder. This. phase sure in unlicensed companies should not , 2 * 
might be termed “self-protection” a3 | do so, unless they are fully aware of the W. H. GEORGE 





heavy demands of business. 
Valuable Source of Income 

Life insurance, if properly applied, is 
much more than protection for a bene- 
ficiary. One of its biggest appeals is its 
application to the later years of life, 
quite apart from its function as a means 
of financial protection after death. Not 
only does life insurance protect the bene- 
ficiary, but equally well, it capitalizes 
the productive years of life, and provides 
an income for the insured when earning 
power has waned. Only one man in ten 
is sufficiently thrifty to lay up a com- 
petence by the time he attains the age 
of 65, but through the medium of life in- 
surance, thrift becomes obligatory. and 
the estate is created immediately which 
may later on be turned into a valuable 
source of income. 

The creation of an old-age income may 
be accomplished in various ways. An en- 
dowment policy which matures at the age 
of 65 is often a most satisfactory form 
of protection, and provides the means of 
accumulating an excellent fund for use 
in later years. For instance, a 25-year 
endowment at age 40 for $10,000, would 
cost probably about $350 in annual prem- 
iums, which over a period of twenty-five 
years would amount to about $8,700. In 
addition to $10,000 worth of protection 
throughout the entire period, the prim- 
ary purpose of the policy would be to 
build up a thrift fund which would not 
be handicapped by the usual backsliding 
characteristics of most savings accounts. 

This money might then be left on de- 
posit with the company at a very good 
rate of interest, and be paid automatié 
ally, over a period of years, or else the 
whole estate might be used for the 
brightening of the later years of bache- 
lorhood existence. If left with the com- 
pany for the purchase of an immediate 
annuity, it would probably yield about 
$1,200 per year for the rest of the in- 
sured’s life. Granting that, the bachelor 
lived another twenty-five years, he would 
have exchanged $340 annually, during 
the productive years of life, for $1,200 
annually during the later and less-pro- 
ductive period. : 

Thrift Fund 

Another good plan would be the pur- 
chase of the “deferred annuity” or in- 
come bond. This type of policy provides 
only a thrift fund without any of the 
protective features of an ordinary life 
policy. Such an annuity assures a life 
income beginning at a stated age, the 
annuity, of course, being deferrable in its 
income yield, until the age of 55, 60, 65, 
denladieanstaehcacigeeeask cea oo oat 





condition under which their contract 
is undertaken. Primarily it should be 
remembered that practically no protec- 
tion is given the insured by way of Can- 
adian deposits; and any action which 
is instituted against an unlicensed com- 
pany, must be instituted in the courts 
of the company’s native state. 

When policies are being checked, it is 
well to remember the various kinds of 
companies that are writing fire insurance 
business. The most common, of course, 
is the stock company which carries on a 
straight cash business, the price being 
fixed definitely at the time of the con- 
tract. These stock companies are for the 
most part tariff companies, which signi- 
fy membership in the Canadian Fire 
Underwriters’ Association, and the 
charging of certain uniform premium 
rates for certain classifications of risks, 
while non-tariff companies are those 
not bound by such rules. 


Mutual Companies 


Mutual companies are made up of in- 
sured members, and frequently write 
business on the cash, as well as on the 
mutual plan. The mutual plan usually 
covers a risk for three years, and in- 
volves a premium note with annual as- 
sessments, based on ascertained results 
or on a fixed rate. Dividends are fre- 
quently declared at the end of the policy 
year, as premium rebates. Several com- 
panies are also in existence writing busi- 
ness on the Lloyds plan, whereby indi- 
viduals or groups, members of an as- 
sociation, each take a pro rata portion 
of premium, and assume a like portion 
of possible loss. 

Finally, as a means of “self-protec- 
tion,” it might be valuable to the in- 
sured to appreciate the various contin- 
gent hazards which may happen as a re- 
sult of a fire, and which are not pro- 
vided for in the ordinary insurance pol- 
icy. In this connection, there are such 
things as the loss of rent, the loss of 





it applies to the protection, by the in- 
sured, of the security which is repre- 
sented by his fire insurance contract. 


Millions of dollars worth of fire in- 
surance is placed each year at the in- 
stigation of the Canadian chartered 
banks, or through the medium of the 
trust companies, the loan companies, 
and even the life insurance companies. 
In a few cases this insurance is placed 
by the institution direct, but in the 
majority of cases, the policy is pur- 
chased in the regular way but is de- 
posited with, or under the supervision 
of, the institution which instigated its 
purchase. 


Material Interest 


This paternal interest in the fire in- 
surance policies of its clients is, of 
course, taken, because of the fact that 
the said institution has usually a mater- 
ial interest in the property thus insured, 
either by way of a mortgage or else 
through a loan. The fact that in such 
cases, the institution is very careful to 
check up on the security of the policy, 
might well be taken as a cue for similar 
action, on the part of the insurer who 
has insured his property on his own 
initiative. In other words, the insured 
should practise “self-protection” by mak- 
ing sure that his fire policy is the one 
best suited to meet his particular needs, 
and give him adequate protection in his 
time of loss. 

In this connection, Gladstone Perry. 
of Hamilton, Ont., has prepared a memo- 
randa, which although primarily for 
bankers, may well be applied to even the 
small fire insurance policy. The follow- 
ing are listed as the main points which 
should be carefully checked: 

1. Are the companies sound and li- 
cen8ed ones? 

2. Is the description of the property, 
its location, construction and occupancy, 
correct? 

3. Is there sufficient insurance as com- 
pared with valuations of buildings or 
goods, and are values in different loca-. 
tions adequately covered? . 

4. Watch carefully the co-insurance 
clause. 


5. Are all policies concurrent as to 
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ST. LAWRENCE 


UNDERWRITERS’ AGENCY 













FIRE and AUTOMOBILE 
INSURANCE 


or still older, according to the wishes, 
health, or circumstances of the appli- 
cant. Such an annuity may be taken on 
either with or without return of prem- 
iums in case of the purchaser’s death 
before the income becomes payable. The 
former plan costs between $60 to $80 
more per annum, depending on individu- 
al circumstances. At age 40 a 25-year 
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Note These Features: 
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CANADIAN INDUSTRIAL DEVELOPMENT 


_ Realizing the growing importance of Canada’s resources of 
industrial raw materials and minerals to supply the present needs 
of manufacturers and to form the basis of new industries the 
Canadian Pacific Railway maintains an organization to assist 
manufacturers and shippers and to further industrial development 
along its lines. 

Through this organization you’ can obtain full and reliable 
information as to Canada’s resources and the raw materials which 
you require for the manufacture of your.products., 

Information and assistance also given to those seekin 
their business or plants or looking ine extensions of existing: tice 
Under this latter heading data can be supplied on industrial sites 
empty warehouses, manufacturing and labour and other conditions, ' 


DEVELOPMENT BRANCH 
Canadian Pacific Railway 
G. G. Ommanney, 


Apply to 
INDUSTRIAL DEPARTMENT 
Canadian Pacific Railway 





D. A. Wanklyn A. E. Tigh Montreal. 
Montreal. Toronto. avila H. B. Lumsden 
J. F. Sweeting \G Winnipeg. 
Winnipeg. 


GOOD COMPANY 


Provincial Offices: 
Toronto, Montreal, Winni 
gary, Edmonton, Vancouver, 









The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H.HUNTER ALEX. STEWART 
Secretary President Treasurer 





NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 
Writing Fire Insurance at Cost Assets $3,751,733.94 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


Branch Offices: 


Toronto, Ottawa, Vancouver, Victo Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Belitas. and Charlottetown. 
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NEWBOLD C, JONES 
FREDERICK NEWTON 


JONES, NEWTON & HEWARD 


MEMBERS MO 


NTREAL HAN 
105-106 TRANSPORTATION BUILDING 
TELEPHONE MAIN 2411° 


The Financial Post - 


For Investment Bankers 
Institutional Investors 


Municipal Officials 


A cumulative record of the pros- 
pectuses of new financing during 
each preceding six months’ period. 
Published in February and August. 
Bound in red buckram with leather 
back and corners, this volume will 
serve you for years to come and 
grow more valuable as time goes on. 





Record of Prospectuses | 


annuity on the former plan, costs ap- 
eeererim $278, and on the latter plan 
98. 






A Complete 


Service 





Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 


LIMITED 





The argument in favor of the purchase 
of insurance by the middle-aged bache- 
lor, has been well summarized by Flor- 
ence Clarendon, of the Magazine of Wall 
Street. Her dictum is as follows: 

“The middle-aged bachelor with no de- 
pendents, and an income sufficient for 









Executor - Administrator 
Agent for executors or 
administrators in the 
handling of estates. 















: . . his needs, is prone to drift comfortably 
sss oar: Mgt ena along without a realization of the speed- Trustees, Executors, 
. ing years. He has no young family grow- Administrators, 






Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. ROSS, 
Chairman of the Board 


B. HAL. BROWN, 
President and General Manager 


ing up to remind him that time is fleet- 
ing.» He spends as he goes, and he has 
literally to kick himself into any kind of 
regular saving. But the years of physi- 
al vigor cannot run on indefinitely, and 
the thoughtful man in middle life finds 
his imagination gripped with the vision 
of those later years when earning power 
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a mind. He can look forward to ease and 
—— SSS lS>SH>==S= independence when he reaches the Mel- 
= low Years.” 


Branches throughout Canada and in 
London, Eng. 





1. Prospectuses of all new Canadian financ- 
ing; 2. Annual reports and addresses of 
many Canadian corporations; 3. Record of 
early maturing bonds; 4. Record of divi- 
dends paid and bond interest paid; 5. Cumu- 
lative index covering all volumes to date. 


Now Ready for Delivery 
















THE FINANCIAL POST, 
143 University Avenue, Toronto, 2. 
Please send me copies of The Financial 
Post Record of Prospectuses, as follows: 
Volume I, Jan. to June 30th, 1926... .copies 
Volume II, July to Dec. 31st, 1926... .copies 
Volume III, Jan. to June 30th, 1927. . .copies 
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SUBSCRIPTION -PRICES 


Record of Prospectuses. Volume III. 
January to June 30th, 1927. 


Single copies ............+++++ $7.00 each 

Five or more copies............ $5.00 each 

Record of Prospectuses. Volumes I and II 
available at these prices: 

Single copies ................. $5.00 each 

Five or more copies............ $4.00 each 
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Current Even 
SCHOOL CHILDREN 

‘CAN BRING BANKS 
~ NEW THRIFT FIELD 


x American Bankers’ Conven- 
- tion Speaker Shows Big 
Opportunity 


Teaching thrift to school-children is 
one of the pees ee a -: 
ecording to W. Espey ig, who 
te the American Bashers’ As- 
iation convention last week. 
Fifty years ago, the ordinary child, 
upon reaching eighteen years of age, 
had a pretty exact knowledge of how 
it was necessary to spend his income 
so as to secure its utilization for his 
best i ” said Mr. Albig. To-day, 
at eighteen years of age, the youth, in 
many cases, has not begun to earn an 
income, and is spending upon emo- 
tional reactions funds, which are con- 
tributed by his parents, the value of 
which, in terms of work, he has no 
knowledge, and scant consideration. 
Economically Unschooled 


“Yet, with all the complexity of living 
which has grown apace with our indus- 
and commercial development, our 
children are turned out of school with 
searcely more knowledge of the tools 
with which they achieve personal suc- 
cess than was true at the earliest period 
of our national history. 

“Bankers, economists, and social work- 
ers saw the result of this lack of edu- 
cation. As a result, desiring to improve 
the situation, but without an analysis in 
many cases of the underlying factors, 
they have supported the first movement 
which gave promise of remedying the 
situation. The agency utilized was 
school savings. Thrift came to be taught 
in many schools. In a number of states, 
the teaching of thrift by legal enactment 
was required in the public schools. 
Thrift is a general term and can be ap- 
plied to any number of activities. 


School Savings Grow 

“The teaching of thrift, however, does 
not solve the complex problem of mak- 
ing a living, and too frequently has been 

* associated simply with saving or stingi- 
ness or miserliness. The saving of cord 
from packages, the retrieving of used 
newspapers and magazines, the wearing 
of patched shoes, the. absence of the 
fortnightly haircut, and various other 
almost mean economies, have been urged 
under the name of thriftiness. Happily, 
however, school savings was rescued 
early from this category, and has had a 
tremendous growth in the last ten years. 
As more educators have turned their at- 
tention to the cause of this phenomenal 
development, they have discovered that 
its underlying cause was a desire for 
knowledge of income management. The 
child desired a convenient place for de- 

sit, where the money would be his. As 

is deposits increase, he enlarges his 
horizon of earnings and makes a wiser 
selection of the object for which he 
saves. 

“Thrift has been a huge tent, or, better 
yet, a Noah’s ark, in which were gathered 
all the creatures of the imagination. 
School savings, developed under the 
guise of thrift, has already left the home 
tent, has defined its aims, has refused to 
be included in the~ general terms of 
thrift, and has already to its credit the 
recognition on the part of pupils of the 
sacredness of property, of the elimina- 
tion of charity from many poor homes, 
the formulation of life programs, and, 
better than all else, the saving of domes- 
tic happiness. 

Happiness End in View 


“Possibly, now two groups of persons 
are more familiar with the result of 
incompatible marriages than _ school 
teachers and bankers. The school teach- 
ers find it in children neglected as to 
education, loving care, and sometimes 
as to clothing. The banker finds it in 
unfulfilled commitments. Any survey, 
which may be conducted, will show that 
the cause of the domestic discord is in 
many cases a lack of understanding on 
the part of the husband or wife, or both, 
of the part money plays in human re- 
lationship. Benjamin Franklin stated 
that once the financial position of his 
home became easier his wife had a bet- 
ter temper and slept better at night. 


Take Advantage of Training 
“The whole matter simmers down to 
this simple proposition: Are we satisfied 
in this democracy to follow simply the 
™ European countries into the shadows— 
old age pensions and unemployment doles 
—or do we rather prefer to continue the 
work for our people’s personal inde- 
pendence, achieved through a knowledge 
of income management, which in its es- 
sence is simply the culminating subject 
making possible the widest utilization of 
the instruction now given in the public 
schools at a tremendous cost in taxes. 
“The training contemplated under the 
term of school savings is no panacea, It 
will not make adepts of the inept. It 
will not make experts of the mediocre. 
In no case can it materially improve the 
condition of those persons unequipped 
naturally as to mentality. It does give 
promise, however, of acquainting nor- 
mal children with the simple problems 
involved in income management, at a 
ame when their habits have not become 
xed.” 
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already in the hands of the public. In the 


portraits. It has been found that portraits 
The new notes follow the genera] design 


for Not Differentiating Be- 
tween Deposit and Cur- 
rent Accounts 


By C. PAYELL 


partment. 


probability be 
manager as 


will in all 
to see the 


of his account. 
Easy to Open Account 


teller without the 
superior officer. 
however, ‘both 


accounts now 


carried free of interest? 

surd, doesn’t it? 
Under the present 

what invariably happens when a p 


wicket. 


Teller: “A savings account?” 
Client: “Yes.” 


current account customer is lost. 





Eastern Cities and it is little wonder that the public 
Oct. 28, Oct. 27, now think they have a right to draw 
Halif. $ asennes $ yo ase cheques on their savings accounts; the 
ME csseuseeneses 646, ,002, : 
DiS coco as 2122652 2,493,849 | °PeMing of these accounts has been made 
SE ree "832.715 "879.5 too simple a matter. 
Sherbrooke .......... 859,929 873,610 In other words, it would seem that 
ven eseeesetvcsn es,see.se1 a the reason why -~ —— of ee 
EEE IEA 666, 644, on savings accounts has grown suc 
eee Boose ogee eae ss an extent is in large measure due to 
Peterboro ........... 822,848 895510 | lack of knowledge on the part of the 
acetal 96,383,269 128,651,216 | public in regard to the functions of the 
rere 5,629,999 6,041,660 | current account department, fostered in 
Brantford ........... 1,066,859 1,285,642 | no small degree by young bank clerks 
MEE ehépebéns ies 2,786,091 2,914,478 | who, through the system and principles 
Kitch 
- jiiloheends thet 1,140,062 1,202,158 | outlined above, have themselves been 
Sarnia .. 16,876 760,844 : : 
Windsor ...."": 4,760,940 4,858,068 | 1d to believe that the operation of cur- 
Chatham ........ ; 585,577 718,966 | Tent accounts —— be confined to 
; business men and concerns. 
Western Cities While some banks have a rule of re- 
Oct.28,  Oct.27, | ferring new clients to the manager, it 
1926 1927 introduced 
Winnij often happens that they are intr 
Brandon hepsewideaeld as wereaes to the manager, if * at, otter ee 
ina ............. 5,761,808 5,025,213 | posit has been made wi > pemee, 
Howse peony. 1,724,839 1,635,555 | who is not always qualified to give the 
oie osetnet 356,123 872,555 | opening of an account the attention it 
Bienes 0"°""° 8,772,891 11,026,222 | deserves. Besides, the teller is usually 
Medic 4,577,497 5,546,437 | 59 busy that the thought uppermost in 
ine Hat 450,246 446,065 : : : 
N Ds og ae 630,493 947.297 | his mind is to pass entries as quickly 
lew Westminster .. 774; 571.657 | 28 possible. 
saneaver resereheme 16,878,056 18,938,053 Tellers be Instructed 
E> visccs cosdied. fd kmaaeks 2 oa It is therefore suggested that the 
Fort William ....... 966, banks would profit by giving instruc- 







ts in Banking World 





hae e THTEV The raya —agrcesrare ; partment, head office, transferred to the 





Royal Bank of Canada has brought out a new note issue and some of the notes are 


It will be recalled that the former ten and twenty-dollar notes of the bank did not bear 


is distinguished by different colors, and the portraits of Sir Herbert Holt, president, and 
C. E. Neill, general manager, appear on the $5, $10 and $20 denominations; that of E. L. 
Pease, vice-president, on the $50 note, and that of Sir Herbert Holt on the $100 notes. 


Not Customer’s Fault 
If Misuses Are Made 
of Banking Accounts 
Would Put Blame on Teller 





A bank official stated recently that 
if the privilege of checking on savings 
accounts has been abused, it is not the 
fault of the depositing public. In his 
opinion, abuse has crept in through 
the faulty method employed in open- 
ing accounts and through omission of 
banks to advertise the fact that the 
accounts of private individuals are 
solicited in the current account de- 


t 

Hand $100 to the teller of any 
branch bank in Canada, say that you 
want to open an account and the 
chances are, ninety-nine times out of 
a hundred, you will be handed a sav- 
ings deposit slip to fill in and an ac- 
count will be opened in your name 
without any red tape. On the other 
hand, if -you ask for the privilege 
of opening a current account, you 

asked 
current 
accounts are not supposed to be 
opened without the authority of a 
superior officer. Why the distinction? 
Because, theoretically, the privilege of 
a checking account should only be ex- 
tended to reliable persons well krown 
to the bank; that is why, in opening a 
current account extra precautions are 
taken and the client is subjected to 
pertinent questions by the manager 
with regard to the future operation 


Theoretically, the savings bank cus- 
tomer is not supposed to check on his 
account and thérefore it is made easy 
for the individual, frequently a stranger, 
to open a savings account through the 

intermediary of a 
Practically speaking, 
enjoy 
checking privileges whether or not the 
principle is recognized. This being the 
case, why is it made easier to open an 
account on which interest is to be paid 
than one in which the deposits are to be 
It seems ab- 


system this is 
ros- 
pective customer approaches the teller’s 


Client: “I want to open an account.” 


The teller takes the deposit, hands it 
to the ledger-keeper and the matter is 
treated as a routine affair; if the cus- 
tomer asks for a book of cheques it is 
handed to him and another a 

is 
has been repeated thousands of times 
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REGINA FIRM STARTS 
MOTOR FINANCING 


New Commercial Paper Dis- 
count Company is Formed 
in Western Canada 














A new commercial paper discount com- 
pany has been formed in Western Can- 
ada, with head office in Regina, to be 
known as the Crescent Finance Corpor- 
ation. The object of the company, as 
set out in the charter, is automobile fi- 
nancing; commercial and _ investment 
banking, financing of musical instru- 
ments, purchasing agreements and con- 
tracts for sale, and for purchasing tax 
sale certificates. 

The company has an authorized capital 
of $2,000,000, divided into 200,000 shares 


Staff Gossip 















G. A. Gamsby, of the Morris branch of 
the Bank of Montreal, has been trans- 
ferred to the Camrose branch. 

A. Conrad, teller in the Windsor, N:S., 
branch of the Canadian Bank of Com- 
merce, has been transferred to Antig- 
onish. 

J. Herold, accountant at the Standard 
Bank at Tillsonburg, has been trans- 
ferred to the Midland branch. 


The Royal Bank announces the fol- 
lowing staff changes: W. S. Begg, Col- 
lingwood, has been transferred to the 
Dundas and Chestnut Streets branch, 
Toronto; E. McLean, of the credits de- 
partments, Montreal branch, appointed 
manager of the New Westminster 
branch; G. H. Tyler, of the foreign de- 





supervisor’s department, Vancouver. 
Open New Branches 

The Bank of Montreal has opened an 
office at Flintoff, Sask., as a sub-agency 
to the Limerick branch. A service of 
two days a week, Tuesdays and Fridays, 
is being given. 

The Standard Bank of Canada an- 
nounces the opening of a branch at the 
north-west corner ‘of Bloor and Bay 
Streets, Toronto. 

The new branch brings the,number of 
Standard Bank branches in Toronto up 
to 25. C. O. French, of the inspection de- 
partment, is in charge. 

The Royal Bank of Canada opened a 
branch at Mendham, Sask., sub. to Lead- 
er, in September. This branch was re- 
ported in a previous issue as being 
closed. The new branch gives a daily 
service. ' 


Monthly Bank Clearings 


(In comparison with same month last year). 


new issue, portraits appear on all the notes. 


are the best protection against counterfeiting. 
of the old five-dollar note. Each denomination 










































































tions to their tellers that they should Eastern Cities | 

not even discuss the kind of an ac- Oct., 1926 Oct., 1927 
count to be opened but refer all pros-| Halifax ............. $ 13,289,314 $13,702,991 
pective customers to the manager or the Ph SD. «cca te easas’ 10,537,993 11,655,223 
accountant; not in a perfunctory way gs eupeeceoeeoe $.984 636 pert 
such as “You must see the manager,”| Montreal -.........., 612,365,135 658,718,715 
but in words implying that the manager | Quebec ......--.---+- 26,067,252 29,928,335 





would consider it a privilege to meet 





29,371,171 33,178,332 






















































them. It will then devolve upon that Seeeaee meee 
official to enquir heth o the 862, 116, 
ee ee ee arene 448,115,155 624,134,217 
account is to be used for checking pur 26025690 27,057,069 
poses, and if conditions warrant it, the 5,105,958 6,539,439 
depositor may at least be induced to| London .............. 15,700,977 14,793,702 
open two accounts, one for checking| Chatham ............ --.-..+. 8,243,235 
purposes and the other for savings, if| Kitchener ........... 4,982,999 5,841,924 
he cannot be induced to place all his| Sarnia ............+. 3,141,829 8,480,745 
funds in the current account depart-| Windsor .............. 20,774,940 = sa nwneee 
ment. There are thousands of persons Western Cities 
of ere who operate savings ac- Pert Wille $ Gs, noes Aart 
counts for purposes of convenience; MM weeeeee 700%, htd, 
the question of interest in many cases is remmene teservecsee ees Senos 
ofsminer, importance. eee sc nites tas 
The objection has been made that| Moose Jaw .......... 7,042,882 7,179,089 
the current account ledgers should not] Prince Albert ....... 1,730,438 1,832,298 
be over-loaded, but if a current account| Calgary ...........2. — sesesees 38,920,610 
does not pay it certainly will not bene- oe ee vteeeeees Kt 25,026,469 
; ; ; ; icine Be in wccees stfE NUS = =«s aan cwesnee 
fit the bank to carry it in the savings | Tiitriise .-....... 2,551,987 8,618,968 
department. A special current account| Now Westminster ... 8.540:709 3,753,098 
ledger could be handled in the savings| Vancouver .......... 74,174,755 79,477,350 
department for the benefit of private| Victoria ............. 9,879,866 11,871,345 
individuals. IS ec cre ike ccs 10,400,376 10,887,261 









treasurer. 


Thomas, 


of $10 par value. 


undertaken by 


Ltd., of Regina, who are offering the 
accumulative permanent stock at $12.50 
per share, payable $3 per share on appli- 
cation and thereafter not more than $3 
per share semi-annually until fully paid. 
This stock may be paid in full at any 
time and will then be transferred to the 
fully paid permanent stock. The fully 
paid permanent stock is also being of- 
fered at $12.50 per share. 

H. N. Goss, president of the North 
West Securities Ltd., heads the new con- 
cern, with J. J. Lamb, secretary-manager 
of the Saskatchewan Municipal Hail In- 
surance Association, 
president, and A. C. Mitchell, of the 
North West Securities Ltd., as secretary- 
The directors are all well- 
known Western business men. 


Large quantities of Douglas fir from British 
Columbia will be used in the construction of 
new shipping docks at Tilbury on the River 
near London. 
10,000,000 feet of Douglas fir has been received 
from the Tilbury Dock authorities by lumber 
mills in this province. 


P. Lyall & Sons 


Toronto 


LAKE 


Makers of FIVE ROSES F LOUR 


Mills 


President and Managing Director: 
FRANK 8. MEIGHEN, C.M.G. 


Directors: 
R.M. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 
GEO. V. HASTINGS, WALTER MOLSON, R. W. 


J. 
Secretary, M. H. HUTCHISON; Treasurer, T. F. McNALLY; Asst. Treasurer. 
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Away off in sunny Italy, 20,000,000 
men are now required to carry compul- 
sory insurance against tuberculosis, ac- 
cording to the recent decision of the 
Italian council of ministers. Each work- 
man will contribute a certain sum of 
money twice monthly, and his employer 
must contribute as much as all his work- 
men. 

This fund is expected not only to build 
and equip hospitals to care constantly for 
18,000 patients, but to provide for 2,000 
additional beds for convalescents. Fur- 
thermore, this insurance will provide 
necessary sums to support a man’s family 
when he is in the hospital. The insur- 
ance also covers children under 15 years 
of age, although they will not be required 
to contribute until they reach that age. 



































Regina, as vice- 






















New Westminster is considering building a 
new storage tank of eleven million gallons 
capacity to add to the present water system. 
The storage capacity of the present three 
reservoirs is eight million gallons. 
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OF THE WOODS MILLING CO. LTD. 


at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 
“APACITY, 20,000 BARRELS DAILY 


Vice-President & Gen’l. Manager: 
WM. W. HUTCHISON. 




















REFORD, ABNER KINGMAN, 
K. L. ROSS; N. J. BREEN. 


A. C, McMILLAN. 
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Son deprives father 
of two-thirds of property 


The father thought that trouble and expense 


























































would be avoided by placing his property in his wife's 
name. 






One day pneumonia suddenly claimed her. 
Apparently she had not considered it necessary to 
make a Will as none was found. 


Letters of administration had to be applied for 
and it was then the father learned that according to 
law two-thirds of his own property passed to his 
only son. 



























The most satisfactory way for passing real estate 
to one’s family is under a Will. 








Let our officers help you plan your Will. 


T(ANADA [RUST 
COMPANY 


“Faithful, Permanent and Impartial” 














Branches in five Provinces: London (four), Toronto, Hamilton, 
Windsor, Chatham, St. _——— ee Regina, Edmonton and 
ictoria. 




















T. G. Meredith, K. C., Chairman of the Board) 
Hume Cronyn, President M. Ayleworth, General Manager 
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to Fill 


Because of Its 
Over-size Ink Capacity 


Many people fail to get the full ad- 
vantage of Parker Duofold’s over-size 
Ink Capacity because, they do not fill 
it properly. 

They make the mistake of with- 
drawing the pen from theink too soon. 
Give Duofold a real chance to drink 
its fill (as shown above) and you’H 
seldom have to lead it to ink. 

Another good thing to remember is 
to keep the cap on tight when the pen 
is not in use. That will positively pre- 
vent leakage, for Parker Duofold’s 
Duo-Sleeve Cap has an Inner Sleeve 
that forms an ink-tight seal with the 
shoulder of the nozzJe. 

Parker Duofold will reward receiv- 
ing the good care it deserves by giving 
you writing comfort such as you have 
never known before. 

It has a point that needs no breaking 
in—knows no wearing out—that starts 
and writes with Pressureless Touch. 

It has a Non-Breakable Barrel of 
Parker Permanite 28% lighter than 
rubber—that comes in jewel-like colours 
—Jade, Lacquer-red, flashing Black, 
Mandarin Yellow, and Lapis Lazuli 
Blue—all black-tipped. 

Stop at the nearest pen counter to- 
day and let your hand taste the treat of 
Parker Duofold’s Pressureless writing. 


Tue PARKER FOUNTAIN PEN COMPANY, LIMITED 
TORONTO 3, ONTARIO 
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American Industry 
‘Gains from Research 


Millions of Dollars Saved to Big. Corporations by 


Efforts of Scientists and 


ngineers 


From “The Index,” New York 


Until a few years ago the function 
of research was generally limited to 
the development of discoveries which 
would form the basis of entirely new 
industries. The changes which the 
World War made in industry brought 
a new conception of the importance 
of industrial research in keeping the 
machinery of production in motion. 
Mass production, elimination of waste, 
hand-to-mouth-buying, and other suc- 
cessful features of industry which 
have been developed since the war 
have become possible on account of 
the research work in the post-war 
problems of reorganization. 

Industrial research is handled in 
three distinct ways. First, by an in- 
dividual corporation which has set up 
its*own research department to devel- 
op its product a little ahead of its 
competitors. Research, however, is 
costly, and some industries have met 
the problem of maintaining laboratory 
and field work by trade associations. 
This is the second method which has 
been employed to keep research ac- 
tivities flourishing. 


Government Saves by Research 


The third method for employing re- 
search is the use of governmental and 
institutional facilities. In recent 
years, the United States Bureau of 
Standards t Washington has been 
expanding its usefulness as a labora- 
tory for industrial research. Any 
American manufacturer or producer 
having research problems to work out 
may use the facilities of the Bureau, 
and this work has been especially 
helpful in making tesjs of new de- 
vices and new materials, The Bu- 
reau has made reports on a number 
of basic commodities, and has deter- 
mined the specifications necessary for 
high quality in such things as var- 
nishes, door hinges and gasoline 


pumps. " 

Founded in 1901, the Bureau of 
Standards to-day is a large institu- 
tion like a university with a total staff 
of 785 experts and technicians, and a 
library of some 27,000 books in sev- 
eral languages. During the last fis- 
cal year, the Bureau made approxi- 
mately 180,000 tests at an operati: 
cost of $2,000,000. It is estima 
that the Bureau saves the United 
States Government about one hundred 
million dollars each year by scientific 
analysis of the goods the government 
buys, ranging from thumb-tacks to 
battleships. Colleges and privately 
endowed institutions also carry on re- 
search which is of direct benefit to 
industry. Most of the work under- 
taken in these laboratories, however, 
is intended for future benefit rather 
than for immediate needs. 


Built Upon Research 

The outstanding example of a cor- 
a based upon research is the 
. I. Dupont de Nemours Co., Inc., of 
Wilmington, Delaware. The war left 
this company with an expanded pro- 
duction which had been devoted to 
supplying the explosives needed in 
the prosecution of the war. Through 
the application of research, the com- 
pany transformed a possible calamity 
nto an opportunity. The manufac- 
ture of explosives is primarily a 
chemical industry, and it remained 
for the company to make use of the 
need for dye stuffs formerly supplied 
by Germany. According to the Tar- 
iff Commission, the dye industry in 
the United States last year supplied 
93 per cent. of the domestic consump- 
tion, whereas in 1913 only 13 per cent. 
of the dyes consumed here were pro- 
duced in this country. 

In the manufacture of explosives, 
nitrocellulose is developed and used. 
Rayon, paint, imitation leather, cel- 
luloid and other products are derived 


from this useful chemical substance. 
Research was conducted by the Du- 
Ponts which revolutionized the use of 
paint, which in turn developed a new 
usefulness for the dye stuffs which 
ey had gone primarily into tex- 
tiles. 
In Meat-Packing Industries 


Research is now playing its part 
in the recovery of the meat-packing 
industry from the seven lean years 
fter the war. In panes the 
formation of a Department of Re- 
search in Armour and Company, this 
summer, F. Edson White, president of 
the company, stated: 

“Business is taking on a more scien- 
tific aspect day by day. Research 
work is developing new and better 
methods and making possible better 
roducts. Many leading corporations 
ave organized research departments 
and given to them broad latitude of 
action. There is nothing mysterious 
about the research work we plan to 
do. The job will be to dig out essen- 
tial facts relating to the conduct of 
our business.” 5 

Effect on Raw Material Supply 


Raw material producers in particu- 
lar have been forced by the situation 
in their-market to give greater atten- 
tion to research. This may be seen 
from the consequences of events in 
recent — which have materially 
affected the markets for rubber, 
sugar, cotton, oil and coal. 

When the British Government estab- 
lished the Stevenson policy of restrict- 
ing the output of-.rubber from the 
British plantations, the American 
market was violently shaken. Re- 
search undertaken earlier might have 
overcome the embarrassment caused 
rubber manufacturers in this country 
by the British action. Little atten- 
tion had been paid to new sources of 
supply for rubber until that moment, 
nor had sufficient support been given 
to the development of synthetic rub- 
ber until then. Although the procee: 
tion of rubber produced by chemical 
synthesis is as yet incapable of com- 
peting with the natural product, no 
scientist will admit that such an even- 
tuality is impossible. 


Sugar Gains by Research 


The sugar industry has been an- 
other one to neglect adequate research 
until the approach of a depression 
which was caused by the development 
of new sources of supply. Beet sug- 
ar and corn sugar production enter 
directly into competition with cane 
sugar. One of the great wastes of 
the cane sugar industry has been the 
failure to utilize by-products to the 
fullest extent. Approximately 85 per 
cent. of sugar cane is available for 
by-product uses. The waste of mol- 
asses offers a potential source of sup- 
ply for motor fuel. At present, the 
residue of molasses is utilized as a 
valuable agricultural product for feed- 
ing cattle. For many years, the cane 
waste was found of no further use 
than as fuel to run the sugar mills. 
A recent discovery makes possible the 
use of the waste cane pulp for the 
manufacture of a lumber substitute. 

The lumber industry, producing 
about 90 billion feet annually, has 
been threatened by the new competi- 
tion through the use of these substi- 
tutes. Research, however, is aiding 
the lumber industry by finding new 
uses for the waste sawdust, such as 
the making of linoleum, dynamite and 
Bakelite. The Bakelite Corporation 
is another separate industry which 
conceived in the research laboratory 
a superior insulation for electricity 
and by the aid of research extended, 
the uses of its product to almost every 
line of industrial activity. 

Remarkable progress has been 
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made by the gas industry which a few| field can be partly traced to the/ Electric Company in the electrical in-laboratory headed b + 
years hn wes confronted with the} amount of research conducted by each.| dustry can attributed in largeSteinmetz, a pioneer vin this t 
necessity of finding new markets and| The great strides made by the General | measure to the work of its researchactivity. 

developing new technique to reduce 
the cost of production. A fund of 
$100,000 a year was appropriated to 
conduct a five-year research pro- 
gramme. The result was the devel- 
opment of gas refrigeration and more 
efficient gas cooking-stoves which 
could compete with electric appli- 
ances. 

The ever present possibility of the 
discovery of new materials by chemi- 
cal synthesis forces the recognition of 
research as the best insurance against 
disaster. The past year has witnessed 
a revolutionary change in the produc- 
tion of alcohol where the cheaper and 
superior synthetic product had made 
the old method of distillation from 
wood and grains or syrups, archaic. 

As a result of research in the costs 
of production, the textile industry has 
reorganized not only its methods of 
manufacture, but has transferred the 
centre of a from New England 
to the South, the source of supply. 
The introduction of artificial silk 
which is virtually as cheap as cotton 
forced the cotton textile industry to 
put. its own house in order to meet 
the new competition. The develop- 
ment of a style demand, emphasizing 
the smart appearance of cotton tex- 
tiles, stimulated the market. A study 
of costs and their allocation is oper- 
ating towards greater economy. 


Research Aids Profit 


The problem of how much to spend 
on research is a difficult one to 
answer. No amount seemingly would 
be too great, when the results are 
measured in comparison with what 
has already been accomplished. The 
difference between earnings of two 
corporations in the same competitive 


Serves more people and more 
communities than do M.L.H. 
& P. Consolidated and Quebec 


Power combined. 


Associated Gas & Electric 
Company 


61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able December 1 to holders of record 
October 31, 1927: 


$6 Dividend Preferred @ 
Dividend No. 11 
$6.00 Dividend Series Preferred Stock- 


$95 per share, yielding 6.32% 
$1.50 per share in cash or 3.70/100ths 


of a share of Class A Stock for each and 


share of Preferred Stock held. 
Dividend No. 8 Class A Stock (Participating) @ 
$43.50 per share, yielding 4.60% 


We offer 


$6.50 Dividend Series Preferred Stock— 
$1.62% per share in eash or 4.01/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 

This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividends to the pur- 
chase of Class A Stock at the price 
of approximately $40.50 per share, as 
compared with the present market 
price of about $43.50 per share. 
stock dividend is equivalent to ap- 
proximately $6.44 per share per an- 
num for the $6.00 Dividend Series 
and $7.00 per share per annum for the 
$6,50 Dividend Series Preferred Stock. 


M. C. C’KEEFE, Secretary. 


“and accrued dividend” in each case 


Circular on Request. 4 


INVESTMENT SECURITIES 
205 St. James St. 
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NEW ISSUE 


$3,225,000 
Ottawa Light Heat & Power Company | 


Limited 
5% Refunding Mortgage and Collateral Trust Sinking Fund 
Gold Bonds, Series “A” 


To be dated October Ist, 1927, maturing October 1st, 1957. Principal and semi-annual interest (April Ist and October Ist) payable at 
the Bank of Montreal, Ottawa, Montreal, Toronto, Winnipeg, Vancouver, Quebec, Halifax and Saint John, or at the option of the holder, 
at the Agency of the Bank of Montreal, New York, or at the Bank of Montreal, London, England. Coupon Bonds, denominations $1,000 
and $500, with privilege of registration as to principal. Redeemable as a whole or in part, on any interest date, at 105 up to and including 
October Ist, 1932; thereafter at 104 up to and including October Ist, 1937; thereafter at 103 up to and including October Ist, 1942; there- 
after at 102 up to and including October Ist, 1947; thereafter at 101 up to and including October Ist, 1952; thereafter at par until maturity, 
in each case with accrued interest to date of redemption. Trustee: The Royal Trust Company. . 


CAPITALIZATION 
(On completion of present financing) Outstanding in 
Authorized hands of Public 
$1,500,000 $1,500,000 


3,500,000 3,500,000 


CAPITAL STOCK 
644% Cumulative Preferred Shares.........ceeceeccees 
Common Stock (paying 6%)... ..ccecccccceccccccseces 
FUNDED DEBT 
Refunding Mortgage and Collateral Trust Bonds, due 1957 
(this issue) 6,000,000 3,225,000 
Subsidiary companies’ bonds outstanding in the hands of 
the public (Closed) * 775,000 
*Except as may be issued from time to time for deposit as additional! security for Refunding Mortgage and 
Collateral Trust Bonds. 


The equity represented by the Company’s Preferred and Common Shares, according to current quotations on the 
Montreal Stock Exchange, has a market value in excess of $6,250,000. Dividends on Common Shares 
have been paid at a rate of not less than 6% per annum continuously since 1910. 


Descriptive circular, copies of which will be supplied upon request, contains a letter from Mr. T. 
Ahearn, President of the Company, from which he summarizes: 


THE COMPANY: Ottawa Light Heat & Power Company, Limited, incorporated under the laws of the 
Dominion of Canada, controls, through ownership of the entire capital stock (except Directors’ qualifying shares) 
of The Ottawa Electric Company and The Ottawa Gas Company, a modern, completely equipped, dual-service 
public utility system in Ottawa—the capital and one of the principal cities of Canada—serving a population in 
excess of 160,000. Through these subsidiaries the Company controls approximately two-thirds of the total retail 
distribution of electricity and the entire gas business of Ottawa and vicinity. 

The Ottawa Electric Company owns hydro-electric stations with an aggregate installed capacity of 
approximately 13,000 horsepower at the Chaudiere Falls, on the Ottawa River, within the city limits. Additional - 
electrical power is obtained under contracts to enable the Company to meet its total power requirements. A steam 
power station of 4,500 horsepower capacity is owned and maintained as a standby and reserve plant. 

The Ottawa Gas Company owns and operates a modern, combi.1ed coal and oil gas manufacturing plant . 
with 2,500,000 cubic feet daily capacity. 

The total number of customers served, including the Canadian Pacific Railway, Canadian National 
Railways, New York Central Railroad and Dominion Government Buildings, is approximately 40,000. 


EARNINGS: Consolidated net earnings of the operating subsidiaries of Ottawa Light Heat & Power 
Company, Limited (with inter-company charges eliminated), after operating and maintenance expenses and local 
taxes, but before depreciation, and available for bond interest, for the three years ended December 31st, 1926, 
were equivalent to an average annual amount of $589,638 

Net earnings on the same basis for the year ended December 31st, 1926, were. ... $630,718 
Annual Interest Charges on outstanding funded debt of Ottawa Light Heat & 
Power Company and its subsidiaries, including this issue..........seesesees- 200,000 


oe coccsece” $430,718 
Net earnings, as above, are 3.15 times annual interest charges. 


Earnings for the current year to date show an appreciable increase over those of the corresponding 
period of 1926. 


SECURITY: These Bonds will be a direct obligation of the Company and will be secured, in the opinion 
of Counsel, by a specific mortgage and pledge of all the Company’s holdings of bonds and shares of its subsidiaries 
as shown in the President’s letter and as more particularly described in the Trust Deed under which these Bonds 
are being issued; by specific mortgage and charge on all fixed assets subsequently acquired, and by a floating 
charge on its other assets both present and future. 

The Company will covenant not to permit either subsidiary company to issue additional capital stock or 
securities except to be pledged as further security for the Refunding Mortgage and Collateral Trust Bonds. 


VALUE OF ASSETS: The physical properties of The Ottawa Electric Company and The Ottawa 
Gas Company are conservatively estimated to have a depreciated present value very largely in excess of the 
amount of these Bonds and bonds of subsidiary companies outstanding in the hands of the public. 





We offer these Bonds for delivery if, as and when issued and received by us and subject to approval 
by our counsel of all proceedings, at— 


99 and accrued interest, to yield over 5.05% 
Royal Securities Corporation 
Limited 


Nesbitt, Thomson & Company 


Limited 


Harris, Forbes & Company 


Limited 


The above statements are not guaranteed, but are based on information which we believe to be reliable and on which 
we acted in purchasing these securities. 
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ASSOCIATED GAS & ELECTRIC CO. | 


C. T. FILLAN & CO. | 


Telephone: LA. 6986 5 
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